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07027062 Seplember 20, _007 :_ -
Securities and Exchange Commission
Office of International Corporate Financu
100 F Street, NJW,
Washington, D.C. 20549

Attention: Special Counsel. Office of International Finance ISU P PL
% _

Re: SEC File No. 082-35071
Takeda Pharmaceutical Company Limited (the “Company™)
Rule 12g3-2(b} Exemption; Documents

Pear SirrMadam:

1. This information is being furnished pursuant to Rule 12g3-2(b). Included
is all information since our last correspondence to you under Rule 12g3-2(b) until August
. 31. 2007 that is required to be furnished pursuant to Rule 12g3-2(b)(1)(iii). Attached
hereto as Exhibit A are English translations of, and attached hereto as Exhibit B are brief
descriptions of, Japanese language documents, as required to be submitted pursuant to
Rule 12¢3-2(h).

2. The information encloscd herewith is being furnished to the Commission
pursuant to Rule 12g3-2(b){1)(ii)). In accordance with Rule 12g3-2(b)(4) and Rule 12g3-
2(b)(5). the information and documents furnished herewith are being furnished with the
understanding that they shall not be deemed “filed” with the Commission or otherwise
subject to the liabilities of Section 18 of the Exchange Act and that neither this letter nor
the documents enclosed herewith pursuant to Rule 12g3-2(b)(1)(iii) shall constitutc an
admission for any purpose that the Company is subject to the Exchange Act.

KN Should you have any questions in connection with this submission, please
do not hesitate to contact lzumi Akai or Kenji Taneda of Sullivan & Cromwell LLP,
Otemachi First Square East, 16F, 5-1, Otemachi {-chome, Chiyoda-ku, Tokyo 100-0004
(telephone: 81-3-3213-6140; facsimile: 81-3-3213-6470).

Very truly yours,

PROCESSED Takeda Pharmaceutical Company

0CT 04 2007 Mpz/‘

THUMbON Name: Hiroshi SRinha

6F|NANC Title:  Member of the Board
General Manager of Legal Department

(Enclosures)

ce: lzumi Akai, Esq. -
Kenji Taneda, Esq. 0 3
(Sullivan & Cromwetl LLP) [
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File No. 082-35071

Exhibit A

English Translations of Japanese Language Documents

Press release dated June 1, 2007, relating to the announcement of termination of
development of fixed dose combination product of Actos®+ TAK-536.

Press release dated June 11, 2007, relating to the announcement that Archemix
Corp. and Takeda entered into collaboration for discovery and development of
Aptamer Therapeutics.

Press release dated June 15, 2007, relating 1o the announcement that Takeda
launched once-a-weck formulation of Benet® 17.5mg tablet for the treatment of
osteoporosis in Japan.

Notice of exceution of acquisition of Takeda’s own shares dated June 26, 2007.
Press release dated June 27, 2007, relating to the announcement of submission of
an application for an additional indication of Actos® in Japan; concomitant
therapy with iasulin for type 2 diabetes.

Articles of Incorporation dated Junc 28, 2007,

Press release dated July 2, 2007, relating to the announcement that Takeda won
patent infringement litigation on appeal against ANDA filers for generic Actos®.
Press release dated July 13, 2007, relating to the announcement that Sucampo
Pharmaceuticals submitted a supplemental New Drug Application for
lubiprostone to treat irritable bowel syndrome with constipation.

Press release dated July 19, 2007, relating to the announcement that Takeda's
investigational compound TAK-491 for treatment of hyperiension entered into
Phase 3 clinical stage in the U.S. and Europe.

Press release dated July 31, 2007, relating to the announcement that Takeda
responded to the FDA Advisory Committee recommendation.

Notice regarding acquisition of Takeda’s own shares dated July 31, 2007,

Press release dated July 31, 2007, relating to the announcement of summary of
financial statements (consolidated) of the first quarier results for the fiscal year
vnding March 31, 2008.

. Press release dated July 31, 2007, relating to the announcement that Ajinomolto

and Takeda submitted an additional indication for Paget's disease of bone for
risedronate sodium hydrate designated as an orphan drug.

. Press release dated August |, 2007, relating to the announcement that Takeda

agreed to grant license of Takeda's anti-HIV investigational compounds TAK-
220 and TAK-652 to Tobia Therapuetics.

. Press relcase dated August 2, 2007, relating to the announcement that Santhera

Pharmaceuticals and Takeda extended European marketing collaboration for
SNT-MC17 into Duchenne Muscular Dystrophy.

Press release dated August 17, 2007, relating to the announcement that the
European Medicines Agency accepted the filing of Marketing Authorization
Application for SNT-MC17 in Friedreich’s Ataxia by Santhera.
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File No. 082-35071

. Press release dated August 24, 2007, relating to the announcement that an

additional dosage and administration for sccondary eradication of Helicobacter
pylori for proton pump inhibitors in Japan was approved.

. Press release dated August 30, 2007, relating to the announcement that Takeda's

investigational compound TAK-536 for treatment of hypertension entered into
Phase 2 clinical stage in Japan.

Press release dated August 30, 2007, relating to the announcement of
termination of a joint development and co-marketing agreement between Eli
Lilly Japan and Takeda on ruboxistaurin mesylate, an agent for the treatment of
diabetes microvascular complications.

Notice of execution of acquisition of Takeda’s own shares dated August 30,
2007,

. Notice of convocation of the 131* ordinary general meeting of sharcholders

dated June 6, 2007.

. Notice of resolutions of the 131* ordinary general meeting of shareholders dated

June 28. 2007,

. 130™ Term Business Report dated June 28, 2007.
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Exhibit B

Brief Descriptions of Japanese Language Documents

Status report regarding the repurchase of treasury stock (from May 21, 2007
to May 31, 2007) dated June 8. 2007, regarding the completion of the
acquisition by the Company of 3,261,800 sharcs of its treasury stock.
Annual securities report (for the 130™ term ended March 31, 2007) dated
Junc 28, 2007.

Status report regarding the repurchase of treasury stock (from June 1, 2007
to June 30, 2007) dated July 10, 2007, regarding the completion of the
acquisition by the Company of 369,300 shares of its treasury stock.

Status report regarding the repurchase of treasury stock (from July 1, 2007
to July 31, 2007) dated August 9, 2007, regarding no acquisition by the
Company of its treasury stock.

Major shareholding report (regarding Takeda Pharmacecutical Company
Limited) dated August 29, 2007, regarding the acquisition by the Company
of its own shares, resulting in a shareholding ratio of 5.02%.

Report concerning corporate governance dated June 21, 2007.

Policy an the reduction of number of shares constituting an investment unit
dated June 27, 2007.

Note of confirmation dated July 10, 2007 regarding the accuracy of the
securities report.

Documents maintained for inspection at the head office regarding the
corporate split to Takeda Pharmaceutical Real Estate Company Lid., dated
August 1, 2007 (after the corporate split).
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Takeda Pharmaceutical Company
Limited

082—-35071
Exhibit A June 1, 2007
1 Takeda Pharmaceutical Company Limited

Termination of Development of Fixed Dose Combination Product of Actos® +
' TAK-536
Takeda is continuously committed to provide novel treatment options in cardiovascilar/diabetes

franchises

Osaka, June 1 , 2007 — Takeda Phammaceutical Company Limited ("Takeda") announced today-that it has terminated
the.development of a fixed dose combination product of Actos®(pioglitazone HCl), a treatment for type 2 diabetes, and

Takeda's novel investigational drug TAK-536, an angiotensin receptor blocker. The phase 3 study of this combination
product has been conducted in the U.S.

Takeda found out that an improvement in phammaceutical formulation is needed for the fixed combination of Actos® and
TAK-538, and has been reviewing its overall develepment projects in the franchises of cardiovascular and diabetes, while
suspending that phase 3 study. As a result of this review, Takeda has reached a conclusion that it is optimal to prioritize
projects other than Actos® + TAK-536 in order to provide novel treatment options as early as possible.

Takeda is continuously committed to enhance its cardiovascular and diabetes franchises by earliest possible launching of
our investigational compounds such as SYR-322 for diabetes, TAK-475 for hypercholesterolemia, TAK-491 for
hypertension and others, and by maximizing value of these investigational compounds as well as

existing products such as Actos® and candesartan cilexitil {Blapress®, Amias®, Kenzen®, eic.).
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Exhibit A June 11, 2007

2 . Archemix Corp.
nTATIVETY  Takeda Pharmaceutical Company Limited
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Archemix and Takeda to Ente'rf i:ﬁ;c&CdI!aboration for Discovery and
Development.of Aptamer Therapeutics

CAMBRIDGE, Mass. and OSAKA, Japan - June 11, 2007 - Archemix Corp.
("Archemix")-and Takeda Pharmaceutical Company Limited {Takeda") announced today that both parties have signed a

multi-year, three target agreement that focuses on the discovery, development and commercialization of first-in-class.
aptamer-based therapeutics. :

Under the agresment, Archemix will recelve an upfront payment of $6 million from Takeda to discover and generate
product candidates to three disease-associated targets identified by Takéda, and Takeda will be granted exclusive,
worldwide rights for research, development, manufacturing and commercialization for any resulting aptamer-based
products. Archemix will also receive committed research funding and research and clinical development milestone
payments for each target selected for therapeutic development. In addition; Archemix will eam royalties and milestones
on worldwide sales of the developed aptamers.commercialized by Takeda. Detalled financial terms were not disclosed.

"Our alliance with Takeda Is the sixth major partnership we have formed within the past year and is a major step in the
continued validation of aptamer therapeutics,"said Erol De Souza, Ph.D:, President and CEO, Archemix. "Takeda is an
excellent partner for Archemix and this collaboration is:a key component of successfully implementing our strategy of
forming collaborations with multi-national pharmaceutical companies to rapidly advance aptamer programs inta clinical
development,” '

"We are very impressed with Archemix’s track record of success in creating ‘tilerapeuﬁclaptamers," said Dr..Shigenon
Ohkawa, General manager of Pharmaceutical Research Division, Takeda, "Archemix is the leader in the discovery of
aptamer therapeutics and we believe that, as a class, aptamers have the potential to create a new paradigm of treatments
in'a broad spectrum of diseases, and we believe this collaboration will surely contribute to enhancing our R&D pipeline as
source for future growth of Takeda." '

About Aptamers

Aptamers are single-stranded nuclelc acids that form well-defined three dimensional shapes, allowing them to bind'target
molecules In @ manner that is conceptually similar to-antibodies. Aptamers combine the optimat characteristics of small
molecules and antibodies, including high specificity and affinity, chemical stability, low immunogenicity and the ability to
target protein-protein interactions. In contrast to monocional antibodies, aptamers are chemically synthesized rather than
biologicaily expressed,

About Archemix

Archemix Corp. is a privately-held biopharmaceutical company developing aptamers as a class of directed therapeutics
for the prevention and treatment of human disease. The company Is leveraging its proprietary drug discovery technology
to fuel the growth of iis development portiolio, which is primarily focused on acute cardiovascular and hematology
diseases and cancer. Archemix’s broad prodtict pipeline, being developed both by the company as well as its licensees,
includes muttiple investigational compounds at various stages of development several of which are moving into advanced
clinical trials. Archemix's lead proprietary product, ARC1779, a selective piatelet inhibitor, is anticipated to start Phase ila
clinicai trials before the end of 2007. Archemix' leadership position in Intallectual property, technology and expertise
relating to aptamers has enabled it to form numerous collaborations with biotechnology and pharmaceutical collaborators,



‘ including Merck Serono, Pfizer Inc., Elan Pharma, Nuvelo, Inc., Antisoma plc., and Regado Biosciences. For more
information, please visit www.archemix.com
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Takeda Launched Once-a-week Formulation of Benet®17.5mg tablet for the
Treatment of Osteoporosis in Japan -

Osaka, Japan, June 15, 2007 — Takeda Pharmaceutical Company Limited ("Takeda"} today announced that it has
launched, on June 15, Benet® 17.5mg tablets, ance-a-week formulation of risedronate sodium hydrate.for the treatment
of osteoporosis.

The findings of the phase 3, double-blind, comparative studies of this once-a-week formulation conducted in Japan
showed that its safety and efficacy profile is comparative with once daily formulation. The once-a-week formulation will
provide an additinal administration, giving two available options along with oncedally formulation for patients, depending
on lifestyle of each individual. The product will be packaged in blister card which suppoits the patients to assure the
dosing compliance,

Risedronate sodium hydrate'ls a bisphasphonate antiosteoporotic agent, which was originally synthesized by Norwich
Eaton Pharmaceuticals, Inc..in the United States, which was-a subsidiary of The Procter & Gamble Company at'that time,
and now is Procter & Gambile Pharmaceuticals, Inc.. This agent has two distinctive features from other antiosteoporotics.

(1)In additional analyses of large clinical triais, vertebral and non-vertebral fracture suppressing effects of this agent
showed statistically significant difference as compared to placebo.as early as 6 months after starting administration.

{2)In targe clinical trials with the primary endpaint of the reduction of frequency of hip fractures, this agent showed
statistically significant difference:as compared to placebo.

"With the abundant supporting evidence about the prevention of bone fractures and the addition of once-a-weekly
formutation, we believe Benet will be further contributing to impravement of the quality of life of patients with
osteoporosis.” said Yasuhiko Yamanaka, Corporate Officer, General Manager of Pharmaceutical Marketing Division of
Takeda.

About Benet®17.6mg tablets
Brand Name: Benet®17.5mg tablets
indications: Osteoporosis
Posology: The-usual dosage in adults is 17.5 mg of risedronate sodium {6 be taken orally once
a week on awakening with an adequate amount of water (about 180 m{). Patients
should not lie down et fease for 30 minutes after taking the:medication-and avoid
eating, drinking except for water and taking any other oral drugs.
Product registration. Approved on April 18, 2007
NHI Price Yen 846.60 {including tax), listed on June 8, 2007

#H#
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4 ) Takeda Pharmaceutical Company Limited

Notice of Execution of Acquisition of the Company's Own Shares

OSAKA, Japan, June 26, 2007 — Takeda Pharmaceutical Company Limited (' Takeda") announced today that it
completed acquisition of its own shares In the market, which was resoclved by-its Boand of Directors on May 18, 2007.

1. Class of shares acquired : Shares of common stock

2. Period of acguisition : From May 21, 2007 to June 22, 2007

3. Total number of shared acquired : 3,631,100 shares

4. Total value of acquisition v Yen 28;562,150,000

5. Method of acquisition : Purchased on the Tokyo Stock Exchange
(Reference)

Resolution of the Board of Directors-on May 18,:2007
1. Class of shares {0 be:acquired : Shares of common stock
2. Number of shares to'be acquired : Up to 10 million shares
(equiivalent to 1.12% of a-{otal of issued shares)

3. Total valie of shares to be acquired : Up to 75 billion Yen

4. Schedule of acquisition : From May 21, 2007 to June 22, 2007

(230
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5 Takeda Phammaceutical Company Limited

Submission of an Application for an additional Indication of Actos@ in Japan;
Concomitant Therapy with Insulin for Type 2 Diabetes

OSAKA, Japan, June 27, 2007 — Takeda Pharmaceutical Company Limited ("Takeda") announced that today it
submitted an application for an additional indication of concomitant therapy of ACTOS® (pioglitazone HCI) with Insulin to
the Ministry of Health, Labour and Welfare.

ACTOS directly targets insulin resistance, a condition where the body does not effectively use the insulin it produces, by
improving the sensitivity to insulin mainty in the muscles, fat cells and the liver.
It is expected that concomitant therapy of Actos with Insulin contributes to help patients improve glycemic control and to

decrease In Insulin needed.

“In Japan, Actos s alfeady approved for monctherapy, concomitant therapies with sulfonylureas and afpha-giucosidase
inhibitors respectively, and concomitant therapy of Actos with biguanides was filed in January, 2007", said Masaomi
Miyamoto, Ph.D., General.Manager of Pharmaceutical Development Division of Takeda. "Once this concomitant therapy
of Actos with Insulin is approved, we can offer a variety of treatment options for patients with type 2 diabetes and also
healthcare providers who help them manage their blood glucose levels.”

Notes:
Approved indications of Actos in Japan:
Type 2 digbetes ; Monotherapy in patients inadequately controlled by diet-and exercise,
Concomitant therapy with a sulfonylurea, in patients inadequately controfled by diet and exercise
plus the single agent,
Concomitant therapy with an alpha-Gl, in patie'nts‘Inadequately‘confro!ted by diet:and exercise plus
the single agent, .

Filed indication of Actos in Japan:
Type 2 diabetes ; Concomitant therapy with a biguanide; in patients inadequately controlled by diet and exercise plus
the single agent, .

#i#
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[The following is the translation of the Articles of Incorporation of Takeda
Pharmaceutical Company Limited, the latest amendment to which -was made on 28
June 2007.]

ARTICLES OF INCORPORATION OF
TAKEDA PHARMACEUTICAL COMPANY LIMITED = |

Chapter I General Provisions oY

Article 1. (Corporate Name) B ”
The Company shall be named Takeda Yakuhin Kogyo Kabushiki Kalsha,
displayed in English as Takeda Pharmaceutical Company Limited.

Article2. (Location of Head Office)
The head office of the Company shall be located in the city of Osaka.

Article 3. (Purpose of the Company)-
The purpose-of the Company shall be to engage in the following businesses:

" 1. Manufacture, purchase and sale of medicines, chemicals for
non-medicinal uses, quasi-medicines, medical instruments, appliances
and supplies, measuring equipments, cosmetics, food products, beverages,
food additives, livestock feed additives and other chemical products, and
instruments, appliances and equipment relating to any of the foregoing
products;

Trucking and freight forwarding;

Warehousing;

Publishing;

Management, purchase, sale and lease of real estate; and

Business ancillary or related to any of those specified in each foregoing
clause. '

S

Article 4. (Organizations)
In addition to the general meetings of shareholders and Directors, the Company
shall have the following organizations:

1. Board of Directors . - SR

. Takeda Phannaceutlcal Company
2. Corporate Auditors Limited

3. Board of Corporate Auditors Exhibit A
4. Independent Auditors 6



Article 5. (Method of Public Notices)
The method of Public notices of the Company shall be electronic public
notices; provided, however, that in case where an electronic public notice is
impracticable due to accidents or other unavoidable reasons, the Company shall
give its public notices in the Nihon Keizai Shinbun.

Chapter I Shares

Article 6. (Total Number of Shares Authorized to be Issued)
The total number of shares authorized to be issued by the Company shall be
three billion and five hundred million (3,500,000,000) shares.

Article 7. (Issuance of Share Certificates)
The Company shall issue share certificates that represent its issued shares.

Article 8. (Acquisition of the Company’s Own Shares) |
' The Company may, by resolution of the Board of Directors, acquire its own
shares by market transactions and other methods, as provided in Article 165,
Paragraph 2 of the Company Law.

Article 9. (Number of Shares in One Unit-and Non-issuance of Shares Less Than One
Unit) ‘
The number of shares in one unit of'the Company shall be one hundred (100)
shares.
(2)Notwithstanding Article 7, the Company:shall not issiie any share certificates
for shares constituting less than one unit, except as provided for in the Rules for
Handling of Shares, Etc. of the Company.

Article 10. (Additional Purchases of Shares Less Than One Unit)
A shareholder (including a beneficial shareholder; the same shall apply
hereinafter) holding the Company’s shares less than one unit may, in
accordance with the provisions of the Rules for Handling of Shares, Etc.,
request the Company to sell to the shareholder such number of shares that will,
when added to the shares less than one unit held by such shareholder, constitute
one unit of shares.

Article 11. (Transfer Agent)
The Company shall have a transfer agent. The transfer agent and its place of
handling business shall be decided by a resolution of the Board of Directors and



the Company shall give a public notice on them.

(2)The register of shareholders (including the register of beneficial shareholders;
the same shall apply hereinafier), the register of lost share certificates and the
register of stock acquisition rights of the Company shall be kept at the transfer
agent’s place of handling business; entry in writing or digitally in the register of
shareholders, the register of lost share certificates and the register of stock
acquisition rights, purchase and sale of shares less than one unit, and other
businesses with regard to shares and stock acquisition rights shall be handled
by the transfer agent, and will not be handled by the Company.

Article 12. (Rules for'Handling of Shares, Etc.)

Denominations of share certificates of the Company, entry in writing or
digitally in the register of shareholders; the register of lost share certificates and
the register of stock acquisition rights, purchase and sale of shares less than one
unit, and other matters related to the handling of shares and stock acquisition
rights, and fees to be charged for handling these matters and the procedures for
the exercise of rights of shareholders, shall be governed by the Rules for
Handling of Shares, Etc. established by the Board of Directors.

‘Chapter Il General Meeting of Shareholders

Article 13. (Time for Holding the Meeting)

The ordinary general meeting of shar¢holders of the Company shall be
convened in June of each year.

(2)In addition to the preceding paragraph, an extraordinary general meeting of
shareholders may be convened when necessary.

Article 14. (Record Date for Ordinary General Meetings of Shareholders)

The record date for voting rights for the ordinary general meetings of
shareholders of the Company shall be March 31 of each year.

Article 15. (Convener and Chairman)

A general meeting of shareholders shall be convened by the President in

+accordance with a resolution of the Board of Directors and shall be presided
over by the President. Should an accident prevent the President from doing.so,
another Representative Director shall substitute for the President.

Article 16. (Disclosure through Internet and Deemed Delivery of Reference

Documents, Etc. for General Meeting of Shareholders)
In convening a general meeting of shareholders, the Company may be deemed



to have provided the shareholders with necessary information that should be
described or indicated in the reference documents for the general meeting of
shareholders, business reports, non-consolidated financial statements and
consolidated financial statements, on the condition that such information is
disclosed through the Internet in accordance with Ordinances of the Ministry of
Justice,

Article 17..(Requisites for a Resolution)
Unless otherwise provided by law or by these Articles of Incorporation, a
resolution at a general meeting of shareholders shall be made by a majority of
the votes of the shareholders present at the meeting and entitled to exercise
their voting rights.

(2)The resolution provided for in Article 309, Paragraph 2 of the Company Law
shall be adopted by two-thirds or more of the votes of the shareholders present
at the meeting and entitled to exercise their voting rights at which a quorum
shall be one-thirds or more of the voting righits of the shareholders entitled to
exercise their voting rights.

Article 18. (Voting by Proxy)
A shareholder may exercise his or her vote by appointing another shareholder
entitled to vote as his or her proxy, provided, however, that such shareholder or
proxy shall submit a document evidencing an authority of representation to the
Company for each meeting.

Chapter IV Directors and Board of Directors

Article 19. (Number of Directors) ‘
The Company shall have twelve (12) Directors or fewer.

Article 20. (Appointment of Directors)

The Directors shall be.appointed at a general meeting of shareholders.
(2)Voting on resolutions for appointments under the terms of the préceding
paragraph shall take place with the presence of shareholders who have

one-third or more of the voting rights of shareholders entitled to exercise their
wvoting rights, and a majority of the votes of the shareholders present shall be
requisite for adoption of the resolution.

(3)The appointment of Directors shall not be made by cumulative voting.

Article 21, (Term of Office of Directors)
The term of office of Directors shall be up to the time of closing of the ordinary



general meeting of shareholders concerning the last business year ending
within one (1) year after their election.

Article 22. (Remuneration, Etc. for Directors)
The remuneration, bonuses-and other financial benefits given by the Company
in consideration of the performance of duties (hereinafter referred to as the
“Remuneration, Etc.”) for Directors shall be determined by a resolution at the
general méeting of shareholders.

Article 23. (Notice of Meetings of the Board of Directors)
Notice of a meeting of the Board of Directors shall be given at least three (3)
days prior to the date set for the meeting; provided, however, that such period
may be shortened in the case of an emergency.
(2)A meeting of the Board of Directors may be held without taking the
convocation procedures with the unanimous consent of all Directors and
Corporate Auditors.

Article 24. (Deemed Resolution of the Board of Directors)
The Company shall deem that a resolution of the Board of Directors is adopted
when the requiréments set forth in Article 370 of the Company Law are
satisfied. '

Article 25. (Directors with Title)
The Board of Directors may, by its resolution, appoint one (1) Chairman of the
Board, one (1) President and several Executive Vice Presidents, Senior
Managing Directors and Managing Directors.

(2)The Chairman of the Board shall preside over a meeting of the Board of
Directors.

(3)The President shall exercise control over the aﬁ‘axrs of the Company, and shall
preside over a meeting of the Board of Directors if the office of the Chairman of
the Board is vacant or if an accident prevents the Chairman of the Board from
doing so.

(4)Executive Vice Presidents, Senior Managing Directors and Managing
Directors shall, assisting the President, handle the-day-to-day business of the
Company.

Article 26. (Representing Directors) :
The Board of Directors shall, by its resolution, elect Representative Director(s)
from among Directors with Title.



Article 27. (Exemption from Liability of Directors)
The Company may, by a resolution of the Board of Directors, exempt Directors
from their liabilities for damages set forth in Article 423, Paragraph 1 of the
Company Law to the extent permitted by law.
(2)The Company may enter into agreements with Outside Directors that limit the
maximum amount of the liability for damages set forth in Article 423,
Paragraph 1 of the Company Law to the amount provided by law. .

Article 28. (Appointment of Advisory Councillors and Advisers)
The Company may appoint Advisory Councillors or Advisers by a resolution of
the Board of Directors. :

Chapter V Corporate Auditors and Board of Corporate Auditors

Article 29. (Number of Corporate Auditors)
The Company shall have four (4) Corporate Auditors or fewer.

Article 30. (Appointment of Corporate Auditors) -
The Corporate Auditors shall be appointed at a general meeting of
shareholders. '

(2)Voting on resolutions for appointments under the terms of the preceding
paragraph shall take place with the presence of sharcholders who have
one-third ormore of the voting rights of such shareholders entitled to exercise
their voting rights, and a majority of the votes of the shareholders present shall
be requisite for adoption of the resolution.

Article 31. (Termof Office of Corporate Auditors)
The term of office-of Corporate Auditors shall be up to the time of closing of
the ordinary general meeting of shareholders concerning the last business year
eénding within four (4) years after their election.

(2)The term of office of a Corporate Auditor who was appointed to fill a vacancy
due to the retirement of a Corporate Auditor from office before expiration of his
or her term of office shall be up to the time of expiration of the term of office of
the retiring Corporate Auditor.

Article 32. (Remuneration, Etc. of Corporate Auditors)
The Remuneration, Etc. for Corporate Auditors shall be determined by a

resolution at a general meeting of shareholders.

Article 33. (Notice of Meetings of the Board of Corporate Auditors)
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Notice of a meeting of the Board of Corporate Auditors shall be given at least
three(3) days prior to the date set for the meeting; provided, however, that such
period may be shortened in the case of an emergency.

(2)A meeting of the Board of Corporate Auditors may be held without taking the
convocation procedures with the unanimous consent of all Corporate Auditors.

Article 34. (Full-time Corporate Auditors)
The Board of Corporate Auditors shall, by its resolution, elect Full-time
Corporate Auditor(s).

Article 35 (Exemption from Liability of Corporate Auditors)
The Company may, by a resolution of the Board of Directors, exempt
Corporate Auditors from their liabilities for damages set forth in Article 423,
Paragraph 1 of the Company Law to the extent permitted by law.
(2)The Company may enter into agreements with Qutside Corporate Auditors that
limit the maximum amount of the liability for damages set forth in Article 423,
Paragraph 1 of the Company Law to the amount provided by law.

Chapter VI Accounts

Article 36. (Business Year)
The business year of the Company shall be from April 1 of each year to March
31 of the following'year.

Article 37. (Reécord Date for Dividends from Surplus)
The record date for year-end dividends of the Company shall be March 31 of
each year.

Article 38. (Interim Dividends)
The Company may, by a resolution of the Board of Directors, pay interim
dividends, with the record date therefor being September 30 of each year.

Article 39. (Lapse of the Rights on Dividends)
If any year-end dividends or interim dividends are not received after a lapse of
three (3) full years from the date of commencement of the payment thereof, the
" Company shall thereafter be exempted from its obligation to pay thereof.

Supplementary Provision
Notwithstanding the:provisions of Article 21, the term of office of Directors
elected at the 130th Ordinary General Meeting of Shareholders shall be up to




the time of closing of the Ordinary General Meeting of Shareholders which will
be held in June 2008.
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. Takeda Pharmaceuticals North America, Inc.

Takeda Wins Patent Infringement Litigation on Appeal against ANDA Filers for
Generic ACTOS®

Osaka, Japan and Lincolnshire, lil. {July 2, 2007) - Takeda Pharmaceutical Company Limited ("Takeda") and its
wholly-owned subsidiary, Takeda Pharmaceuticals North America, Inc. ("TPNA").announced today that'a panel of the
U.S. Court of Appeals for the Federal Circuit has upheld the validity and enforceability of Takeda's U.S. Patent No.
4,687,777 (“T7T") covering picglitazone hydrochloride, the active ingredient in ACTOS", on June 28 2007. The decision
confirms patent protection for this widely prescribed drug until 2011 in the United States:

The Appeals Cotirt ruling affirmed the-February 2006 decision upholding the 777 patent's validity by the U.S. District
Court for the Soiithern District of New-York in a lawsuft brought by Takeda against the generic manufacturers Mylan
‘Pharmaceiticalst and Alphaphamm Pty Ltd2.

Other U.S. patents-covering certain methods of treatment using ACTOS® and certain compositions that include ACTOS®
will expire in 2018,

"Takedahas always confidence in its paténts,” said Mr. Seiji Hakoda, General Manager of Intellectual Property Dept. of
Takeda. "Because-innavation is critical to our company, we have a profound respect for the protection of intellectual
property rights. We-are very pleased with the ruling."

1 Mylan Lakoratories, inc., Mylan Pharmacauticals, Inc., and UQL Laboratories, inc.
2 Alphaphamm Ply. Ltd., and Genpharm, Inc.

About Takeda Pharmdceuticals North America, Inc.

Based in Deerfield, 1Il., Takeda Pharmaceuticals North America, Inc. is a-wholly owned subsidiary of Takeda )
Pharmaceutical Company Limited, the largest pharmaceutical company in Japan. In the United States, Takeda currently
markets diabetes, insomnia; wakefulness and gastroenterology, and through the Takeda Global Research &
Davelopment Center, Inc. the company has a robust pipeline with compounds in development for diabetes,
cardiovascular disease and other conditions. '

To leam more about the company and its products, visit www.tpna.com.

#iy
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Sucampo Pharmaceuticals S'ubmits-Supplemeritéi -N‘éWﬁrug Application for
Lubiprostone to Treat Irritable Bowel Syndrome with Constipation

Bethesda, Maryland, July 12, 2007 - Sucampo Pharmaceuticals, Inc., (Sucampo Pharmaceuticals) today announced
that it has submitted a supplemental New Drug Application to'the U.S. Food and Drug Administration to seek market
approval of a lower strength of lubiprostone (8 mceg) to treat irritable bowel syndrome with constipation (IBS-C).
Lubiprostone, developed by Sucampo Pharmaceuticals, is curently approved for the treatment of Chronic Idiopathic
Constipation in adults as AMITIZA® (24 mcg) and is marketed by Sucampo Pharmaceuticals and Takeda
Pharmaceuticals North America, Inc., (Takeda) in the U.S. for that indication.

“IBS-C has a significant-impact.on millions of Americans living with the condition," said Ryuji Ueno, M.D., Ph.D., Ph.D.,
Sucampo Pharmaceuticals' founder, chairman and chief executive officer. "We are excited that the resuits.of our clinical
studies have.led to the successful filing of a supplemental New Drug Application for a lower strength of lubiprostone (8
meg, twice daily) for IBS-C. If approved, lubiprostone may offer a new treatment option for people living with this
condition."

Approximately 58 millioh Americans have iritable bowel syndrome, with IBS-C accounting for appmximatety' one-third of
thase cases. (BS-C symptoms include abdominal pain and discomfort associated with defecation or a change in bowel
habits with features of disordered defecation.

The supplementai application is based on a'clinical study program that included two Phase 3, multi-center, double-
blinded, randomized, ptacebo-controlled trials involving 1,171 adulls, followed by one long-term, open-label safety and
efficacy extension trial involving 522 adults diagnased with IBS-C. In the two Phase 3 studies, patients received
iubiprostone‘B mey taken twice-daily (783 aduits) or placebo (388 adults) over a 12-week period. In both trials, patients
recelving lubiprostone B mcg twice daily were nearly twice as likely to achieve an overall response:that was.statistically
significant compared to those receiving placebe (P=0.001). The long-term extension trial demonstrated that the efficacy of
lubiprostone, established during the double-blinded period, continued overall improvement during the open-label
extension period to the end of the 52-week program.

fn the pivotal trials; lubiprostone and placebo groups-showed a similarincidence of serious-adverse events (1% in both
the lubiprostone and placebo groups) and related adverse events (22% in lubiprostone vs. 21%:in the-placebo group).
The most common treatment-related adverse events (5% of patients) were nausea (8% vs. 4%, respectively), diarrhea
(6% vs.-4%, respectively) and abdominal pain (4% vs. 5%, respectively). he incidence of these adverse reactions was
lower in the IBS-C clinical trials. }

As a result of the-supplemental application, Sucampo Phammaceuticals will be‘entitied to receive a development milestons
‘payment under the agreement with Takeda.

About Irritable Bowel Syndrome with Constlpation (IBS-C)

1B8S-C'is a-chronic disorder characterized by abdominal discomfert, pain, and changes in bowe! habits including
symptoms of constipation. )

in IBS-C, symptoms are present for at least 12 weeks (these do not need to be consecutive) over a 12-month period.
Although people with IBS-C repori suffering from many of the.symptoms associated with constipation, the presence of
abdominal discomfort and pain is what differentiates 1BS-C from chronic constipation.

Additionally, the hypersensitivity of the gastrointestinat system of individuals with IBS-C makes them more prone to
experience the-effects of even mild symptoms of constipation. IBS is approximately 2 to 2.5 times more prevalent in
women than men.

*



About AMITIZA®(lubiprostone) 24 mcg Twice Daily for Chronic Idiopathic Constipation

AMITIZA (24 mcg, twice daily) is indicated for the treatment of Chronic Idiopathic Constipation in adufts. AMITIZA should
not be used in patients with a known gastrointestinal obstruction. Patlents with symptoms suggestive of mechanical
gastrointestinal obstruction should be evaluated to confirn the absence of such an obstruction prior to initiating AMITIZA
treatment.

The safety of AMITIZA in pregnancy has not been evaluated in humans. In guinea pigs, lubiprostone has been shown to
havethe potential to cause fetal loss,

AMITIZA should be used during pregnancy only if the benefit justifies the potential risk to the fetus. Women who could
become pregnant should have:a negative pregnancy test prior to beginning therapy with AMITIZA and should be capable
of complying with effective contraceptive measures.

Patients taking AMITIZA may experience nausea. If this occurs, concomitant administration of food with AMITIZA may
reduce symptoms of nausea..

AMITIZA should not be.administered to patients that have severe diarthea.

Patients should be aware of the possible occurrence of diarrhea during treatment.

If the diarthea or nausea becomes severe, patients should consult thelr health professional.

In clinical trials for Chronic Idiopathic Constipation (24 meg twice daily), the most common adverse reaction was nausea
{28%). Other adverse reactions (=5% of patients) included diarrhea (12%), headache (11%), abdominal pain (8%),

. abdominal distension (6%) and flatulence.(6%).

Forfull prescribing infonmation, visit www amitiza.com.

AMITIZA® is a registered trademark of Sucampo Phamaceuticals, Inc.

Sucampo Pharmaceuticals, Inc.

Sucampo Pharmaceuticals, Inc., is an emerging pharmaceutical company based in Bethesda, Md. Sucampo
Pharmaceuticals was founded in 1996 by Ryuji Ueno, M.D., Ph.D., Ph.D., the company’s Chaiman and Chief Executive
Officer, and co-founder; Sachiko Kuno, Ph.D. Sucampo Pharmaceuticals focuses on the development-and
commercialization of drugs based on prostones, a class of compounds derived from functional fatty acids that occur
naturally in the human body, The therapeutic potential of prostones was first identified by Dr. Ueno..In January 2006,
‘Sucampo Pharmaceuticals received marketing approval from'the U.S. Food and Drug Administration for its first product,
AMITIZA, for the treatment of Chronic Idiopathic Constipation in adults. In October 2004, Sucampo Pharmaceuticals
entered into an agreement with Takeda Phammaceutical Company Limited (Osaka, Japan) to co-promote and market -
AMITIZA in the Urited States and Canada. Sucampo Pharmacauticals’ specialized sales force complements.the efforts of
Takeda by focusing on institutional and long-term care facifities. To leam more-about the company and its products, visit
WWW.SUCATPOo.com.

Takeda Phamaceuticals North America, Inc.

Based in Deerfield, lll., Takeda Pharmaceuticals North America, Inc., is a wholly.owned subsidiary of Takeda
Pharmmaceutical Company Limited, the targest pharmaceutical company in Japan. tn the United States, Takeda currently
markets products for diabetes, insomnia, wakefulness and gastroenterology. The company has a robust pipeiine with
compounds in development-for diabetes, cardiovascular disease and other conditions. Takeda is committed to striving
toward better health for individuals and progress in medicine by developing superior pharmaceutical pnoducts Toleam
more about the company and its products, visit www.tpna.com.
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Takeda's Investigational Compound TAK-491 for Treatment of Hypertension
Enters into Phase 3 Clinical Stage in the U.S. and Europe

Osaka, Japan, July 19, 2607 — Takeda Pharmaceutical Company Limited (“Takeda®) announced today that its
investigational compound TAK-491 has entered into Phase 3 clinical stage in the U.S. and Europe. TAK-491 is an
angiotensin receptor blocker (ARB) discovered by Takeda and its mechanism of action is to lower blood pressure by
inhibiting action of a vasopressor hormone Angiotensin L.

“TAK-491is expected to show stronger anti-hypertensive action, and also to have superior profile in improving the insulin
resistance and decreasing proteinuria, as compared to existing ARBs on the market.

“"We are pleased with the“progress of TAK-491's development.stage into Phase 3 as this compound is expected to
succeed our current mainstay product, Candesartan, an ARB," said Masaomi Miyamoto, Ph.D., General Manager of
Pharmaceutical Development Division of Takeda. "In addition, together with our other existing product pioglitazone HCI,

-and investigational compounds such as SYR-322 and TAK-475 in the phase 3 clinical stage, we belleve TAK-491 will
further enhance our most important therapeutic areas of metabolic diseases; hypertension, diabetes,
hypercholesteroleriia, etc.” '

About Takeda Pharmaceutical Company Limited

Located in Osaka, Japan, Takeda is a research-based global company with its main focus on pharmaceuticals. As the
largest pharmaceutical company in Japan and one of the global feaders of the Industry, Takeda is committed to striving
-toward better health for individuals and progress in medicine by developing superior pharmaceutical products. Additional

information about. Takeda is available through its corporate website, www takeda,comt.
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Takeda Responds to the FDA Advisory Committee Recommendation

Deerfield, IL., July 30, 2007 - Following a joint meeting today of the U.S. Food and Drug Administration (FDA)
Endocrinologic and Metabolic Drugs Advisory Committee and the Drug Safety and Risk Management Advisory
Committee, Takeda Global Research & Development (TGRD) underscores its position that ACTOS® (pioglitazone HCI)
offers.a proven safety profile regarding the risk of cardiovascular disease.

"The breadth and depth of ACTOS data - encompassing more than 16,000 patients over the past 10 years-'is consistent:
Short- and long-term studies, both prospective and observational, studies in both humans and animals, all have shown no
evidence that ACTOS is associated with an increased risk of heart attack o stroke,” said Mehmood Khan, M.D., TGRD
president; "Critical in this body of data is the PROactive (PROspective PioglitAzone:Clinical Trial In MacroVascular
Events) study, since the only:scientific way to determine a.medication's safety is a prospective, long-term trial.”

About the PROactive Study

PROactive was a prospective, randomized, placebo-controlied outcomes trial. The PROactive study included 5,238
patients with type 2 diabetes and a history of macrovascular disease, who were force titrated up to 45 mg dally of either
ACTOS or placebo. In this study, there was no difference in the number of macrovascular events between standard of
care and ACTOS, and standard of care alone. Although there was no statistically significant difference between ACTOS
and standard of care for the primary endpoint, there.was no Increase in mortality of total macrovascular évents.with
ACTOS..

The ACTOS Prescribing Information was recently revised by the FDA to include this reassuring cardiovascular safety
data.-ACTOS is the only thiazolidinedione (TZD) with safety data from a cardiovascular outcomes trial in its label.

-more-
"Although drugs may be In the same class, they also can have different clinical effects due to differences:in molecular
structure, said Dr.Khan. "ACTOS is an effective and appropriate treatment option for people with type 2 disbetes. Since
the introdudtion of ACTOS in August 1999, almost 70.million prescriptions have been written, covering more than 8 million
patients and 4.5 million patient years."
Takeda has consistently emphasized the importance of physician education and patient safety in all communications
involving ACTOS and has prioritized communicating the appropriate use of ACTOS in patients with type 2 diabetes.
Advisory Committee meetings-are discussions of pending applications and other public health matters. The FDA |
frequently convenes its panel of outside experts to provide guidance and recommendations; however, the agency is not
bound to follow the recommendations. This joint committee meeting reviewed the cardiovascular ischemicfthrombotic
risks of the thiazofidinediones; with focus on rosiglitazone, as presented by FDA and GlaxoSmithKline.

About ACTOS

ACTOS works by dirgctly targeting insulin resistance, a condition in which the body does not-efficiently use the insulin it
produces to control blood giucose levels. ACTOS is taken once daily as an adjunct to diet and exercise, and is approved
for use for type 2 diabetes as monotherapy to lower biood glucose and in combination therapy with insulin, sulfonylureas
ar metformin.

Additional Information

ACTOS is not foreveryone. ACTOS can cause fluid retention that may lead to or worsen heart fallure, 5o tell your doctor !
if you have a history of these conditions. Talk to your doctor immediately if you experience rapid weight gain, fluid |



retention, or shortness of breath while taking ACTOS. If you have moderate to severe heart failure, ACTOS is not
recommended. Your doctor should perform a blood test to check for liver problems before you start ACTOS and
periodically thereafter.

Do nottake ACTOS if you have active liver disease. Talk to your doctor immediately if you experience nausea, vomiting,
stomach pain, tiredness, loss of appetite, darlk urine, or yeliowing of the skin. If you are of childbearing age, talk to your
doctor before taking ACTOS as it could increase your chance of becoming pregnant. Some people taking ACTOS may
experience fiu-like symptoms, mild to moderate swelling of legs and ankles, and anemia. When taking ACTOS with insulin
or sulfonylureas, you may be at risk for low blood sugar. Patients with diabetes should have regular eye exams. If you
experience vision prablems, consult your doctor immediately. Very rarely, some patients have experienced vistal
changes-while taking ACTOS.

Please visit the ACTOS Web site at www,actos.com/ for Complete Prescribing Information..

-more-

Takeda Global Research & Development Center, Inc.

Based in Deerfield, Ill., and London, U.K., Takeda Global Research & Development Center, inc. is a wholly owned
subsidiary of Takeda Pharmaceutical Company Limited, the largest pharmaceutical company in Japan. Takeda Global
Research & Development was established in 2004 and is responsible for Takeda's clinical research and development in
the U.S. and Europe, supporting clinicat and product development activity for Takeda commaercial organizations in the
U.S. - Takeda Pharmaceuticals North America, Inc, and in Europe: six-sales and marketing companies, réspectively. With
a robust pipeline of compounds in development for diabetes, cardiovascular disease and other conditions, Takeda rapidly
brings innovative products to market to improve patient health and enhance the practice of medicine. To leam more ebout
the company, visit www.tgrd.com,

ACTOS® (ploglitazone HCIY is a registered trademark of Takeda Pharmaceutical Company Limited and used under
license by Takeda Pharmaceuticals North America, inc.

BR#
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Notice regarding Acquisition of the Company's own shares
(Under the provisions of Articles of Incorporation pursuant to Article 165 (2) of the Corporation Law of
Japan)

OSAKA, Japan, July 31, 2007 — Takeda Pharmaceutical Company Limited ("Tékedé") announced that #s Board of
Directors resolved today acquisition of its own shares under Article 156 of the Corporation Law of Japan, as applied
pursuant to Article 165 (3) of the-Corporation Law, as detailed below:

1. Reason for acquisition-of its own shares
Forthe purpose of improvement of capital efficiency, and promotion of expeditious financial strategies in accordance.

with the business environment.

2. Details of acquisition |

(1) Class of shares to be acquired .; Shares'of common stock |
(2)-Number of shares to be acquired : Upto 13 million shares

_({equivalent to 1.46% of a total of issued shares)
{3} Total amount of shares {o be-acquired : Up to 100 bilion Yen

{4) Schedule of acquisition : From August 1, 2007 to September 20,.2007

¥4y
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First quarter results for the fiscal year ending March 31,2008 . ~°/ . ... .

These financla) statements have been prepared for refarence onfy, in accordance with accounting principles and practices generafly

accepted in.Japan.

Takeda Pharmaceutlcal Company Limited

July 31, 2007

Listed exchanges .Osaka, Tokyo, Nagoya, Fukuoka, Sapporo

TSE Code : 4502 URL + hitp:/www.takeda.co.ip/
Representative: Yasuchika Hasegawa, President

Contact’ : Hirofumi Inoue, General Manager, Corporate Communications Department

Tel : +81 3.3278-2037

1..First Quarter Consolidated Financial Results (April 1, 2007 to June 30, 2007) for the Fiscal Year Ending

March 31, 2008
(1) Consolidated Operating Resulls

Mitions of yan, rounded to the npamest millfon
(Percentages ‘shown in columns below represent changes fiom the quarterty resulls for tha sams
quarter in the previois year and the fulkyear results for the previous year, respectively.)

Three months ended Three months ended Fiscal year ended
June 30,2007 - June 30, 2006 March 31, 2007
S Change % Change % Change %
Net3aleS ..o e '366 333 <. 9.6 334,308 6.7 1,305,167 7.7
Operating iCome...........cocevcrcnnind 153421 132,083 02 458,500 13.8
Ordinary income............. v 1 A80i444’, 162,559 4.5 585,013 205
NELINCOME ..o ieevreercneenend ] 130 586 - 124,635 8.1 3358056 7.2
Earnings per share (%) ...........ceeeen.. o LU¥182.74 7, ¥141.30 ¥386.00
Eamings per share (diluted) (4)...... L e - -

{2) Consclidated Financial Position

Miflions of yen, rounded to the nesrmest million

i As’of;lune 30, 2ﬁ07 As of June 30, 2006 | As of March 31, 2007
Total assets... 2/ 2,961,389 3,072,501

i 2,384.769 2,461,116
Sharehoiders’ equ:ty ratio (%) ........ | 792 78.8
Shareholders' equity per share ) ¥2 674.68 ¥2,816.28

2, Forecasts for' Consolldated Results for the Year Ending March 31; 2008 (April 1, 2007 to March 31, 2008)
No review has been made to the forecasts announced at May 2007

3. Other
(1) Significant changes in subsidiaries during the period
~ (changes in specified subsidiaries resulting in the change in consolidation scope):  None
{2) Adoption of simplified accounting treatments: ' Adoptad

[{Note) For details, referto “4. Other” In [Descriptive Information and Financial

Statements] in Page 4.]

(3) Differences In accounting treatments applied, as compared to previous fiscal year. None



[Descriptive Information and Financial Statements])

1. Descriptive {nformation on Consofidated Operating Results
(1) Overview of Consolidated Operating Results for 1st Quarter

[Consolidated net sales]

Consolidated net sales increased ¥32.0 billion (9.6%) to ¥366.3 bilfion over-the same period in the previous year.

® Net sales expanded mainly due to the significant sales growth of Actos, a drug for diabetes, by Takeda
Pharmaceuticals North America, inc. {TPNA), a U.S. subsidiary, and the growth of Candesartan, a drug, for
treatment of hypertension.

& The impact of forelgn exchange rate fluctuations increased revenues by ¥10.1 billion compared to the same
period last year, as a result of the weakening of the yen against both the US dollar and the euro.

® The table below shows consolidated sales of major international strategic products:

Drug for treatment of diabetes ¥106.6 billion Increase ¥22.6 billion (26.9%) from
Pioglitazonie (Product name: Actos) ) same period last year

Drug for treatment of hypertension ¥55.4 billion Increase ¥3.1 billion (5.9%) from
Candesartan {Japan product name: Blopress) T same period last year

Drug for treatment-of peptic ulcers %40.8 Bilion Increase ¥0.7 billion (1.7%) from
Lansoprazole:{Japan product name; Takepron) ) same period [ast year

Drug for treatment of prostate cancer, breast cancer and increase ¥1.1 billion (3.3%) from
endometriosis ¥33.8 billlon | same perfod last year

Leuprorelin (Japan product name: Leiplin)

[Operating Income]

Operating income increased ¥21.0 billion (15.8%) from the same period last year to¥153.1 billion.

® Gross profit increased ¥30.1 billion (11.4%) from the same period last year to ¥284.6 billion.

@ Operating income increased due to the incréase in gross profit, which more than offset the increase of selling,
general and administrative expenses by ¥9.1 billion (6.9%) from the same period last year to ¥141.5 billion.

¢ R3D expenses decreased by ¥3.3.billlon (6.5%) from the same period last year due to the decrease in
inicensing expenses. This decrease was mainly due to large in-licensing transactions in the same pefiod last
year. Excluding the R&D expenses, selling, general and administrative expenses increased by ¥12.4 billion
{15.1%), - mainly due to the expanded selling expenses in TPNA. .

[Ordinary income]

Ondinary income increased ¥27.9 billion (17.2%) from the same period last year to ¥180.4 billion.-

® In:addition fo the increased operating income, the ¥6.8 billion expansion of non-operating income also
contributed to the increase-in ordinary income, supported by increased.interast income and other factors.

'@ Equity in eamings of affiliated companies decreased ¥2.3 billion (13.4%) to ¥14.9 billion. Equity In the earnings
of TAP Pharmaceutical Products Inc., a U.S. affiliated company reported by the equity method, decreased by
¥1.4 billion {8.2%) to ¥14.0 billion. ’

[Consolidated net income]

Consolidated net income for the first quarter increased ¥6.4 billion (5.1%) from the same period last year to

¥131.0 billion.

‘® Although extraordinary income decreased by ¥8.1 billion to ¥29:1 billlon, this-decrease was more than offset
by the increase in ordinary income.

® Extraordinary income includes a gain from the transfer of shares of Wyeth K.K. and Takeda-Kirin Food
Corporation,

® Earnings per share for the current first quarter increased ¥11.44 (8.1%) to ¥152.74



{2} Quarterly Results by Segment

The following table shows sales-and operating income for each business segment:

Net sales Operating income
Type of business Change from same Change from same
Amount period last year Amount period last year

Pharmaceuticals total ¥342.2 billion | - Increase ¥32.2 billion | ¥149.5 billion' | Increase¥21.2 billion
Ethical drugs ¥328.9 billion Increase ¥32.3 billion
<Japan> <¥140.6 billion> | <Increase ¥5.0 billion>
<Qverseas> <¥188.3 billion> | <Increase ¥27.3 billion>

1 Consumer healthcare ¥13.4 billion Decrease ¥0.1 billion .
Other ¥24.1 billion Decrease ¥0.2 billion ¥3.6 hillion | Decrease ¥0.1 billion
Total ¥366.3 billion increase ¥32.0 billion | ¥153.1 billion | Increase ¥21.0 billion

Note: Sales figures for each segment refer to sales to outside customers.

{Pharmaceuticals segment} .
Consolidated net sales by the Pharmaceuticals segment increased ¥32.2 billon (10.4%) to ¥342.2 billion,
Operating Income increased ¥21.2Z:billion (16.5%) to ¥148.5 billion.

@ Sales by the Ethical drudas business increased ¥32.3 billion (10.9%) to ¥328.9 billion.
Ethical drug sales In Japan increased by ¥5.0 billlon (3.7%) from the same penod in the previous year to
¥140.6 biition, due to sales expansion of Blopress, Actos and other major products, as well as ¥2.3 billion
sales growth in the measles / rubella combined vaccine.

The following table shows sales results for major products in Japan.

ﬁﬁ:ﬁé‘img for hypertension ¥36.0 billion | Increase ¥2.5 billion (7.3%) from same period fast year
Leuplin {drug for prostate cancer, , ‘ o &

breast cancer and endometriosis ¥17.5 billion | increase ¥1.0 billion (6.1%) from same period iast year
treatment) ;

Takepron (drug for peptic ulcers ¥16.1 billion | Increasa ¥1.2 billion (8.2%) from same period last year
tréatment)

Basan (drug for treatment of . . _— : ‘

ostprandial Hypergiycemia) ¥14.3 billion | Decrease ¥1.1 billion (6.9%) from same pericd last year
Actos (drug for diabetic treatment) ¥10.3 billion | Increase ¥1,8 billion (21.8%) from same period last year

Sales of ethica! drugs in overseas markets increased ¥27.3 billion {16.9%) to ¥188.3 billion compared to the
same period in the pravious year. The weaker yen aiso contributed to this growth.

Sates of Actos in the U.S; increased US$117 million.(19.2%) to US$728 million from the same period last year,
mainly owing to the expansinn of its market share through TPNA’s sales promotion activities, and the contribution
of ACTOplus Mot and other new products. Sales of AMITIZA (a dnug for chronic idiopathic constipation launched
on the market April 2006) expanded strongly by US$46 million to US$51 million partly due to the withdrawal of a
competitor from the market. Sales of ROZEREM (a drug for insomnia treatment} also grew, from US$135 million to
US$30 miltion.

in Europe net sales increased, supported by the growth in Actos sales and favorable impact of the weaker yen,
while exports to licensees-of Lansaoprazole and other products declined.

®.Consumer healthcare sales decreased ¥0.1 billion {0.9%) to ¥1 3 4 biltion, mainly due to decreased sales of
Nicorette.

[Cther segment]
Sales by other businesses decreased ¥0.2 brl!aon {0.7%) from the same period in the previous year to ¥24.1

biltion. Operating income decreased ¥0.1 billion (2.9%) to ¥3.8 billion.




2. Descriptive Information on Consolidated Financial Position

Total assets as of the end of the first quarter (June 30, 2007) were ¥3,142.6 billion, an increase of ¥70.1 billion
compared with the end of the previous fiscal year (March 31, 2007). Included in this increase are mainly cash
and deposits and accounts receivables.

Net assets increased by ¥94.1 billion to ¥2,555.2 billion, due to increased shareholders' equiity as well as the
increase in the foreign currency translation adjustment account as a result of the weaker yen. In addition, Takeda
purchased 3.63 miflion numbers of its own shares by ¥28.8 billion in this first quarter. Since May 2006, Takeda
has:conducted share buyback for seven imes and purchased 32.54 million shares (¥242.0 billion).
Shareholders’ equity ratio improved1.2 points from the end of the previous year, to 80.0%.

3. Research & Development

in seeking to enhance our R&D pipelines, which serve as sources for growth and the early launching of new
products Into the market, Takeda intensively invests s management resources in the core therapeutic areas of
fifestyle-related diseases; oncology and urologic diseases (including gynecology), central nervous system
diseases (including bone and joint disorders); and gastroenterology diseases, through the three strategic pillars
of in-house research and development, product added value maximization, in-ficensing and alliances. Major
achievements of R&D activitles during the current quarter are:

{In-house R&D]

® In July 2007, we started Phase {li clinica! trials for TAK-491, a drug for the treatment of hypertension, in Europe
and the:U.S. In comparisan with the existing anglotensin Il receptor blockers, TAK-491 is expected to-show
am&‘hypertensive action, and also to have superior profile in Improving the insulin resistance and decreasing
proteinuria.

[Maximization of preduct added value)

<Pioglitazone> (Product namé: Actos)

® In June 2007, we filted an application with the Ministry of Health, Labor and Welfare for an additional indication
of Actes for ooncom!tant therapy with-insutin.

<Risedronate >{Japan product name: Benel)
® In'April 2007, the Ministry of Health, Labor and Welfare approved Bene! Tablet 17.5 mg, which is a
once-a-week formuiation, for the treatment of osteoporosis. it was launched in June 2007.

{In-ficensing and allfance acfivities]

®'in May 2007, we entered into:an agreement with BioWa Inc, in the U.S., which provides us with a
non-exclusive right to access to BioWa's patented POTELLIGENT ®Techno!ogy platform for the development
of antibody-dependent cellular cytotoxicity (ADCC) enhanced antibodies.

@ In June 2007, we:signed a collaboration agreement with Archemix In the U.S. conceming aptamer drugs.

4. Other
(1) Adoption of simplified accounting treatment

A simplified method is used for calculating the tax expense for this quarter, by-mulfiplying the net income before
tax for the quarter by the tax rate estimated to be applied-for the full year.



§. Consolidated Financial Statements (summary)
(1) Consolidated Balance Sheets (summary)

Milfions of yen
Ags of previous As of curnent Q1 (For reference) As
year end end Increase (decreasa) of previous Q1 end.
Arocaunt March 31, 2007 June 30, 2007 S— {June 30, 2008)
Amaourt Amaunt Amount. | (decrease) Amount
in percent
Assets
Current assets 2,357,113 2,429,315 71,602 3.0 2,311,745
Cash and deposits 385,439 428,532 43,003 542,121
Notes and accounts recaivabia. 261,975 309,838 47,851 277,107
 Marketable securifies 1,414,497 1,402,685 {(11,812) 1.209.922
inventories. 105,307 107,139 1,652 97,796
Fbed assets 714,788 713,243 (1,545) {0.2) 542,643
Tangibta fixed assets 238,446 239,173 27 . 229,685
intangible focad assets 10,788 10,367 {421 6.969
Investmants and ather assats " 485554 463,703 (1.851) 412,990
[investment securifies] [364,845) (392,143) [(2,502)] 1353,064]
Total assets 3,072,501 3,142,558 70,057 23 2,961,389
Liabilities '
Currert iabilitiss 42,407 420,861 (21,546) (4.9) 423,458
L.ong-term Rabififles 168,978 166,488 (2.490) (1.5) 153,121
Total flabliifes 611,385 587,349 (24,036) @.6) 576,618
-Net gssets
Sharehoider's equity 2,216,686 2,260,629 43,943 2.0 2,190,847
[Retained aamings) [2.297,438) {2,365,993) [72,555) " 12.438.202)
[Treesury stock] [(193,932)] [(222,544}} {(28.812)) ((80.733)]
Valuation and transtation adjustments 203,559 253,258 49,607 244 155,469
{Unreallzed gain on securities] 188,045 {188,202) 2471 {165,750]
[s‘;?u:’gu:e:‘t:;em een i17.012) (68,30) [50.478) fra.1741
_Minority interests - 4D.81T 41,324 453 1.4 368,623
Totalnet assels 2451,118 2,565,209 94,093 ' 3.8 2,384,769
Totat tiabilies and net assats 3,072,501 3,142,558 70,057 23 2.951,380




{2} Consolidated Statements of Income (summary)

Millions of yen
Previous Q1 Curem 1 {For‘Refer_ence)
Thres months Threa months ‘Increase (decroasa) P(rl?:etl’vu: iﬂny;?
ended Jung 30, ended June. 30, . ended March 31
2008 2007 2007) :
) Increase
Account Amount Amount Amount {decreass) Amount
) in percent
Net sales* 334,308 368,333 32,025 9.6 1,308,167
Cuost of sales 69,788 71,692 1.906 27 270.862
Gross profit 264,522 ‘264 641 30,118 1.4 1,025,505
Selling, general and agministrative .
. 132,439 141,520 p,081 8.9 567,005
expéenses
{R&D expenses) {50,563} {47.267) [(3.296)] [te.5)] [193,301)
Operating income 132,083 153,121 21,038 158 458,500
Nen-operating Income 32,728 38,933 6,204 10.0 140,161
{interest income) (10,9771 115,030 [4.053) (36.9) 151.858)
{Dividend income] {2.165) [2.308] [141] [6.5] [4,586]
{Equity in eamings of afiiliates) [17.252] {14,548] ((2.3086)] [(13.4)] 166.201)
{Other non-operating income] [2.335] 6.652) [43171] (1848 {17.715)
Non-operating expense 2,253 1,610 (843) (28.5) 13,642
Ordinary icoime 162 550 180 444 27,885 172 585,018
Extraoriinary income. 38,234 20,135 (8,089) (23.8) 40,360
Incoms before income taxes . ) 625379
. L. 200,794 219,578 18,785 84 R
and minority interests ‘ ‘
Income taxes 74,005 87.835 12,930 17.3 285,844
Minority intarests 1.254 747 (507) (40.4) 3,730
Net incoms 124 B35 130,908 6,361 ‘51 335,805
{*) Revenuas relating to inteflectusl . .
. 17.585% 18,061 476 2.7 52,453
property rights inciuded In net sales




(3) Segment-Information
[Business Segmant information]

Flrst quarter {April 1, 2006 — June 30, 2006} of fiscal year anded March 31, 2007

Millions of yen
ot e st < e B T T e O
. Phammaceiiticals Other S poga Ui o Eliminations ] Consolldated” |
Rl S . v D- - - B CQI'POI.‘!& : i ~
Net ssles 310,046 24,262 334,308 - 334,308
Operating income 128,357 3,688 132,045 39 132,083
First quarter (April 1,.2007 - June 30, 2007) of fiscal year ending March 31, 2008
. Milfions of yen
L Tt e b - . R —red e R L T & mages .;,M,- ]
- H . ' + owlTe . - J
. Phannacnutluls Other. - . . Totar . v . Eliminatons] . o eoldaied
S - T -, corparate- -, - - L.
Net sales 342242 24,091 366,333 - 366,333
Operating Income 140,544 3582 153,128 ' -[6}_ 153,121
(For ruforance) Year endad March 31, 2007 (4/1/2008 - 3/31/2007)
Millions of yen
. B F i AR . {..-' A e bl o -**“--‘-;'-\*j-‘- T W“‘]‘
Fharmaceuticals Other - Totat . - “Eltminations ', . Consofidated |
. . - L S cotporam > :
Net salss 1,202,788 102,379 1,305,167 - 1,305,167
Operating income 4438 208 10,247 458 454 47 458 500
Note 1: Sales figures refer 1o sales to oulside customers.
Sales to outside customaers
. Millions of yen
e . - T A *""‘“‘“."*"“?“_
Flrst quartar of F&Sf quaftaf of | « Increase (dﬂcl’E'”} {For rufereﬁi:a) f
FYended - | . FYendng .| . - 'Jncnas < . FYonded,
’ l\lart:h 34 2037" mﬂ:h 31 znos < Amgunt ?o‘larch a1, m 't
' . S . In percen'l
Ethical drugs 296,579 328,890 32,311 10.8 1,144,063
[Domestit] [135,574] [140,609] {6,035] [3.71 [514,044)
Pharmaceuticits {Overseas) [161,005) [188,281] {27.278) {16.9] {628,1189]
Consumer . o
1 1 68,726
healthcare 13,487 3.352 (118), {0.8) -
Subtotal 310,048 342242 32198 10.4 1,202,788
Other 24,262 24,081 {171) on 102,378
Totat 334,308 356,333 32,025 9.6 1,305,167
Nota 2: Main products of each business segment are as follows . e e m R
» Busingss segment " Biésiness division . ' e Main producta - i
Ethical drugs £ihical pharmaoceuticals.
Pharmaceuticals ) ) o
Consumer heatihcare OTC phammaceutical products and quaskdrugs
Other Bulk vitaming, reagents, ciinical dlagnostics, photographic fim chemicals, inerganic industrist chemicals




6. Sales of international strategic products

Consolidated sales of international stratagic products (ethical drugs)

Billions of yen
First quartor of FY anded First quarter of FY onding increass (decrease)
March 31, 2007 March 31, 2008 In percent
LOUPONBER .vvvvomceepmeneermrestremsenrvnsmss, 327 33.8 3.3
Lansoprezale ! 40.2 40.8 1.7
Candesantan. ... wmwmiimmii. 52.3 55.4 58 .
PIOGHEZOMA. ... oo 840 1066 269
Forelgn.exchange mto
Yan
First quarter of FY ended First quartes of FY anding 7
March 31, 2007 March 31, 2008 Incrasse (decroase)
USS quartady sverage Aprii — June 115 421 [
Euro quarterty average April ~ June ) 144 163 19
(Fof reforenco) Sates of in-houso othical products*” -
Biflions of yen:
First quarter of FY ended First quarter of FY ending (ncrease (decroase)
March 31, 2007 March 31, 2008 In porcont
Qverseas salss - .
Inchuting afisted compenles 2124 2414 138
AMBACES .ovvnepoermiviziivmsarssinesio 165.2 190.3 15.2.
Europe....... —_ 28 45.0 58
Ft T . . 48 6.1 323
Domestc sales (unconsoldated).......... 85.3 108.0 8.7
Total sales . 3117 7.4 114
‘ Ratio of ovarzass 6ales ...ece cevmeveas 68.1% 69.5%




(For reference)

Warldw!de sales of international strataglc products Including affilisted companies™

_Blltions of yan
Firat quarter of FY ended First quarter of FY ending Increase (decraase)
. March 31, 2007 March 31; 2008 in percent
‘Lewpfmaﬁn e
Worldwide sales 47.4 47.5 0.3
Japan......, 16.5. . 115 8.1
Amaricas s 18.8 18:1 (3.2)
Europe 105 0.9 (5.5)
o A 05 : 1.0 812
‘Warldwide sales £6.8 B85 17
Japan " prrmeemraemstree e 149 16.4 82
AIMBACES .cont i ssersssassss ansssrosssiss vonsa 70.% o . 1.2
Europe........... 110 10:3 {6.8)
T —— 08 11 328
e S
Workdwide sales 82.4 55.6 6.0
Japan........... T 335 360 73
_Ameticas, EUrope, ABE -...ovreres 18.8 197 37
Worldwide salas 84.2 107.0 270
Japsn - . 8.5 10.3 218
Amaricas —— 70.0 88.0 258
Europe.......... — 5.1 75 479
Asia ; 0.7 12 582

*1: Figures Include eates by companies accounted for by the equity method (... companias In which Takeda owns 50% or jess of tha |
shares, such as TAP). Accordingly, simple summations of thesa figures da nat agree with figures stated In consolidated financial

statements,

*2: Because sxport sales of Candesarian to Iicens'aas‘ara recorded under.a single route, wordwide sates of this product are divided inte

only two segments {Japan and Americas/Europe/Asia).



7. Top 15 domestic ethical drugs by sales

Billionsg of yen
‘ o ) - Increase
. Product Launched | - Flrat quarter of FY First quarter of FY . .-
;- Rank , .. GCatogory R ¢ T , {decraase}
B name Month/Yosr . . ended March 31, 2007 | ending March 341, 2008 -
: . . - Voo in percont
1 Biopress. 6/89 Hypertension 335 38.0 73
Prostate cancer,
2 L 2 breast cancer and 165 X X
auplin e endh 6 17.5 6.1
3 Tekepron 12/92 Peptic ulcers 14.9 161 8.2
. 4 Basen " g Diabetds 154 143 69

5 Aclas 12/99 Diabetes 8.5 0.3 21.8

& Benst 5102 Osteoporosis 46 52 1.3

7 Embire! 305 Rheumatold arthritis 24 41 70.8

Ant-neoplastic

8 Isovorin 10/98 edjuvant 38 3.5 (1.2)

] Saftouch 8/93 “Topical NSAID 34 33 (5.2)
Teketia
froozo-dried
five attenyated s
i Veaccine for measies )

10  moasles/ 1708 : ' 0y 29 3455
rubella frubella: . .
combtined

o vaceing
£3 ] Pansporin 2781 Antlblotics 30 28 6.9
12 Glovenin 1198 Immunip-globulin 22 22 0.2
] AntHnflammatory

13 Dasan 1168 enzyme 22 20 (8.2)

14 Rheumatrex 8199 Rheumatold acthritis 18 1.8 8.2

15 Firstein 855 Antibiotics 1.8 1.7 @.3)

8. Top S5'consumer healthcare and non-pharmaceutical products by siles

Biltions of yen'
,.........._,,_v,._.,.' R E .1,,. - :.«. : .- b
i S ’ £ S - oLt #.»: | Increasa
» S . ) o , First quarter of FY ended First quartsr of FY anding . )
i Rank Proditct name : ) : - . {decrease} °
5. S : . - March31,2007 * March 31, 2008 . -
{ , . . ‘ . in percent |

1 Alinamin tablets 5 36 3.4

2 Alinarin hoalh tonics 3.2 3.1 {0.8)

3 Blofermin 18 16 6.5

4 Borraginol 1.0 1.0 {0.5)

’ 5 Nicorette 1.2 1.0 {18.3)

1N



9. Development activities

B New Compounds

Development code

Druy Class

<generic name> {administration roule} Indications In-house  In-ticense
Jpn P4l
TAK-242 TLR4 signal transsuction inhibitor
s ( injection ) Severs sepsis U.s. P4l In-house
) EU P
‘Insomnia Jpn Pl
TAK-Y76 MY /MT; receptor agonist EU FRed (Mer UT) it
< rameltoon > (orl) Atzhéimor's sleep/ wake disturbence U, Pl
- Clrcadian rythm sleap disorder (CRSD} U.S. P
u.s, Pl
TAK-4TE Squalene synihase inhibitar
¢ lapaquistat acetats > ‘m:,-) Hypercholesterpiemia EU P4 In-house
Jptr P-li
TAK-330MR . Proton pumg inhibitor Erosive esophagilis and non-emsive us. P4l
< dexdansoprarolo > {oml) gastro-esophagesl rofiux discase Jon P4
|sYRazz us. Pt
< whogligin> ?;:;; tuhbitor Diabetes mafiturs: TR in-housa
Jpn P
TAK-AS1 ’ in i receptor antagonist u.s. Pt
<. » {oml) Hypertansion _— indhousa
. ) LS. Pl
AFaTTOR Syrithetic, peplide-based srYUMIPOISSIS.  Chroric Kidney dissase (CKD)/ . Indicense
<L e cances-retated snemia {Aftymax)
{ Injuction ) ;
’ : Jpn PRI
TAK428 Newrotrophie tactor production’ . USs. B
> sccalarator Dizbetic neuropsthy In-house
< {oral) EU P-li
U8, Pl
TAK-536 Angiotanaln I receptor entagonist . B .
¢ azfisartan > (o) Hypeartension EU PBdI In-housa
Jpn Pd
. .S, P4l
Post-herpetic neurnigla
EU P4
TAK-58Y Neurcpathic pain-improving dnig Us. Pl &
S (org{ ) - n-housa
i Diabstic neiropsthy EU P4
. Jpn P4
lLyazasst PGP inhibtor inlicanse
< rubaxistaurin > (ol } Diabetic maculopethy Jpn P4 {2 Lilly)
R861 Iminuna response maodifies Human pai (HPV) Infoct us. P Inicanse
<-> {tapical} nFe ” EU P (M)
Humanized, monodenal antbody (MAD) us. Pl
. ly .
EMD72000 s - p ; Gastric cancet, non-small calt lung indlcense
em b against the human EGFR _ (NSLC), colorectai cancer BU Pl {Merck KGaA)
{ Injection } ; son Pl
ATL-962 Lipase inhibitor Indicense
< cetlistat > {omal) Dbeslty Jpn Pl {Alizyrme)
SYR472 DPP-4 inhibitor Diabetes malliue vS. P In-house
had (oral) EU P




N Additlonal indications/new formulations

Development code

<generic name> Drug Class Indications or formulations in-house / in-licanse
Brand name {countryiregion}
In-licensa. (Sucampo)
SPID211 Chioride thanne! opanar Constipation-predominani : i
b s (aral} rritabis Bowel S U.S. Find tn 07) sF-lI! mww
fprostona yndome UCEMPO
YAP-1“-Sﬁ LH-RH agonisl 6-month depotiprosiate cancer EU {Gar) Flad (Jun 05)
< louprorelin acatate » EU (a) Fded (Ot 05))
Leuptn (Jpn) EU (Fra) Fled (Nov 05} in-house
Lupron Gepot (LL5.)
|EAantons, etc. (EU ; Asta)
AG-174% Proton' pump inhibitor Sacondary eradication of Hellcobactor pylart  Jpn Filed (Ang 08)
< {anxoprazole = NSAID-ndueced ulcsr 4mn PN
[Takepron (Jpn . Asia) In-house
Prevacid (U.S. . Acta) -
Ogast , Agapton , Lensc., ete. (EL).
[TCV-118 Angictenzin It joceptor biocker Fixad combination with damretic Joo P
<candesartan clexetl> EU P4l
In-hosa
Blopress {Jpn, EU, Asia) High dute Jpn Pl
Amizs, Kerwzen, ote. (EU) 0““““’[ o ;";W - ”I-R-ECTC - e
AD-£333 Ingulin resistanco-tnproving drig Combination drug of Actos 7 Matformin XT  US Flled (Msr 06)
L« pioginrone hydmchionida > Reduction of the risk of macrovascutar ;:m!mmm
) -events in patients with typs 2 disbetny added rto the abolings
Actos (Jen, U8, EUY, Asta) mmm’ 4 EU {Jan &7}, ' .
' . } U.S. (Feb O7) ivhouse
Delay in progrossion of Atharcsclorosis ) US. P4t
Concomitant therspy with metformin Jpn Find (Jan 0T)
Concomitan lhmpy with insuline Jpn Flied (4un 07)
AD-128 : _ )
< vogibose > o-gfucosidass Inhiblior’ impeired ghiooss tolerancs ({GT) Jpn Pl In-house
Basen {Jpn, Asla)
NE-58095 " T —
INES . Bana onmmmm Jpn Approved (ADCOT)  in.Beange
Benet (Jpn) : Pagets dizepia Jon P-HI {Anomoto)

indicalions

Brand name {country/region)

Progress in staga

B Discontinuance (since April 2007)

Indicahions {(stage)

Developmen! cade

Coasldering the delay of prajoct to Improve the pharmacéutical
formation and Taknda's overail developrient projects i tha tranchises

Combingtion drug of Actos / TAK-538  [Mabetic/Hypertension (P-ll)
of cardiovascuiar and dlabetes.
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Ajinomoto and Takeda submits Additional indication for Paget's Disease of Bone
for Risedronate Sodium Hydrate designated as Orphan Drug

July 31, 2007 — Afinomoto Co., Inc. ("Ajinomoto”) and Takeda Pharmaceutical Company Limited ("Takeda") jointly
announced today that both parties have submitted an Additional Indication to the Ministry of Health, Labor and Welfare
(MHLW) in Jdpan tb seek marketing approval of risedronate sodium hydrate (generic name} for the treatment of Paget's
disease of bone as.an orphan drug.

Paget's disease of bane is a metabolic disorder of unknown etiology, and it causes deformity and thickening of the bone
due to its-excessive bone formation, which may lead to pain, bone fracture and osteosarcoma. There surely are unmet
needs for the effective treatment for this disease, while prevalence of this disease in Japan is 200 - 300 cases, Under this
situation, phase Ill.clinical trial of Paget's disease of bone had been conducted in Japan by Ajinomoto and Takeda, and
the orphan drug designation allowed priority review of appiication for this additional indication.

Risedronate sodium hydrate is a bisphosphonate antiosteoporotic agent, which'was originally synthesized by Narwich
Eaton Pharmaceuticals, inc, in'the United State, which was a subsidiary of the'Procter & Gamble Company’atmat time,
and fiow is-Procier & Gamble Phammaceuticals Inc.. in Japan, a once-daily formulation of this agent was launched in May
2002 and a once-a-week formulation was launched in June 2007 for the treatment of a osteoporosis.

In Japan, risedronate sodium hydrate is beéing marketed under the brand names, "Actone!® 2.5mg, 17.5mg tablets” and
"Benet @2.5mg, 17.5mg tablets", for the treatment of osteoporosis by Eisai (supplied by Ajinomoto) and Takeda
respectively.

###
Contact: Takeda Pharmaceutical Company Limited
Ajinomoto Co., Inc. Corporate Communications Department
Pharmaceutical Personnel & Public Relations/investor Relations
Risk Management Depariment Tel: +81 3-3278-2037 (Tokyo)
Phamaceutical Company -
Tel: +81 3-6280-9500 (Tokyo)
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Tobira Therapeutics, Inc.

SN i imil
AT Takeda Pharmaceutical Company Limited

R e e | . ) A

Takeda to License CCR5 Antagonists for Treatment of HIV Infection to Tobira
Therapeutics, Inc.

Osaka, Japan and San Diego, August 1, 2007 - Takeda Pharmaceutical Company Limited ("Takeda™ and Tobira
Therapeutics, inc. ("Tobira") today annolnced that they have entered into an agreement pursuant to which exciusive
worldwide rights to develop, manufacture and commercialize Takeda's anti-HIV investigational compounds TAK-220 and
TAK-652 are granted to Tobira. .

Upon conclusion of the agreement, Takeda will recelve from Tobira an upfront payment as well as development and
commercialization milestone payments and myaity on sales of products. Further details of economic conditions are not
disclosed.

TAK-852 and-fAK-iZO are CCRS antagonists that can be administered orally and bind CCRS5 receptors to interfere with
the entry of the HIV-1 virus into macrophages and activated T-cells by inhibiting fusion between viral and cellular
membranes.

This mechanism of action is different from those currently used for treatment of HIV infection such as nucleoside reverse
transcriptase inhibitors and protease inhibitors. TAK-220 and TAK-652 are currently in Phase | clinical development in the
U.S. and Europe. All future development‘activities in these territories will be:conducted by Tobira.

“We are délighted to have the opportunity to further develop TAK-652,-a potentially “best in class” and TAK-220. Tobira's
focus is treatment of HIV'infection and we look forward to working with researchers; the HIV community and other
important partners to bring these compounds to market as expeditiously as passible for the benefit of patients and their
loved ones” said James Sapirstein, CEQ of Tobira. d

"We expect that the development activities will be successfully conducted by Tobira, whose management team has
excallent axpertise in the field of research and devélopment of anti-HIV investigational compounds, so that these
compounds wilt offer new treatment options for this disease.”; said Dr. Kiyoshi Kitazawa, Ph.D., Managing Director,
General Manager, Strategic Product Planning Department of Takeda.

About Tobira Therapeutics, Inc.

Tobira Therapeutics is a private biopharmaceutical company which is focused on developing and commercializing
innovative antiviral compounds to treat HIV disease. The company was founded in 2006 by Eckard Weber, MD, a partner
at the venture capital firm Domain Associates, to develop novel treatments for HIV disease. Tobira has assembled a
highly experienced management team with decades of clinical and commercial development experience specifically in
HIV. -

About Takeda Pharmaceutical Company Limited

Located in Osaka, Japan, Takeda is a research-based global company with its main focus on pharmaceuticals, As the
largest pharmaceutical company in Japan and one of the global leaders of the industry, Takeda is committed to striving

» toward batter health for individuals and progress in medicine by developing superior pharmaceutical products. Additicnal
information about Takeda is available through its corporate website, www.takeda.com. .
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Takeda Pharmaceutical Company Limited

Santhera and Takeda Extend European Marketing Collaboration for SNT-MC17
into Duchenne Muscular Dystrophy

Liestal, Switzerland and Osaka, Japan, August 2, 2007 - Santhera Pharmaceuticals (SWX: SANN, “Santhera®), a
Swiss speclalty pharmaceutical company with a focus on neuromuscular diseases, and Takeda Pharmaceutical
Company Limited (TSE: 4502, “Takeda"), today announced they have extended their existing commercialization
partnership for SNT-MC17-(INN: idebenone) In the European Union and Switzerland to cover the compound's
second indication of Duchenne Muscular Dystrophy (DMD). SNT-MC17 is currently [n a Phase il clinical trial in
Europe for DMD. Results of this trial are expected to be released later this year.

Under the agreement, Santhera grants exclusive marketing rights in the EU and Switzerland to Takeda and will receive
an upfront payment of EUR 2 million and milestone payments upon initiation of a Phase ili pivotal trial and further
milestones upon filing and granting of marketing authorization in Europe, totaling EUR 18 million. In addition, Santhera
will receive running royalty income from Takeda once the product is marketed, on terms which are identical to those in the
earlier agreement covering SNT-MC17 in Friedreich's Ataxia (FRDA), signed by the two companies in July 2005.

In addition, to support its planned regulatory filings for SNT-MC17 for DMD in the US and Canada, Santfiera will
reference the preclinical.and clinical data generated by Takeda in its earfier development programs of the compound. in
North America, Santhéra plans to market SNT-MC17 for FRDA and DMD, as well as other possible indications, via its
own specialty sales force. Santhera has been granted orphan drug designation for SNT-MC17 in DMD in both the EU.and
the US. SNT-MC17'is currently-in a Phase !l clinicat trial for DMD at the University of Leuven, Belgium. Results from this
study are expected later in 2007.

Preclinical data demonstrate that long-term administration of SNT-MC17 shows improvement in several clinically relevant
functional cardiac parameters as well as an increase in endurance exercise performance in the mdx mouse, a well
characterized animal model for DMD. These data were recently presented at the American Academy of Neurology's 59th
Annual Meeting in Boston/MA.

“We are pleased to have signed a second agreement with Santhera covering the European marketing rights of SNT-
MC 17 for the additional indication of DMD," said Yasuchika Hasegawa, President of Takeda. “DMD and FRDA are both
extremely serious neuromuscular disorders where there are currently no drug treatments specifically approved for these
indications and we look forward to being in a position to introduce SNT-MC17 to European patients with these diseases.”

*Takeda's desire to secure marketing rights to SNT-MC17 for DMD in Europe at this stage of development reflects our
shared confidence in the product for this second indication,” said Klaus Schollmeier, Chief Exscutive Officer of Santhera.
*Given our very positive existing partnership with Takeda, this second agreeement isa !og:cal next step to further explore
the therapeutical and commercial potential of our lead compound SNT-MC17."

About Duchenne Muscular Dystrophy (DMD)

DMD is the mast'common and devastating type of muscular degeneration and results in rapidly-progressive muscle
weakness. It is a:genetic, degenerative disease-that is inherited in an X-linked recessive mode. DMD affects
approximately 30,000 patienits In the USA, EU, and Japan and its incidence is approximately 1 in 3,600 five born males.
Women can be carriers-of DMD but usually exhibit no symptoms. DMD is characterized by a complete loss of the protein
dystrophin, leading to impaired calcium homeostasis and elevated oxidative stress in muscle cells. This results in



progressive muscle weakness and wasting. The average age of onset is between 3 and § years of age with a loss of
ambulation in teenage patients, Dilated cardiomyopathy is commonly associated with this chronic disease leading to early
morbidity and mortality in DMD patients, frequently in their thirties.

References

Gunnar M. Buyse et al., A Long-term Blinded Controlled Efficacy Study of SNT-MC17/debenone in the Dystrophin-
Deficient MDX Mouse, abstract and poster presented at the American Academy of Neurology's 58th Annual Meeting in
Boston, MA, April 28 to May'5, 2007.
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About Santhera

Santhera Pharmaceuticals (SWX: SANN) is a Swiss specialty pharmaceutical company focusing on the discovery,
development and marketing of small molecule pharmaceutical products for the treatment of severe neuromuscutar
diseases. Santhera's vision is to become a leading specialty pharmaceutical company offering therapies for a number of
indications in this-area of high unmet medical need which includes many orphan indications with no current therepy.

Santhera cumrently has four ciinical-stage development programs, three of which are'investigating its lead compound,
SNT-MC17 (INN: idebenone), in the treatment of Friedreich's Ataxia (FRDA), Duchenne Muscular Dystrophy (OMD) and
Leber's Hereditary Optic Neuropathy {LHON). The fourth clinical program is mvesugatmg JP-1730 {INN: fipamezole) for
the treatment of Dyskinesia in Parkinsen's Disease (DPD) in cooperation with Juvantia, the compound's owner. The most
advanced program, SNT-MC17 in FRDA, is currently in preparation for Marketing Authorization Approval (MAA) filing in
Europe and in Fhase lll clinical development in the US while the other clinical pmgrams -aré in Phase Il For further
rformation, please visit www santhera com.

About Takeda

Located in Osaka, Japan, Takeda (TSE:4502) is a research-based global campany with its main focus on’
pharmaceuticals. As the largest pharmaceutical company in Japan and one of the global leaders of the.industry, Takeda
is committed to striving toward better heaith for individuals and progress in medicine by developing superior
phamaceutical products.

Aiming to become an “R&D-driven world-class pharmaceutical company”, Takeda is enhancing its R&D pipeline by
concentrating its'management resources for that purpose in the following selected core therapeutic areas:

* metabolic diseases,

* oncology-and urological diseases

*-central nervous system disorders, bonefjoint diseases
* gastroenterological diseases

Additional information about Takeda is-available through its corporate website, www.takeda.com.

For Further Information, Contact

Santhera Pharmaceuticals

¥iaus Scholimeler, Chief Executive Officer
phone: +41 (0)51.906 89.52
klaug.schollmeier@santhera.com

Barbara Heller, Chief Financial Officer



phone: +41-(0)61 806 89 54
barbara.heller@santhera.com

Thomas Staffelbach, VP Public & Investor Relfations
phone:; +41 (0)61 806 B9 47
thomas.staffelbach@santhera.com

Media Contacts: Citigate Dewe Rogerson
David Dible

phone: +44 207 §38.95 71
david.dible@citigate.dr.co.uk

Valerie Auffray
phone: +44 207 638 85 71
valerie.auffray@citigatedr.co.uk

Takeda

Seizo Masuda
phone: +81-3-3278-2037
masuda_seizo@takeda.co.jp

Disclaimer/Forwarddooking Statements

+

_ This news release.is.not and under no cifcumstances is to be constiued as a solicitation, offer, or recommendation, o buy

or sell securities issued by either Santhera or Takeda. Both. Santhera and Takeda make no representation (either express
or implied) that the information-and opinions expressed in this news release are accurate, complete.or'up to-date.
Santhera and Takeda disclaim, without limitation, all fiability for any loss or damage of any kind, including any direct,
indirect or consequential damages, which might be incurred in connection with the information qonmined-in this news.
release: : '

Forward-looking‘statements:and other information contained in this release involve risks and uncertainties.. Such
statements reflect the curment views, intentions and estimates of Santhera and Takeda. They are based on assumptions
that.may be inaccurate. Results could differ materially from those anticipated. Certain of these forward-looking statements
can be identified by the Use of forward-looking terminology such as "believe”, "expect”, "may”, "are expected to”, “will",

“will continue®, "should”, *would be”, “seek” or “anticipate” or by discussions of strategy, plans or intentions. Furthermore,
Santhera and Takeda do not assume any obligation to update these forward-looking statements.
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European EMEA acceptance of Marketing Authorization Application filing for
SNT-MC17 in Friedreich’s Ataxia by Santhera

Liestal, Switzerland and Osaka, Japan, August 16, 2007 — Santhera Pharmaceuticals (SWX: SANN, “Santherz"), a Swiss’
specialty pharmaceutical company with a focus on neuromuscular diseases, and Takeda Pharmaceutical Company

. Limited (TSE:4502, “Takeda"), jointly announced today that the European Medicines. Agency (EMEA) has accepted the
filing of Marketing Authorization Application (MAA) for Santhera's lead compound SNT-MC17 (INN: idebenone, originally
developed by Takeda) for the treatment of Friedreich's Ataxia (FRDA). SNT-MC17, which has been granted orphan drug
designation in the EU, could become the first approved product for the treatment of FRDA and will be marketed in Europe
by Santhera's partner Takeda. SNT-MC17 has shown clinica! efficacy in FRDA patients on neurological as well as cardiac
endpoints in several clinical studies and proved to be well tolerated in all studies:so far.

In a recently completed clinical trial conducted in collaboration with the US National Institutes of Health (NiH), Santhera.
tested the efficacy of three doses of SNT-MC17 in patients with FRDA. Study results were announced in fall 2006. The
MAA file includes data generated in this collaborative study with the NIH analyzing a variety of neurological.and cardiac
outcome measures, supported by data from earlier clinical trials in FRDA conducted by academic institutions that
demonstrated efficacy-primarily in the treatment of the cardiac symptoms of this devastating disease. The MAA
recoammends a starting dose of 450 mg/day for patients below 45 kg.body weight and 900 mg/day for patients of 45 kg or
above body weight,-with the option for the treating physician to use higher doses if needed.

The MAA file includes safety data generated by Santhera with SNT-MC17 as well as safety data from Takeda generated
in its earlier preclinical and clinical development program with idebenone for the treatment of Alzheimer's disaase.
Santhera belleves that the compound has the potential to be.granted European marketing approval for the treatment of
FRDA inthe second half of 2008.

A milestone payment of EUR 3 million to Santhera from its European marketing partner Takeda is triggered by the
EMEA's acceptance of the SNT-MC17 MAA filing..

Santhera has decided, despite the MAA filing, to continue its-ongoing Phase lil clinicel trial with SNT-MC17'in Europe to
collect additional saféty and efficacy data in a wider population of FRDA patients, particularty for doses up to 1350 mg/day
and 2250 mg/day in the two body weight groups. Santhera amended the study protocol based on the findings of the. NIH
study to primarily evaluate the benefits of SNT-MC17 on the neurological aspects of FRDA. Santhera also offers all FRDA
patients that participate and cornplete the EU Phase (Il trial the opportunity to enroll in an open label extension study
where patients will receive high dese SNT-MC17.

Klaus-Schollmeier, Santhera's CEO commenting on today’s announcement said: “We are excited about filing the MAA
submission for our first product.. This was achieved as a combined effort of our speciafists and the support we have
received from our business partners, in particular from our marketing partner Takeda. Everyone at Santhera is very
positive that we may be atile to provide Friedreich’ Ataxia patients with the first pharmaceutical product that is approved
for the treatment of this devastating disease.”

4+

Yasuchika Hasegawa. Takeda's President said; “We are pleased with this important progress in development of SNT-
MC17 for FRDA by Santhera, while there'is currently no effective pharmacological treatment for this disease. We expect
that our joint efforts with Santhera bring notable benefit to the patients with FRDA,"



In August 2005, Santhera and Takeda signed an agreement under which Santhera granted exclusive marketing rights for
SNT-MC17 in FRDA in the EU and in Switzerland to Takeda. Earlier this month, the two companies have announced the
extension of this marketing partnership in Eurcpe to cover also SNT-MC17's second potential indication, Duchenne-
Muscular Dystrophy (DMD).

About Friedreich's Ataxia (FRDA)

Friedreich's Ataxia (FRDA) is a rare but severe genetic neuromuscular disorder that results in the degeneration of an
individual's nerve and muscle tissue. This disorder causes loss of muscle control, uncoordinated movements, muscle
wasting and thickening of heart walls which frequently leads to a shortened life span. FRDA affects both Caucasian males
and females equally and 1t is estimated that about 20,000 patients suffer from the disease in both North America.and
Europe. Average life expectancy for FRDA patients is limited to approximately 35 to 50 years.

The disorder results from a genefic defect in the gene encoding for frataxin. Reduced levels of this protein ultimately
result in impaired energy production in mitochondria, the cells’ energy production centers, and elevated oxidative.stress.
Tissues that have the highest need for energy, in particular nerve and cardiac tissues, are primarily affected by frataxin
deficiency resulting in"pathological changes in heart muscle anatomy and function: and loss of nerve celis: SNT-MC17'is
believed to improve the balance and flow of electrons within the mitochondria, therefore increasing the energy production
within nerve-and muscle cells of FRDA patients, protecting-these cells from cell death..A number of clinical trials have
provided strong evidence that SNT-MC17 may offer an effective treatment option for FRDA associated heart wall
thickening {cardiomyopathy). In addition, data from the collaborative NiH clinical trial suggest positive effects on
neurclogical function. )

K

About Santhera

Santhera Pharmaceuticals (SWX: SANN) is a Swiss specialty pharmaceutical company focusing on the discovery,
development and marketing of smail molecule bharmaceutica! products for the treatment of severe neuromuscular
diseases. Santhera's vision is to bacome a leading specialty pharmaceutital company-offering therapies for a number of
indicationis in this area of high unmet medical need which Includes many orphan indications with no currerit therapy.

Santhera currently has five clinical-stage development programs, three ¢f which are investigating its lead compound,
SNT-MC17 (INN: idebéncne), in the treatment of Friedreich’s Ataxia (FRDA), Duchenne Muscular Dystrophy (DMD) and
Leber's Hereditary Optic Neuropathy (LHON). Another clinical program is investigating JP-1730 (INN. fipamezole) for the
treatment of DysKinesia in Parkinson's Disease (DPD) in cooperation with Juvantia, the compoiund’s owner. The fifth
program comprises SNT-317 (INN: omigapil) in Congenital Muscular Dystrophies (CMD), a compound in-ficensed from
Novartis, The most advanced program, SNT-MC17 in FRDA, is currently in Marketing Authorization Approval process in
Europe and in Phase | clinical development in the US while the other clinical programs are in Phase (l. For further
information, please visit www.santhera.com.

About Takeda

Located in Osaka, Japan, Takeda (TSE:4502) is a research-based global company with its main focus on
pharmaceuticals. As the largest pharmaceutical company in.Japan and one of the global leaders of the industry, Takeda
is committed to striving toward better health for'individuals and progress in medicine by developmg superior
pharmaceutical products.

Alming to become an "R&D-driven worid-class pharmaceutical company”, Takeda is enhancing.its R&D pipeline by
concentrating its management resources for that purpose in the following selected core therapeutic areas:

* lifestyle-related diseases,

* oncology and urological diseases

* central nervous system disorders, bonefjoint diseases

* gastroenterological diseases

Additional information about Takeda is available through its corporate website, www takeda.com.



For Further Information, Contact

Santhera Pharmaceuticais

Klaus Schollmeier, Chief Executive Officer
phone: +41 (0)61 906 89 52
klaus.scholimeigr@santhera.com

Barbara Heller, Chief Financial Officer
phone: +41 (0)61 806 89 54
barbara.heller@santhera.com

Thomas Staffetbach, Publi¢ & Investor Relations
phone; +41 (0)61 805 89 47
thomas staffelbach@santhera.com

Media Contacts: Citigate Dewe Rogerson
David Dible

phone:-+44 207 838 85 71
david.dible@citigate.dr.co.uk

Takeda Pharmaceutical Company Limited
Seizo Masuda

phone: +81-3-3278-2037
masuda_seizo@takeda.co.jp

Disclaimer/Forward-looking Statements ,

This news release is not and under no circumstances is to be construed as a solicitation, offer, or recommendation, to buy
or sell securities issued by either Santhera or Takeda. Both Santhera and Takeda make no représentation (either express
or implied) that the information and opinions expressed in this news release are accurate; complete or up to date.
Santhera and Takeda disclaim, without limitation, all liability for any loss or damage of any kind, including any direct,
indirect or consequential damages, which miight be incurred in connection with the information contained in this news
release.

Forward-looking statements and other information contained in this release involve risks and uncertainties. Such
statements reflect the current views, intentions and estimates-of the Santhera and Takeda. They are based on
assumptions that may be inaccurate. Results could differ materially from those anticipated..Certain of these forward-
looking statements can be identified by the use of forward-looking terminology such as “believe”, “expect”, *may”, “are

. expected to", "will", “will continua”, “should", “would be", "seek” or *anticipate” or by discussions of strategy, plans or

intentions. Furthemmore, Santhera and Takeda do.not assume any obligation to update these forward-tooking statements.
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AstraZeneca K.K
Mitsubishi Pharmma Corporation
Eisai Co., Ltd.

Approval of an additional dosage and administration for secondary eradication
of Helicobacter pylori for proton pump inhibitors in Japan

Osaka and Tokyo, Japan, August 24, 2007 — i is announced today that an additional dosage.and administration for
secondary eradication of Melicobacter pylori ("H. pylon”) for proton pump inhibitars ("PPI*) currently marketed in Japan(’)
was approved on August 23, by the Japanese Ministry of Health, Labour and Welfare. The Secondary eradication
regimen consists-of 2 PP1, emoxycillin and metronidazole, which is applicable following the failure of eradication with the
already approved triple therapy, a PPI, amoxycillin and clarithromyein,

{*lLansoprazole (tradename: Takepron®, marketed by Takeda Pharmaceutical Company Limited)
Omeprazele (tradenames: Omepra!® and Omeprazon®, marketed by AstraZeneca K.K. and Mitsubishi Pharma.
Corporation, respectively)
Rabeprazole (tradename: Pariet®, marketed by Eisai Co., Ltd.)
sodium

H. pylori is one of the bacteria commonly existing in the human stomach and is known to have the pivotal role in the onset
" of peptic ulcers. The eradication of H. pyloriis therefore an effective treatment for the prevention of recurrence of peptic
ulcers, remarkably lowaring the recurrence rate for patients with a history of peptic ulcers.

Cuirently in Japan, triple tierapy with a PP, amoxycillin and clarithromycin is being prescribed, however, H. pylori is st
not eradicated in 10 to 20% of patients. Additionally, it is difficult to eradicate H. pylori with this triple therapy even if ¢ is
repeated In this resistant patient population. The newly-approved triple therapy regimen, replacirig clarithromycin with
metronidazcle, has proven to be effective in the eradication of H. pyloriin a variely of clinical studies conducted both in
Japan and overseas;.

It'is expected that the approval of the secondary eradication of H. pylori will highty contribute to improvement in the
Quality of Life of the patients with-peptic ulcers by lowering the recurrence rate.

RE#

<Approved administration and dosage >
Lansoprazole:

lansoprazole 30mg, amoxycillin 750mg (potency) and metronidazole 250mg, b.i.d.,
for seven days '

Omeprazole:

omeprazote 20mg, amoxycillin 750mg (potency) and metronidazole 250mg, b.i.d.,
for seven days

Rabeprazole sodium:




rabeprazole sodium 10mg, amoxycillin (potency} 750mg and metronidazole 250mg, b.i.d., for seven days

<Processes of approval of this dosage and administration>

in July 2005, The Japanese Society for Helicobacter Research submitted a requést to the Japanese Ministry of Health,
Labour and Welfare, for the reimbursement of this secondary eradication regimen under the Nationa! Health Insurance.
All the companies which are marketing PPi and also some of those which are marketing amoxycillin or metronidazole
submitted a joint application in August 2006 without conducting clinical studies, and it-was approved based on the
scientific evidence of clinical findings both in Japan and overseas and also on the approval of this dosage and
administration already granted in overseas countries. The proposed administration and dosage was recognized to offer
medical/pharmacological benefits, thus, was approved,

###

Contacts:

Takeda Pharmaceutical Company Limited
Corporate Communications Dept., Tel: +81-3-3278-2037

AstraZeneca KK,
Comorate Communications, Tel: +81-6-6453-8011

Mitsubishi Phamrma Corporation
Public Relations & Investor Relations Dept., Tel: +81-68-6201-1698

Eisai Co., Ltd.
Corporate Communications Dept,, Tel:-+81-3-3817-5120
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Takeda Pharmaceutical Company Limited

Takeda’s Investigational Compound TAK-536 for Treatment of Hypertension
' Enters into Phase 2 Clinical Stage in Japan

Qsaka, Japan, August 30, 2007 — Takeda Pharmaceuttcal Company L:mited (“Takeda") announced today that its
investigational compound TAK-536 has-entered into Phase:2 clinical stage in Japan. TAK-536'is an anglotensin receptor

biocker (ARB) discovered by Takeda and its rnechamsm of action is to lower blood pressure by inhibiting action of a
vasopressor hormone Angiotensin il

TAK-536 is expecied to show stronger anti-hypertensive action, and also to-have superior profile-in improving the insulin
resistance and renal protective action as.compared to existing ARBs on the market.

“We are pleased with the:progress of TAK-536's development stage into Phase 2 in Japan as this compound is expected
to succeed Blopress® (generic name: candesartan cilexetil), which is an ARB and one of ocur intemational strategic
products, and also is one of the leading anti-hypertensive products in Japan®'said Masaomi Miyamoto, Ph.D., General
Manager of Pharmaceutical Development Division of Takeda. *We are aiming to vigorously: aocelerate the deve!opment of
TAK-538 for the earliest possible iaunch to further enhance our franchise in this therapeutic area.”

About Takeda Pharmaceutical Company Limited

Located in Osaka,.Japan; Takeda is a research-based global company with its main focus on pharmaceuticals. As the
largest phamaceutical.company in Japan and one of the global leaders of the industry, Takeda is sommitted to striving
toward better health for individuals and progress in.medicine by developmg superior pharmaceutical products. Additional
information about Takeda is available through its corporate website, http://www takeda.com/.

#H##
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Takeda Pharmaceutical Company Limited

Lilly and Takeda to Terminate Joint Development/Co-Marketing Agreement on
Ruboxistaurin mesylate, an agent for the treatment of diabetes microvascular
complications

Eli Lifly Japan K.K., Kobe, Japan ("Eli Lilly Japan”) and Takeda Pharmaceutical Company Limited, Osaka, Japan
(*Takeda") jointly announced that the agreement on joint development and co‘-mameiing for ruboxistaurin mesylate (PKCB
Inhibitor, LY333531) in Japan, betwean Eli Lilly and Company (“Eli Lilly™), which is a parent company of Eli Lilly Japan,
and Takeda was terminated. '

This agent is an investigational compound discovered and developed by Eli Lilly. In Japan, pursuant to an agreement
concluded on December-18, 2003, phase 2 clinical studies for the treatment.of diabetic peripheral neuropathy and
diabstic macular edema have been conducted by Eli Lilly Japan and Takeda respectively.

£ii Lilly and Tekeda judged thet the overall resutts of diabetic peripheral neuropathy and diabetic macular edema clinical
studies did not.mieet its pre-specified go/no go decision criteria for phase 3 clinical studies, and agreed to terminate tha
original agreement.

-3 |
Contact:
Eli Lily Japan K.K. Takeda Pharmaceutical Company Limited
Comorate Affairs Dept. Corporate Communications Dept.
Tef: +81-3-3470-8234 (Tokyo)- Tel: +81-6-3278-2037 (Tokyo)
+81-78-242-9258 (Kobe) ‘
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Takeda Pharmaceutical Company Limited

Notice of Execution of Acquisition of the Company's Own Shares

Osaka, Japan, August 30, 2007 — Takeda Pharmaceutical Company Limited ("Takeda")-announced today that it
completed acquisition of its own shares in the market, which was resolved by its Board of Directors on July 31, 2007.

1. Class of shares-acquired: Shares of common stock.

2. Period of acquisition: From August 1, 2007 to August 28, 2007

3: Total number of shared acquired: 12,865,400 shares:

4. Total value of acquisition: Yen 99,999,289,000

5. Méthod of acquisition: Purchased on the Tokyo Stock Exchange
(Reference)

Resolution of the Board of Directors on July 31,.2007-

1. Class of shares to be acquired: Shares of common stock
2. Number of shares to be acquired: Up to 13‘million shares
(equivalent to 1.46% of a total of issued shares}
3. Total amount of shares fo be acquired: Up to 100 billion Yen
4. Schedule of acquisition: From August 1, 2007 to September 20, 2007

#i#
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Please note that the following is an English translation of the original Japanese version,

prepared only for the convenience of shareholders residing outside Japan. In the case of any
discrepancy between the transiation and the Japanese original, the latter shall prevail.

TAKEDA PHARMACEUTICAL COMPANY LIMITED (“TAKEDA™) HEREBY DISCLAIMS
ALL REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THIS
TRANSLATION, WHETHER EXPRESS OR IMPLIED, INCLUDING, WITHOUT
LIMITATION, ANY REPRESENTATIONS OR WARRANTIES WITH RESPECT TO
ACCURACY, RELIABILITY OR COMPLETENESS OF THIS TRANSLATION. IN NO
EVENT SHALL TAKEDA BE LIABLE FOR ANY DAMAGES OF ANY KIND OR NATURE,
INCLUDING, WITHOUT LIMITATION, DIRECT, INDIRECT, SPECIAL, PUNITIVE,
CONSEQUENTIAL OR INCIDENTAL DAMAGES ARISING FROM OR IN CONNECTION
WITH THIS TRANSLATION.

Securities Code: 4502

June 6, 2007 ‘

Dear Shareholders:

Notice of Convocation of the 131st Ordinary General Meeting of Shareholders

You are hereby notified to attend the 131st Ordinary General Meeting of Shareholders (the “Meeting™})
of Takeda Pharmaceutical Company Limited (the “Company”) that will be held in the following
manner:

1. Date: June 28, 2007 (Thursday) 10:00 a.m.

2. Place:’ Imperial Hotel Osaka, Third Floor (Kujakunoma)
Osaka Amenity Park o
8-30, Temmabashi 1-chome, Kita-ku, Osaka 530-0042, Japan _
{Please refer to the map at the end of this notice before attending.) (The map is omitted in
this Transldtion.)

3, Purpose of the Meeting:

Matters to be reported:
1. Reports on the Business Report, Consolidated Financial Statements and
Non-consolidated Financial Statements. for the 130th term (from April 1, 2006 to.March
~ 31,2007 S
2. ‘Reports on the Audit Reports on the Consolidated Financial Statements for the-130th

’

term by the Independent Auditors and the Board of Corporate Auditers

~

Matters to be resolved: ; -~
First proposal: Appropriation of Surpfus T
Second proposal:  Partial Amendments to the ‘Articles of Incorporation -
Third proposal: Election of four (4) Directors ol
Fourth proposal:  Election of one (1) Corporate Auditor -
Fifth proposal: Election of an Independent Auditor , , (e
Sixth proposal, Payment of bonus allowances te Directors and Corporate Auditars

Seventh proposal:  Payment of retirement allowances to-a retiring Director and a retiring
Corporate Auditor

4. Guidance Notes on the Exercise of Vating Rights
If you are not able to attend the Meeting, the Company cordially requests that you exercise your
voting righits in one of the following ways. A fter examining the reference document for the

general meeting of shareholders set forth below, piease exércise your voting rights by n6 later than
5:30 p.m. on Wednesday, June 27, 2007.

[Exercise of Voting Rights in Writing]
Please indicate your approval or disappraval of the proposals on the “Voting Right Exercise Form™

enclosed herewith and send it back to us by the above deadline. (The Voting Right Exercise Form
is omiited in this translation.) o '

Limited
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[Exercise of Voting Rights through Electromagnetic Means (e.g. the Internet, etc.)]

Please refer to the “Guidance Notes on the Exercise of the Voting Rights through Electromagnetic
Devices (e.g. the Inierriet, etc.)” on pages 63 and 64 and, by following the instructions on the
screen, please enter your approval or disapproval of the proposals by the above deadline.

(1) If you exercise your voting rights both in writing and through electromagnetic means (e.g.
" the Internet, etc.), the Company will only accept the exercise of the voting rights through
clectromagnetic means (e.g- the Intemnet, etc.) as effective, regardless of'the time and date of
receiving the exercise of such voting rights.

(2) If you exercise your voting rights more than once through electromagnetic means (¢.g. the
1n§empt, eic.), the Company will accept only the last exercise of the voting rights as
effective.

(3) If you exercise your voting rights by proxy, you may delegate voting rights to a proxy who is
one of the shareholders holding voting rights of the Company. Please note that you shali
submijt the document certifying the authority of such proxy.

Yours faithfully,

Takeda Pharmaceutical Company Limited

1-1, Doshomachi 4-chome,

Chuo-ku, Osaka 540-8645, Japan

By: Yasuchika Hasegawa .
President and Representative Director

END OF DOCUMENT

If you attend the meeting in person, please submit the enclosed Japanese-original Voting Right
Exercise Form as evidence of attendance to the receptionist at the place of the meeting.

Any modification made to the reference documents for the general meeting of shareholders and the.
business reports, non-consolidated financial statements and consolidated financial statements shall be
notified by placing the medified information on the Comparry’s website.
(http:/rwww.takeda co. jp/invest-info/smeeting.html)



{Attachment)
Business Report
(for the period from April 1, 2006 to March 31, 2007)

1. Matters on Current Status of Takeda Group

{1) Progress and Results of Business

In the Japanese market, due to measures that specifically promote the use of generic
drugs and also to the ordinary drug price reductions, special price reductions and re-pricing
for those drugs that have a generic counterpart, etc. under the National Health Insurance drug
price revisions in April 2006, in such tough economic conditions, the market has recorded
negative growth for the first time in six.years. In light of the circumstances deemed
inevitable for the future, in which the measures for drug price reductions will be strengthened
by the government, including an annual revision to drug prices, the reduction of drug prices
separately from any current market price and an establishment of an all-inclusive price of
medical services forelderly outpatients, etc., it is estimated that the growth will remain at the
lower level ranging from one through two percent (1%-2%) in the market.

In the United States, which accounts for nearly fifty percent (50%}) of the warld’s ethical
drug market, although-the market growth has increasingly slowed due to the expiration of
several major product patents and the expansion of usage of generic products thereof
associated with such expiration and the impact of prescription-to-OTC switches, the market
growth was eight percent (8%) due to the implementation of Medicare Part D* which went
into effect in January 2006. Although each of the markets for drugs for diseases that the.
Company focuses on entirely recorded a growth; the competition among the products has
been intensifying partially because of the substantial expansion of generic products, éetc.

*Qutpatient prescription plans under the public medical insurance system for the elderly.
While the coverage of Medicare was previously specified to cover the “expenses of
hospitalization™ and “medical services fees for outpatients,” the inclusion of
“prescription drug fees for outpatients” in such coverage has been received favorably
because the elderly will have easier access to the medication they require.

Likewise, in the European market, the growth rate is moderate by one through two
percent (1%-2%) due to the continued reduction policy of drug prices enforced in each
country and parallel imports remaining active from the countries in which the drug prices are
lower.

On the one hand, with respect to research and development, the pharmaceutical industries
in the ' world seem to face difficulty in the-furtherance of technical innovation and the launch
of a new product tends to be delayed in the circumstances where the patents for the existing
major products are consecutively expired. In'such circumstances, for the purpose of
strengthening the pipelines through the.obtainment of the products under research and
development and the control of the increasingly growing cost of research and development,
etc., integration of corporations still continues and intercorporate competition has been further
intensifying.



Under these circumstances, the Company’s consolidated business resulits for the fiscal
pany

- year were as follows:

Ordinary income

Net income

Net sales ¥1,305.2 billion
Operating income  ¥458.5 billion
¥585.0 billion
¥335.8 billion

Year-on-year change

¥93.0 billion
¥55.7 billion
¥99.7 billion
¥22.6 billion

{7.7%) increase
(13.8%) increase
{20.5%) increase

(7.2%) increase

Net sales increased ¥93.0 billion (7.7 percent), as compared to that of the previous fiscal

year, to an amount fotaling ¥1,305:2 billion.

- In addition to a substantial increase in the sales of Actos, a diabetes treatment, by the
U.S. subsidiary, Takeda Pharmaceuticals North America; Inc. (“TPNA”), a favorable
expansion of Actos in Japan and Europe contributed to the growth in the sales of ethical

drugs.

- Asa result of the weakened yen against the U.S. dollar and the euro in respect of foreign
exchange rates, a net increase of ¥22.8 billion was recorded in foreign exchange as
compared to that of the previous fiscal year.

-Consolidated net salés of intemational strategic products were as follows:

ear-on-year change

Takepron)

Diabetes treatment ¥3363 billion ¥92.4 billion
Pioglitazone (Brand name: Actos) - PI (37.9 %) increase
Hypertension freatment .
Candesartan (Dotmestic brand name: | - ¥206.2 billion ¥153 billion

: (8.0 %) increase.

Blopress)

Peptic ulcer treatment ' -
Lansoprazole (Domestic brand name: ¥150.7 billion ¥9.1 billion

(5.7 %) decrease

Treatment for prostate cancer and
| endometriosis

Leuprorelin (Domestic brand name:
Leuplin)

¥127.5 billion

¥5.2 billion
(4.2 %) increase

* Gross profit on sales increased ¥95.4 billion (10.3 percent), as compared to that of the
previous fiscal year, to an amount totaling ¥1,025.5 billion.

-Gross profit rates increased 1.9 points, as compared to that of the previous fiscal year, to
equal a rate of 78.6%, due to the transfer of the food and beverage business, in addition
to an increase in the sales of ethical drugs.

Operating income increased ¥55.7 billion (13.8 percent), as compared to that of the
prévious fiscal year, to an amount totaling ¥458.5 billion.

* Although selling, general and administrative expenses increased ¥39.7 billion (7.5
percent), as compared to that of the previous fiscal year, to an amount totaling ¥567.0



billipn, an increase in gross profit on sales set off such increase in expenses and resulted
in an overall operating income increase.

*R&D expenses increased ¥23.7 billion (13.9 percent), as compared to that of the
previous fiscal year. An increase in these expenses were accelerated by an
enhancement of research activities, promotion of development activities, and
in-ticensing and alliance activities, including the acquisition of a license to develop and
market with respect to Hematide, treatment for renal anemia and anemia from cancer in
overseas market.

* Apart from R&D expenses, selling, general and administrative expenses increased ¥16.1
billion (4.5 percent), as compared to that of the previous fiscal year, due to an increase
in selling costs arising from the launching of new products, Rozerem for treatment of
insomnia, Actoplus Met and Duetact for treatment of type 2 diabetes, and Amitiza for
treatment of chronic idiopathic constipation by TPNA commencing in 2005.

Ordinary income increased ¥99.7 billion (20.5 percent), as compared to that of the
previous fiscal year, to an amount totdling ¥585.0 billion.

-In addition to the increase of operating income, an increase of non-operating income by
¥44.0 billion, as a result of an increase’in the interest eamed arising from the increased
interest rate in the U.S. and increase in equity in eamings of affiliates, etc., as compared
to that of the previous fiscal year, contributed to the increase of ordinary income.

- Equity in earnings of affiliates increased ¥12.0 billion (22.2 percent) as compared to that
of the previous fiscal year, to 4n amount totaling ¥66.2 billion. The equity in earnings
of TAP Pharmaceutical Products Inc. (“TAP"), the U.S. equity-method affiliate, |
increased ¥8.9 billion (17.0 percent), as compared to that of the previous fiscal year, to 5
an amount totaling ¥61.0 billion.

Net income increased ¥22 6 billion (7.2 percent), as compared to that of the previous
fiscal year, to an amount totaling ¥335.8 billion.

*In addition to'an increase of ordinary income, the extraordinary gain to an amount of
¥40.4 billion with an increase of ¥7.8 billion as compared to that of the previous fiscal
year set off an increase in tax payment mainly due to the additional tax in an amount of
¥57.1 billion in respect of the correction -procedures pursuant to the transfer pricing
taxation which was recorded in the current fiscal year resulted in an increase of net
income.

*Gain from transfer of the food and beverage business of Takeda Food Products, Ltd.,
subsidiary of the Company, to House Wellness Foods Corporation, Ltd., which is a joint
venture of House Foods Corporation and the Company, in April 2006, gain from a
partial transfer of the shares of Wyeth K.K. to Wyeth, in the U.S. in April 2006 and gain
from the transfer of shares of Mitsui Takeda Chemicals, Inc. to Mitsui Chemicals, Inc. in
April 2006 was recorded as extraordinary gain.  As a result of the transfer of all the
remaining shares held by the Company in April 2007, the capital relationship between
the Company and Wyeth K.K. was dissolved.

*Net income per share (EPS) was ¥386.00 with an increase of ¥32.53 as compared to that
of the previous fiscal year.



*Return an equity (ROE) was 14.1 percent with a decrease of 0.3 points as compared to
that of the previcus fiscal year.

Operating Performance by Business Segment of Takeda Group

(Billions of yen)

_ Net Sales Operating Income
Type of Business Amount | Year-on-year Amount Year-on-year
change change
Total in Pharmaceuticals
| Segment 1,202.8 128.3 4482 60.1
Ethical Drugs 1,144.1 125.0
Domestic 5148 215
Overseas 629.1 103.5
Consumer Healthcare 58.7 3.3
Other Business 102.4 (35.3) 10.2 (4.5)-
Total 1,305.2 93.0 458.5 55.7

‘Note: Sales figures for each segment represent sales to cutside customers.

The Pharmacenticals segment posted net sales of ¥1;202.8 billion, an increase of ¥128.3
billion (11.9 percent) compared with the previous fiscal year, and operating income increased
¥60.1 billion (15.5 percent) compared with the previous fiscal year to amount totaling ¥448.2
billion.

*The Ethical Drugs Business posted net sales of ¥1,144.1 billion, an increase of ¥125.0
billion (12.3 percent) compared with the previous fiscal year. The domestic sales of
ethical drugs posted net sales of ¥514.9 billion, an increase of ¥21.5 billion (4.3 percent)
compared with the previous fiscal year, setting off the negative impact of the reduction in
drug prices implemented in April 2006 and increasing competition with generic drugs.
The domestic sales of major products are as follows:

Year on year change ‘

Blopress

C s - cqd o/ :
(Hypertension ent) ¥129.3‘ billion | ¥5.7 billion (4.6 %) increase

Leuplin
(Treatment for prostate cancer.and ¥64.3  billion | ¥1.1 billion (1.8%) increase
endometriosis)- -

Takepron

- - . - - c -
(Peptic ulcer treatment) ¥579 billion | ¥29 billion (5.3 %) increase

Basen
(Treatment for postprandial hyperglycemia | ¥55.7  billion | ¥7.8  billion (12.3 %) decrease
in diabetes mellitus) :

Actos

(Treatment for diabetes) ¥33.7  billion { ¥9.5 billion (39.1. %) increase

While the restructuring of the system for providing local health-care services was
underway with the background.of the health-care system reform-related laws enacted in June
2006, the Company reorganized its previous organization consisting of 13 branches and 156
sales offices into a new organization consisting of 12 branches, 19 regional groups and 74
sales offices and thereby started a new sales system in April 2007 in order to promptly
respond to the needs of university hospitals and large hospitals that are highly specialized and
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have a great influence on local health care and to provide information more tailored to the
needs of each area.

Overseas sales of the Ethical Drugs Business posted net sales 0f ¥629.1 billion, an
increase of ¥103.5 billion (19.7 percent) compared with the previous fiscal year.

In the United States, sales of Actos by TPNA posted net sales of $2,368 million, an
increase of $584 million (32.8 percent) comipared with the previous fiscal year, partly due to
growth in the oral anti-diabetic drug market influenced by the start of Medicare Part D and the
contribution of sales of Actoplus Met which was Jaunched in November 2005. In addition,
Rozerem, which was launched in September 2005, posted net sales of $88 million and
Amitiza, which was launched in April 2006, posted net sales of $49 million. These sales
contributed to growth in TPNA sales.

In Europe, sales of Acfos and other core products increased, but sales of Lansoprazole
decreased facing competition with generic drugs since its patent expired in major countries.

In the UK., in August 2006, the Company established Takeda Pharmaceuticals Europe
Limited, as the sales and marketing headquarters company in Europe, responsible for
enhancing the sales and marketing system in Europe and developing and promoting
medium-term to long-term strategies for the entire region of Europe. Takeda
Pharmaceuticals Europe Limited had a new president at the end of 2006 and is preparing to
carry out full-fledged operations.

The Company concentrates its investments of management resources in the core
therapeutic areas: lifestyle-related diseases; cancer and urological diseases (including
gynecological disorders); central nervous systern diseases {including bone-and joint diseases),
and digestive system diseases, through three pillar strategies: strengthening in-house research
and development; maximizing added value of products; and promoting in-licensing and
alliances, in an effort to strengthen research and development pipelines and to launch new
products early, that are sources of the development.  Major results of research and
dévelopment activities for the fiscal year are as follows:

In-house Research and Development:

-In July 2006, the Company started Phiase 11 trials for 7ZAK-491, a hypertension treatment,
in Europe and the ULS. 7AK-491is expécted to have stronger anti-hypertensive action,
and also to hiave a high profile in improving insulin resistance and decreasing )
proteinuria.

-In March 2007, the Company applied to the European Medicines Agency (EMEA) for
marketing authorization for Ramelteon, treatment for insomnia.

Maximizing Added Value of Products:
< Lansoprazole (Domestic brand name; Takepron)>

- In June 2006, the Company received approval from the Ministry of Health, Labour and
Welfare (MHL W) for lndlcauon of nonerosive gastroesophageal reflux disease for 15
mg. capsules and 15 mg-OD"" tablets of Takepron, a peptic ulcer treatment.

' Orally Dispersing tablets



* The Company received manufacturing approval from the MHLW for Takepron L.V. for
Injection 30 mg, a peptic ulcer treatment, in October 2006, and launched its sales in
December 2006.

<Candesartan (Domestic brand name: Blopress)>

*In July 2006, sub-analysis data from the CHARM'? trial was published in the July issue
of the American Heart Journal, a medical journal, indicating that Candesartan
significantly reduced new onset of atrial filbrillation in patients with chronic heart

failure.
"2 Candesartan in Heart failure: Assessment of Reduction in Mortality and morbidity

* In October 2006, the resulis of the Candesartan Antihyperiensive Survival Evaluation in
Japan (CASE-J), a large-scale clinical trial, were presented at the 21st Scientific Meeting
of the International Society of Hypertension. This clinical trial, which compared the
‘efficacy of Candesartan and Amlodipine, a cal¢cium antagonist used as a control drug,
showed that Candesartan had the same level of effect as Amlodipine on cardiovascular
events in high-risk hypertensive patients and a superior effect to Amlodipine for
reducing new onset of diabetes.

<Pioglitazone (Brand name: Actos)>

- In June 2006, the Company presented the results of additional analysis of the
PROactive'{ a large-scale clinical trial, at the 66th Annual Scientific Sessions of the
American Diabetes Association (ADA). This clinical trial showed that Actos reduced
the rate of occurrence of major cardiovascular events, such as death from heart disease,
in high-risk patients with type 2 diabetes, and that Actos would reduce the number of
patients who require continuous insulin administration.

'3'PROspective pioglitAzone Clinical Trial In macroVascular Events

- In July 2006, the Company started Phase III trials in the U.S. for a fixed combination of
Actos and TAK-536, a novel hypertension treatment, created by the Company.

-In July 2006, the U.S. Food and Drug Administration (FDA) granted marketing
authorization for Duetact, a fixed combination of Acfos and Glimepiride, sulfonylurea
(SU). The marketing of the product was started by TPNA in November 2006.

"In July 2006, the European Commission granted marketing authorization for Comperact,
a fixed combination of Actos and Metformin.

*In September 2006, the Company presented the results of additional analysis of
PROactive, a large-scale clinical trial of Aetos, at the 15th convention of the World
Congress of Cardiology: These analysis results showed that Actos significantly
reduced the recurrence of strokes in high-risk patients with type 2 diabetes.

*In October 2006, the Company received approval from the European Commission for
indication of the trimodality therapy of Actos, Metformin and sulfonylurea (SU).




-In'November 2006, the Company presented analysis results of the CHICAGO* study at
the American Heart Association’s Scientific Sessions 2006.  These analysis results
showed that Actos significantly halted the progression of atherosclerosis as measured by
carotid intima-media thickness (CIMT).

*Carotid intima-media tHICkness in Atherosclerosis using pioGlitazOne

-In January 2007, the European Commission granted the marketing authiorization for
Tandemact, a fixed combination of Actos and Glimepiride, sulfonylurea (SU),

*In January 2007, the Company apply to the MHLW for an additional indication of the
combined therapy of Actos and biguanides.

*In January 2007, the Company received approval from the European Commission for
indication of the combined therapy of Acfos and insulin,

<Ramelteon {).S. brand name: Rozerem )>

-In April 2006, the Company started Phase I trials in the U.S. for the sleep-wake
disorder in Alzheimer’s disease patients.

<Risedronate (Domestic brand name: Benet >

-In April 2007, the Company received MHL W approval for manufacturing and
marketing of Bener 17.5 mg tablets, a once-weekly formulanon of Benet, a osteoporosis
treatment.

In-licensing and Alliance Activities:

-In June 2006, the Company executed a license agreemient with Affymax Inc. of the U.S.
-concerning Hematide, treatment for renal anemia and enemia from cancer, developed by
Affymax, Inc. for the overseas market, under which the Company acquired an exclusive
right to develop and market the drug worldwide, in combination with the license
agreement executed in February 2006 for the Japanese market.

*In July 2006, the Company executed an in-licensing agreement with Galaxy Biotech,
LLC.of the U.S. concerning HuL2G?7, a humanized anti-Hepatocyte Growth Factor
(HGF) antibody, developed by Galaxy Biotech, LLC, under which the Company
acquired an exclusive right to develop, manufacture and market HuL2G7 worldwide.

-In September 2006, the Company acquired an exclusive right from Xenon
Pharmaceuticals, Inc. of Canada to develop and market XEN40!, an analgesic drug,
developed by Xenon Pharmaceuticals, Inc., in Japan and several other Asian countries.

-In November 2006, the Company executed a collaborative research and development
agreement with XOMA Ltd. concerning exploration, development and manufacture of
monoclonal antibody drugs, and in February 2007, XOMA Ltd. and the Company
agreed to expand such partnership.



- In March 2007, the Company executed an agreement with 3M Company of the U.S. to
acquire full rights to R-851, for treatment of human papillomavirus (HPV) infection
associated with cervical dysplasia, developed by 3M Company.

*In March 2007, the Company executed a collaborative research agreement with LG Life
Science Ltd. of South Korea concerning drug targets in the obesity area,

- In March 2007, the Company executed a collaboration agreement with CanBas Co., Ltd.
in Japan concerning CBP301!, a cancer treatment drug, that was discovered and is being
developed by CanBas Co., Ltd,

Reorganization and Reinforcement of Research System:

*In October 2006, in order to unify drug research facilities in Japan, the Company
decided to integraté its existing research facilities in Osaka-shi, Osaka and Tsukuba-shi,
Tbaraki and establish a new research center'in Fujisawa-shi, Kanagawa. The new
research center is planed to start its operation in fiscal year 2010.

*In March 2007, the Company acquired Paradigm Therapeutics Limited (presently,
Takeda Cambridge Limited), a bio-venture company in the UK. Paradigm
Therapeutics Limited has world-class capabilities to identify and evaluate novel drug
targets based on genetic engineering technology and makes efforts to discover and

develop novel drug.targets and compounds.

The Consumer Healthcare Business posted net sales of 58.7 billion, an increase of~
¥3.3 billion (5.9 percent) compared with the previous fiscal year. Although sales of Benza
increased, sales of Alinamin drinks, Scorba products and Hicee products declined.

Net sales for Other Business decreased ¥35.3 billion (25.6 percent) compared with the
previous fiscal year to an amount totaling ¥102.4 billion, and operating income decreased
¥4.,5 billion (30.4 percerit) compared with the previous fiscal year to an amount totaling ¥10.2

billion.

- The sharp decline in net sales for Other Business compared with the previous fiscal year
was due to the transfer of the food and beverage business of Takeda Food Products, Ltd,
to House. Wellness Foods Corporation, Ltd. in April 2006. With this transfer of the
food and beverage business, the Company’s salesto Takeda Food Products, Ltd., which
were previously not included in the sales of the Consumer Healthcare Busiriess and were
recorded as intercompany sales, are included in the sales of the Consumer Healthcare
Business to outside customers from this fiscal year, resulting in an effect of ¥5.0 billion,
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(2) Capital Investment and Funding

The total capital investment in this fiscal year was ¥38.5 billion.
The new office building for the head office of TPNA was completed in October 2006.
Financing for these investments was covered almost entirely by internal funds, and other cash

management needs were also adequately met.

{3) Issues to be Addressed

The Company aims to achieve its management mission of “striving toward better health for
individuals and progress in medicine by developing superior pharmaceutical products”
through the implementation of “Takeda-ism” (referring to Integrity = Fairness, Honesty and
Perseverance) as the basis of all its business activities.

In 2006, in order to achieve a “world-class pharmaceutical company with a Japanese origin”
with medium and long-term prominent prospects, the Company commenced a new challenge
by designing the “2006-2010 Medium-term Management Plan,” a five-year management plan.
Through the period of such medium-term management plan, while the Company will radically
improve its strength, i.e. the “establishment and in-depth implementation of strategies from a
long-term perspective” and “high productivity and efficiency,” the Company and its affiliates
(the “Group™) will devote every effort to addressing the following issues and striving for
maximization of corporate value.

(i) Enhancement of the research and development pipeline centered on the creation of new
drugs through in-house research and development activities

. The Company, as a “research and development-oriented international company™, will
concentrate investment in research and development and will establish a structure for
realizing sustainable creation of new drugs through in-house research and development.
The Company will improve the speed and efficiency of research and development and will
achieve medium and long-term steady growth, centered on in-house products, through
implementation of the reformation of research and development procedures-and focusing
resources on a priority theme. In fiscal year of 2007, the Company will, in particular,
address, as its highest priority, the application for marketing authorization with respect to
a later stage clinical development and measures for maximization of value added.

(ii) Establishment of a self-sustaining marketing system in the three regions of Japan, the U.S.
and Europe

The Company will establish its own efficient global marketing system by taking into
consideration the rules and regulations and business practices unique to the three regions
of Japan, the U.S. and Europe, and by sharing the best practices gained by each of the
Group companies through its marketing activities and systems in such three regions. In
Europe in particular, the Company will endeavor to improve the presence of the Group,
concurrently with the'.commencement of full operations of the marketing control company
which was established in Europe in 2006. In the U.S., the Company is pursuing the
establishment of a sound and efficient marketing system with the view to an increase of
sales items resulting from the launch of new products in the future.



(iii)Promotion of efficient global management

The Company will establish an efficient global management system unique to the
Company through the further enhancement of the functional management of domestic and
foreign affiliated companies in the functions of research, development, production,
marketing, alliance and intellectual property as well as the functions of the head office,
including, personnel, accounting and legal functions, etc., and the achievement of the
group management to ensure group-wide consistency.

The Company set its management benchmark, consisting of, with respect to earnings per
share (EPS), an annual average increase of 7% (excluding extraordinary income (loss)), and,
with respect to return on equity (ROE), maintenance of the actual level that was attained in
2005 and will actively work toward addressing a wide range of business issues including the
above in order to achieve such management benchmark:

(4) Litigation, étc.
(i) Litigation

With respect to the sales of some pharmaceutical products in the U.S., civil litigations have
been brought against many pharmaceutical companies, in¢luding major companies, by
patients, insurance companies and state governments, etc. in which plaintiffs claimed, among
others, damages due to price discrepancies between the AWP (Average Wholesale Prices) as.
publicized by independent industry compendia and the actual selling prices (collectively, the
“AWP Suits”). Against TAP, the AWP Suits have been brought in several federal and state
courts with respect to Lansoprazole (the U.S. brand name: Prevacid) which has been sold by
TAP and the Company.is also a defendant in one of such AWP Suits. In addition, the AWP
Suits have been brought-against TPNA in several state courts with respect to Acfos sold by
TPNA.

At the end of June 2005, Abbott Laboratories (“Abbott™) filed a lawsuit in a fedéral district
court in Chxcago for damages etc. against the Company, claiming that the Company is
receiving excessive profit by forcing the continuation of supply transactions of Lansoprazole
to TAP. In February 2006, the said court dismissed the claim by Abbott, stating that the
claim by Abbott should be filed with a Japanese court in accordance with the forum selection
clause stipulated in the sharcholders' agreement between the Company and Abbott. In
March 2006, Abbott filed an appeal, but in February 2007, the U.S. 7th Circuit Court of
Appeals supported the original judgment and dismissed such appeal.

In Japan, in October 2004, a lawsuit claiming remuneration for employee inventions,
regarding pharmaceutical patents for the sustained release preparation of Leuprorelin Acetate
(domestic brand name: Leuplin), was brought against the Company in the Tokyo District
Court by complainants who allege that they inherited the right to claim the remuneration for
employee inventions in the amount of ¥37.2 billion from a déceased ex-employee. The
plaintiffs have claimed ¥100 million as the initial part of the amount that the Company
allegedly owes. In December 2005, the claimed amount was increased to ¥500 million. In
addition, another claimant filed-a lawsuit against the Company in the Tekyo District Court,
claiming the payment of ¥! billion as the initial part of the remuneration for employee
inventions, alleging that the plaintiff inherited the right to claim the remuneration for
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employee inventions with respect to such pharmaceutical totaling ¥74.5 billion from the
deceased ex-employee. These two lawsuits have been consolidated and are jointly being
tried by the court.

With respect to the patent infringement suit filed by the Company and TPNA in the United
States District Court for the Southern District of New York against Mylan Pharmaceuticals,
Inc. and related companies (“Mylan”} and Alphapharm Pty. Ltd. and related company
(“Alphapharm®) (collectively, the “Defendants™) concerning an application for the
registration of generic products of Actos, the said court, on March 21, 2007, rendered its
decision to order the Defendants to indemnify the Company and TPNA for the attorneys fees
incurred by such parties in the amounts of $11.4 million and $5.4 million to be paid by Mylan
and Alphapharm, respectively (the aggregate amount is $16.8 million). In such decision, the
said court supported the Company’s assertion stating that there were unexceptional violations
and falsities in the litigation procedures taken by Mylan and Alphapharm. Although the
Defendants appealed such decision, they have already deposited the amount of
indemnification designated in such decision (including the interest to be accrued thereon
through to the date on which the decision shall be made by the appeal court).

(i) Correction procedures pursuant to transfer. pricing taxation

On June 28, 2006, the Company was given a correction notice pursuant to the transfer pricing
taxation by the Osaka Regional Taxation Bureau, which judged the amount that had been
distributed to the Company of'the profits earned in the U.S. market with respest to the
products supply transactions, etc. between the Company and TAP during the period of six
years, from fiscal year ended March 2000 through fiscal year ended March 2005, was
under-represented in the profits distribution procedures bétween the Company and TAP.

The corrected amount of income is ¥122.3 billion. for the six year period and the full amount
of the additional tax, ¥57.1 billion, was paid in July 2006, but the Company has disagreed
with such correction procedures and on August 25, 2006 filed an opposition niotice with the
Osaka Regional Taxation Office.

The Company is diligently taking all necessary and proper measures to cope with the matters
stated in Items (i) and (ii) above.
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(5) Financial Position and Income Summary

(i) Financial Position and Income Summary of Takeda Group (Billions of yen, unless otherwise indicated)

127th fiscal year ) 28th fiscal year | 129th fiscal year { 130th fiscal year
April 1, 2003 to April 1, 2004 to April 1, 2005 to April 1,2006 to
March 31, 2004 March 31, 2005 March 31,2006 | March 31, 2007
Net sales 1,086.4 1,123.0 1,212.2 1,305.2
QOrdinary income 446.1 442.1 4854 585.0
Net income 285.3 2774 313.2 335.8
Net income per
share (yen) 321.86 313.01 353.47 386.00
Total assets 23357 2,545.4 30423 3,072.5
Net assets ~1,781.0 2,001.4 2,348.4 2.461.1
{ii) Financial Position and Income Summary of the Company (Billions of yen, unless otherwise indicated)
127th fiscal year 128th fiscal year | 129th fiscal year | 130th fiscal year
April 1,2003 to April 1, 2004 to April 1, 2005 to April 1, 2006 t0
March 31, 2004 March 31, 2005 March 31, 2006 March 31,2007
Net sales 764.1 784.8 $40.2 869.1
Ordinary income. 311.7 356.7 364.4 3784
Net'income 189.7 235.5 249.4 219.8
Net'income per
share (yen) 213.18 264.69 280.31 252.12
Totel assets 1,694.5 1,847.6 2,151.5 2,045.3
Net assets _1,365.5 1,519.7 1,728.4 1,655.4
(iii) Net Sales by Business Category of Takeda Group (Billions of yen
127th fiscal 128th fiscal 129th fiscal 130th fiscal
Yyear year __year year
April 1,2003 | April 1,2004 | April 1,2005 | Aprill, 2006
toMarch31, | toMarch31, | toMarch3l, | toMarch3l;
_ 2004 2005 2006 2007
Pharmaceuticals | Ethical .
Businesses Drugs 877.1 914.8 1,019.1 1,144.1
Business. '
Domestic 4297 451.9 493.5 5149
Overseas 447.4 462.9 525.6 629.1
Consumer
Healthcare 58.2 55.7 554 58.7
Business
Other Businesses ’ 151.1 152.5 137.7 102.4
Total 1,086.4 1,123.0 1,212.2 1,305.2
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(6). Material Business Affiliations (as of March 31, 2007)

(i) Principal Consolidated Subsidiaries and Affiliates

Name of Company Percentage
(Country) Capital Stock of total Principal Business
shares
U.S.A. | Takeda America Holdings, Inc. $2,827.26 miilion Holding company in
(US.A) (¥333,758 million) 100.0% | the U.S.
Takeda Pharmaceuticals North _ Sale of
America, Inc. (1J.5.A.) $1 {100.0) | pharmaceuticals
Takeda Global Research & .
Development Center Inc. $5.00 million Development of
{U.S.A) (%590 million) (100.0) | pharmaceuticals
Takeda San Diego, Inc. Research of
(U.S.A) 3 {100.0) | pharmaceuticals
Investment in
‘Takeda Research Investment, $23.35 million bio-venture
Inc. (U.S.A) {¥2.756 miliion) (100.0} | companies
Development and
TAP Pharmaceitical Products $39.50 million sale of
Inc. (U.S.A) (¥4.663 million) (50.0) | pharmaceuticals
Europe Takeda Europe Holdings, B.V. 267.20 million euros Holding company in
(Netherlands) (%42,007 million) 100.0 | Europe
Takeda Management in
Pharmaceuticals Europe £4.00 million pharmaceutical sales
Limited (U.K.) (%927 miltion) (100.0) | companies in Europe
2.24 million euros Sale-of
- | Laboratoires Takeda (France) (¥352 million) {100.0) | pharmaceuticals
£86.0C million Sale of
Takeda UK Limited (U.K.) (¥19,929 million) (100.0) { pharmaceuticals
Takeda Pharma GmbH 5.11 million euros Sale of
(Germany) (¥804 million) (100.0) | pharmaceuticals
Takeda Pharma Ges.m.b.H. 0.07 million euros Sale of
{Austria) ) (¥11 million) (100.0) | pharmaceuticals
0.25 million swiss
Takeda Pharma AG francs Sale of
(Switzerland). (¥24 million) (100.0) | pharmaceuticals
Manufacture and
Takeda Italia Farmaceutici 1.01 million euros sale of
S.p.A. (Italy) {¥159 million) (76.9) | pharmaceuticals
Takeda Cambridge Limited £2.94 million Research of
(UK. (¥681 million) {100.0) | pharmaceuticals
Takeda Global Research &
Development Centre (Europe), £0.80 million Development of
Ltd. (UK.) (%185 million) (100.0) | pharmaceuticals
92.34 million ewros Manufacture of
Takeda Ireland Ltd. (Ireland) (¥14,528 million) 100.0 | pharmaceuticals
Takeda Pharma Ireland Lid, 653.60 million euros Manufacture of
(Ireland) {(¥102,831 million) 100.0 | pharmaceuticals
Asia 90.00 million NT
Takeda Chemical Industries dotllars Sale of
Taiwan}, Ltd. (Taiwan) {¥32] million) 100.0 | pharmaceuticals
' Manufacture and
Tianjin Takeda Pharmaceuticals $19.20 miliion sale of
Co., Ltd. (China) (¥2,267 million) 75.0 | pharmaceuticals
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1,467.00 million

Manufacture and

rupiah sale of _
'P.T. Takeda Indonesia (Indonesia) (¥19 million) 70.0 | pharmaceuticals
Takeda Singapore Pte Limited S$ 1.71 million Research of
(Singapore) (¥133 million) {100.0) | pharmaceuticals
Boie-Takeda Chemicals, Inc. 107.43 million pesos Sale of
(Philippines) (¥264 million) 50.0 | pharmaceuticals
. 20.00 million bahts- Sale of
Takeda (Thailand), Ltd. {Thailand) (¥73 million) 48.0 | pharmaceuticals
Japan Research-and
development, -
manufacture and sale
Nihon Pharmaceutical Co., Lid. ¥760 million 87.3 | of pharmaceuticals
Takeda Healthcare Products Co., Manufacture of
Ltd, ¥400 million 100.0 | pharmaceuticals
Research and
development,
Amato Pharmaceutical Products, manufacture and sale
Ltd. ¥06 million 30.0 | of pharmaceuticals
Manufacture and
sale of laboratory
chemicals,
diagnostic reagents
Wako Pure Cheniical lndustnes, and inorganic
Ltd. ¥2.340 million 70.0 | industrial chemicals
Note 1. The figures'in parentheses under the column “Capital Stock” show Japanese yen equivalents,
‘ calculated usmg the exchange rates as of March 31, 2007,
Note 2.  The figures inparentheses under the column “Percentage of total shares” show the percentage held
indirectly through the holding companies.
Mote3. Takeda Singapore Pte Limited is a wholly-owned company of Takeda Cambridge Limited.
Note 4. Except for Takeda Healthcare Products Co., Ltd. (Consumer Healthcare Business), Amato
Pharmaceutical Preducts, Ltd. (Ethical Drug Business and Consumer Healthcare Business) and
Wako Pure Cheriical Industries, Ltd. (Other Business), the ebove subsidiasies and affilintes are
subsidiaries and affiliates releting to the Ethical Drug Business.
Note 5.  Asof March 31, 2007, the number of consolidated subsidigries was 46 and the number of equity

(il) Progress of Material Business. A fiiliations

1.
2.

method affiliates was 21.

In August 2006, the Company established Takeda Pharmaceuticals Europe Limited.
In February 2007, the Company made an in-kind contribution of shares of Takeda Pharma
GmbH, Laboratoires Takeda, Takeda Italia Farmaceutici S. p-A., Takeda UK Limited,

_ Takeda Global Research & Development Centre (Europe) 1td. and Takeda Pharmaceuticals
Europe Limited to Takeda Europe Holdings B.V.
In March 2007, the Company acquired Paradigm Therapeutics Llrmted a bio-venture
company-in the U.K., through Takeda Europe Holdings B.V. and its trade name was
changed to Takeda Cambridge Limited. In addition, the trade name of the consolidated

subsidiary in Singapore was changed to Takeda Singapore Pte Limited.

The following companies increased their respective capital, wnh the amount stated below
during the fiscal year ended March 31, 2007.

Takeda Research Investment, Inc.
Takeda Ireland Limited

$6.28 million (%741 million)
140.00 million euros (¥22,026 million)

Note: The figures in parentheses show Japanese yen equivalents, calculated vsing the exchange rates as

of March 31, 2007.
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(7) Main Businesses of Takeda Group (as of March 31, 2007)

The Takeda Group is engaged in the manufacture and sale of the following products:

Type of Business .Main Produéts
Pharmaceuticals | Ethical Drugs Ethical drugs
Segment Business '
Consumer Healthcare | OTC.drugs
Business Quasi-ethical drugs
Other Business Segment Laboratory chemicals, Diagnostic reagents, Inorganic
industrial chemicals

(8) Major Offices of Takeda Group (as of March 31, 2007)

(i) Major Offices of the Company

Head Office .

1-1, Doshomachi 4-chome, Chuo-ku, Osaka

Tekyo Head QOffice 12-10, Nihonbashi 2-chome, Chue-ku, Tokyo

Branches Sapporo Branch, Toboku Branch (Sendai City), Tokyo Branch, Yokohama
Branch, Chiba-Saitama Branch (Tokyo), Kita Kanto and Koshin-etsu
Branch (Tokyo), Nagoya Branch, Osaka Branch, Kyoto Branch, Kobe
Branch, Shikoku Branch (Takamatsu City), Chugoku Branch (Hiroshima
City) and Fukuoka Branch

Plants Osaka Plant and Hikari Plant

Research Ceniers Discovery Research Center, Biomedical Research Lahoratories, Medical

Chemistry Research Laboratories, Pharmacology Research Laboratories |,
Pharmacology Research Laboratories 111, Development Research Center,
Chemical Development Laboratories, Pharmaceutical Technology R&D

‘Laboratories, Anatytical Development Laboratories, Healthcare Research

Laboratories (the above are located in Osaka City)

Frontier Research Laborataries, Pharmacology Research Laborataries 1
(the ‘above are located in Tsukuba City)

Biotechnology Office (located in Hikari City)

Note }. The above hm.nches, plants and research centers are branches, plants and research centers of Ethical
Drug Business {cxcluding Healthcare Research Laboratories of Consumer Healthcare Business).

Naote 2. Kobe Branch was dissolved as of April 1, 2007.
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{ii} Major Offices of the Principal Consolidated Subsidiaries and Affiliates

Takeda America Holdings, Inc.

Head Office: New York, NY,
U.S.A.

Takeda Pharmaceuticals North America, Inc.

Head Office: Deerfield, IL,
US.A.

Takeda Global Research & Development Center Inc.

Head Office: Deerfield, IL,
US.A.

Us.A. Takeda San Diego, Inc. Head Office: San Diego, CA,
' U.S.A.
Takeda Research Investment, Inc. ‘Head Office: Palo Alto, CA,
U.S.A..
TAP Pharmaceutical Products Inc. Head Office: Lake Forest, IL,
U.S.A.
Takeda Europe Holdings B.V. Head Office: Amsterdam,
Netherlands
Takeda Pharmaceuticals Europe Limited Head Office: London, U.K.
Laboratoires Takeda ' Head Office: Puteaux, France
Takeda UK Limited Head Office: Buckinglhiamshire,
UK.
Takeda Pharma GmbH Head Office; Aachen, Germany
Takedd Pharma Ges.m.b.H. Head Office: Vienna, Austria
Takeda Pharma AG Head Office: Lachen,
Takeda [talia Farmaceutici S.p.A. Head Office: Rome, Italy
Plant: Cerano, Italy
Takeda Cambridge Limited Head Office: Cambridge, U.X.
Takeda Global Research & Development Centre Head Office: London, UK.
(Europe) Ltd.
Takeda Ireland Limited Head Office: Kilruddery,
| Ireland
Plant: Kilruddery, [reland
Takeda Pharma Ireland Limited Head Office: Dublin, Treland
' Plant: Dublin, Ireland
Takeda Chemical Industries (Taiwan), Ltd. Head Office: Taipei, Taiwan.
Tianjin Takeda Pharmaceuticals Co., Ltd. Head Office: Beijing, China
Plant: Tianjin, China
P.T. Takeda Indonesia Head Office: Jakarta, Indonesia
Asia . Plant: Bekasi, Indonesia

Takeda Singapore Pte Limtied (SEapore)

'Head Office: Singapore

Boie-Takeda Chemicals, Inc.

Head Office: Manila,
Philippines

Takeda (Thailand), Ltd.

Head Office: Bangkok, Thailand

Nihon Pharmaceutical Co., Ltd. ‘| Head Office: Chiyoda-ku,
Tokyo
Plants: Narita City; snd
Izumisano City

Takeda Healthcare Products Co., Ltd. Head Office: Fukuchiyama City

Planis: Fukuachiyama City

Japan Amato Pharmaceutical Products, Lid.

Head Office: Fukuchiyama City
Plants: Fukuchiyama City-

Wakp Pure Chemical Industries, Ltd.

Head Office: Osaka City
Plants: Kawagoe City;
Toyohashi City; and Amagasaki
City

‘Note: Except for Takeda Healthcare Products Co., Ltd. (Consumer Health

care Business), Amato Pharmaceutical

Products, Ltd. (Ethical Drug Business and Consumer Healthcare Business) and Wako Pure Chemical
Industries, Ld. (Other Business), the above subsidiaries and affiliates are subsidiaries and affiliates

relating to the Ethical Drug Business.
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(%) Employees (as of March 31, 2007)
(i) Number of employees of Takeda Group

Number of employees

Increase (decrease) from the previous fiscal year end

14,993

(76)

Note'l. The number of employees represents the number of workmg employees.
Note 2. Out of the above employees, 12,055 employees engage in the Ethical Drug Business, 421 cmployecs
engage in the Consumer Healthcare Business and 2,517 employees engage in the Gther Business.

(ii) Number of employees of the Company

‘ ‘ Increase (decrease) ,
Number of employees from the previous Average age eﬁv;;.;age;;?g?; ;;‘)
fiscal year end ploym
5,653 (181) 40.9 18.4

Note 1. The number of employees represents the number of working employees.
Note 2,  Qutof the above employees, 5,141 employees engage in Ethical Drug Business, 269 employees
engage in the Consumer Healthcare Business and 243 employees engage in the Other Business.
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2, Common Stock of the Company (as of March 31, 2007)

(1) Total number of shares authorized to be issued by the Company 3,500,000,000 shares

(2) Total number of issued shares 889,272,395 shares
(including 29,812,905 shares of treasury stock )
(3) Number of shareholders 112,113

(4) Principal Sharehalders

Investment in the Company by shareholder
Number of shares Percentage of total
Name of Shareholder held shares
(thousands)
Nippon Life Insurance Company 56,400 6.56
Japan Trustee Services Bank, Ltd. .
{Trust account) ) 50,682 5.90
The Master Trust Barik of Japan,
Ltd. (Trust account) ' 43,782 5.09
State Street Bank and Trust
Company 505103 20,659 2.40
The Dai-ichi Mutual Life
Insurance Company 19,029 2.21
Takeda Science Foundation 17,912 2.08
The Chase Manhattan Bank NA
London 16,926 1.97
The Chase Manhattan Bank NA
London, Securities Lending
Omnibus Account - 15,303 1.85
Nomura Securities Co., Lid. 15,527 1.81
BNP Paribas Securities (Japan)
Limited 13,330 1.55

"Note 1. Although the Company owns 29,813 thousand sharcs of treasury stocks, the Company is not included
in the sbove list of principal shareholders. _

Note 2.  The percentage of total shares is based on the number of shares (859,459,490 shares) calcilated by
subtracting the number of treasury stocks from the total number of issued shares.
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3. Executives of the Company

(1) Directors and Corporate Auditors (as of March 31, 2007)

Executive Position in Other

Name Position Duty Entities
Kunio Takeda Chairman of the Board
{Representative Director)
Yasuchika Hasegawa |President tive D Director of TAP
(Representative Director) Pharmaceutical Products
inc,
Makoto Yamaoka  [Senior Managing Director |General Manager of
Pharmaceutical
Marketing Division
Hiroshi Akimoto Managing Director Special Task
Kiyoshi Kitazawa Managing Director General Manager- of]
Strategic Product
Planning Department
Hiroshi Shinha Director General Manager of]
Legal Department
Toyoji Yoshida Director General ‘Manager ofj
Corporate
Communications
Departmeént
Yuzuru Takagi Full-Time Corporate Corporate Auditor of Wako
[Auditor . Pure Chemical I[ndustries,
Ltd.
Kiyoshi Taura Corporate Auditor Representative Attomney of
the law firn of Kiyoshi
Taura .
(Taura-Kiyoshi-Houritsu-Ji
mushc)
Yoichi Asakawa Corporate Auditor Certified Public Accountant
of New York
Representative Director of]
 Asakawa-Shofi
Tadashi Ishikawa Corporate Auditor Senior Partner of Oh-Ebashi
LPC & Partners

Note 1.

Auditors as prescribed in Item 16, Anticle2 of the Company Law.

Note 2.

knowledge of finance and accouriting,

Note 3.

The following Director retired from office during this fiscal year:

Director: Takashi Soda (Retired on June 29, 2006)
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Corporate Auditor, Yoichi Asakawa, is a certified public accountant of New York and has expert




Note 4. The following Executive changed his title as of April 1, 2007.
Senior Managing Director: Makoto Yamaoka
(General Manager of Corporate Strategy & Planning Departiment)

(2) Total Amount of Remuneration for Directors and Corporate Auditors

Diréctors 7: 756 million yen
Corporate Auditors  4: 82 million yen
(3 out of the 4 Corporate Auditors are Qutside Corporate Auditors: 41 million yen)

Note 1. The following remuneration, expected amount of bonuses and reserve for retirement allowances for

Directors and Corporatc Auditors are included in the total amount of remuneration.

2. The remuneration is within 40 million yen per month for Directors {in accordance with the
resolution.of the 114th Ordinafy General Meeting of Shareholders held on June 28, 1990) and 7
million yen per month for Corporate Directars (in accordance with the resolution of the 118th
Ordinary General Meeting of Shareholders held on June 29, 1994).

b. The'expected amounts of bonuses will be the emounts to be paid if the Sixth Proposal “Payment of
‘bonus allowance.to Directors and Corporate Auditors” (200 million yen for Directors and 13
million yen for Corporate Auditors) of this general rieeting of sharcholders is approved in its
original form.

¢. The reserve for retirement allowances for Directors and Corporate Auditors are the amounts
accounted for in the fiscal year ended March 31, 2007 (153 million yen for Du'ectors and 17
million yen for Corporate Auditors).

Note 2. The following amounts are not included in the total amount of remuneration.

4. Remuneration and bonuses paid for employee status to any Director who doubles as employee
status.

b. Directors' retirement allowance paid to & Director who retired on June 29, 2006 (33 miillion yen).

(3) Outside Corporate Auditors

(i) Status of concurrent office as an executive director or outside director or corporate

auditor of other companies
Name Company and Post
Kiyoshi Taura Outside Corporate Auditor of Marche Co., Lid.
Yoichi Asakawa Representative Director of Asakawa-Shoji
Tadashi Ishikawa Qutside Director of West Japan Railway Company

Note: Although, Yoichi Asakawa, a Corporate Auditor of the Company, is also a
Director of Asakawa-Shoji, there are no dealings between Asakawa-Shoji and the
Company.

(i1) Major activities during the fiscal year ended March 31, 2007

[Board of Directors]

‘There were 15 Meetings of the Board of Directors held in total (12 Ordinary Board of
Directors’ Meetings and three Extraordinary Board of Directors’ Meetings) during the
fiscal year ended March 31, 2007.. Messrs. Kiyoshi Taura and Tadashi [shikawa attended
all of such meetings and Mr. Yoichi Asakawa attended 14 out of such 15 meetings. Each
of the Outside Corporate Auditors asked questions actively and presented their
recommendations from their professional perspective and have fulfilled their anditing
function.



[Board of Corporate Auditors] _

There were six Meetings of the Board of Corporate Auditors held in total during the fiscal
year ended March 31, 2007. Messrs. Kiyoshi Taura, Yoichi Asakawa and Tadashi
Ishikawa attended all of such meetings. Each of the Outside Corporate Auditors
discussed and made decisions concerning material. matters regarding auditing and
exchanged their opinions concerning the audit result. In addition, one Corporate
Auditors’ Conference and eight Meetings of the Committee of Corporate Auditors were
held, in which participants actively exchanged their opinions.

4. Independent Anditor
(1) Name of Independent Auditor Deloitte Touche Tohmatsu

(2) Amount of Remuneration, etc. of Independent Auditor for this Fiscal Year

(i) | Amount of remuneration, etc. for this fiscal year 110'million yen

(ii) | Total amount of money to be paid by the Company and the 153 million yen

Subsidiaries, and other financial benefits

Note 1:  As the audit agreement between the Company and its independent euditor does not differentiate
the amount of remuneration for audit under the Company Law from the one for audit undes the
Securities and Exchanpe Law and such differentigtion shall be impossible in practice, the above
amounts show total remuneration for both audits.

Note'2:  With respect to the subsidiariés and affiliates of the Company that are locatéd overseas, among
those set forth on pages 15 and 16 hereof, independent auditors other than the one of the
Company are auditing their financial statements.

(3) Services, other than Auditing Services

The Company delegates to the independent auditor the services in respect of “taking the
procedures agreed upon with the Company in respect of the internal control over the fund
management services” and “giving instruction and advice concerning retirement benefits,”
both of which fall under services other than the services set forth in Article 2, Paragraph 1of
the Certified Public Accountants Law.

{4) Decision-Making Policy on Dismissal or Rejection of the Reappointment of Independent-
Auditor

According to the Company’s policy, if the independent auditor is determined to fall under

-any of the events prescribed in each item of Paragraph 1, Article 340 of the Company Law, or

if the independent auditor has an adverse effect on the audit practices of the Company,
including, but not limited to, the case:in which such independent auditor has its auditing
license suspended, the independent auditor shall be dismissed.

In addition, the. Company, taking into consideration an independent auditor’s years of

practice and other factors, shall determine whether or not the independent auditor will be
reappointed. )
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5. Systems that Ensure Directors Comply with Laws and Regulations and the
Company’s Articles of Incorporation in Executing their Duties and Other Systems
that Ensure an Appropriateness of its Operation

The Company has implemented the following measures for the internal control system,
taking it as an important component of corporate governance funictioning alongside risk
management:

1) System for retention and management of information in connection with the execution of
the duties of directors

“The minutes of meetings of board of directors, requests for and approvals of managerial
decisions and other information concerning the execution of duties of directors shall be
appropriately retained and controlled in keeping with the term, the method and the
place designated for category of information determined in accordance with the
“Documents Management Regulations™ in either form of hard copy or electromagnetic
record and for ease of inspection.

{2) Risk management rules and other systems

With respect to all risk factors, including major potential risks of the Company
(research and development, intellectual propesty, decline of sales due to-the expiration
of paténts, etc., side-effects, drop in prices caused by measures for constraint of cost of
medicines, fluctuation of foreign exchange rates and cutcome  of litigation, etc.), the
person(s}) in charge of each organization unit shall control and manage these risk
factors in each area of charge from the aspect of qualitative and quantitative criteria in
designing and implementation of mid-term and annual plans and shall take all
riecessary measures or remedies available to avoid and minimize such risk factors,
depending on the risk the Company is exposed to, in compliance with the
countermeasures to cope therewith-and any contingency plans.

‘In‘order to prevent and respond to emergency situations, the Company shall appoint
persons to be-in charge of crisis management in each organization unit and persons to
be in charge of crisis management in each local region and establish crisis management
committee to design crisis management plans under “Crisis Management Rules”.

{3) Systems that ensure the duties of directors are executed efficiently.

*A system that enables the duties of directors to be executed appropriately and efficiently
shall be ensured pursuant to the “Regulations of Board of Directors,” “Regulations of
Operating and Organization™ and other internal regulations with respect to authorities
and rules for decision-making.
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(4) Systems that ensure directors and emplayees comply with Jaws and regulations and the
Company’s Articles of Incorporation in executing their duties

In accordance with the “Compliance Implementation Rules” that provide for basic
policies-and procedures in relation to the implementation of the compliance program on
ethical and legal requirements of the Company, the General Manager of the Legal
Department shall be appointed as the Compliance Officer, and a Compliance
Promotion Committee and Compliance Secretariat shall bé established to promote the
company-wide compliance policy.

‘The “Voice of Takeda System™ (interoffice notification/proposal system), a system
established for the purpose of (i) reflecting the opinions and proposals of corporate
executives and employees to the Company’s compliance and (ii) protecting those who
disclose information in the public interest, shall be fully utilized in compliance
practices:

(5) Systéms that ensure appropriateness of operations in Takeda Group

‘The relevant divisions and departments, paying full respect to each company’s
autonomy and independence, shall monitor, manage and instruct each group company,
on a daily basis, in compliance with the “Management of Affiliated Companies,” which
provides standards to ensure the appropriateness of the management of business
operations and services in each group company. In addition, each division or
department of the Company that provides specific functions shall improve the standards
for business management, and give instructions and provide supervision in a
cross-companies manner within the Group in accordance with the “Managemcnt Rules
of Group Business Operation-Standards™.

‘The relevant division and department, in conjunction with the Legal Department, shall
design and enforce the compliance program for each group company.

-The Auditing Department, an interoffice auditing division under the direct control of the
President of the Company, shall be responsible for overseeing and conduct regular |
internal audit of each division and department of the Company and each group
company in cooperation or in part with the relevant division and department of the
Company.

-The Auditing Department and the Accounting Department shall apply the “Control Self
Assessment (CSA) Program™ to each group company and each division and department
of the Company, and thereby, the head of each company and each division and
department of the Company shall conduct self-assessment of the status of the internal
contro! over financial reporting and shall certify the appropriateness. of its intemal
control by verifying that the enforcement of the improvement plan is in compliance
with the warnings or assignment.
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(6) Matters pertaining to employees who assist with the duties of corporate auditors and such

employees’ independence from directors, and a system to report to corporate auditors and

a system that ensures an audit by corporate auditors is conducted effectively

Each of the items stated below shall be set forth in accordance with the “Audit Rules by
‘Corporate Auditors™:

“The office of corporate auditors shall be established to provide assistance to the
carporate auditors in their duties and functions as a secretariat of the board of corporate
auditors.

‘Personnel matters with respect to the members of the office of corporate auditors shall
be handled through consultations among the directors and the corporate auditors.

-A director shall notify to the board of corporate auditors those matters concerning the
Company’s basic management policy, plans and other material matters in advance
(provided, however, that this shall not apply if corporate auditors attend 2 meeting of
the board of directors or any other meeting at which such matter is discussed.)

If a director becomes aware of a fact that might cause material damage to the Company,
such director shall, without delay, notify such fact to the board of corporate auditors.

-A corporate auditor shall, upon a consultation with the President of the'Company,-
attend important meetings, in addition to meetings of the board of directors, in order to
gain a better understanding of the decision-making process with respect to material
issues and the execution of operations,

-A corporate auditor may have access to important documents concermning the
implementation of operations and may ask directors or employees to provide an
explanation in respect thereof, whenever necessary.
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Note to Business Report:
All monetary amounts indicated in the Business Report are rounded to the nearest unit.
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CONSOLIDATED BALANCE SHEET

(As of March 31, 2007) (Millions of yen)
Hem Amount Item Amount
Current assets 2,357,713 | Current liabilities 442,407
Cash and deposits 385,439 Notes and accounts payable 77,438
Notes and accounts receivable 261,975 Short-term loans 4,061
Marketable securities 1,414,497 Income taxes payable 100,734
Inventories 105,307 Accrued expenses 111,260
Deferred tax assets 139,223 Reserve for employees’ bonuses 35,753
Other 51,807 Other reserves 8,228
Allowance for doubtful receivables (535) | Other 104,032
Fixed assets 714,788 | Long-term liabilities 168,978
Tangible fixed assets 238,446 Reserve for employees’ retirement
Buildings and structures 107,855 benefits 26,642
Machinery, equipment and Reserve for retirement allowances
carriers 53,313 for directors and corporate
" Tools and fixtures 10,020 auditors 1,941
Land 62,21 Reserve for SMON comperisation 4,315
Construction in progress 4,987 Deferred tax liabilities 124,689
Intangible fixed assets 10,788 Other 11392
Goodwill 4,656 | Total liabilities 611,385
Other . 6,132 [ Shareholders’ Equity 3,216,686
. Investments and other assets 465,554 Common stock. 63,541
Investment securities 394,645 Capital surplus 49638
Long:term loans 245 Retained earnings: 2,297,438
Prepaid pension costs 23,750 |  Treasury stock (193,932)
gz?ﬁfxf:s";;se :'l’g";g; Valuation and translation
Other 6,072 adjustments 203,559
Allowance for doubtful ' Unrealized gain on .
aceounts (142) available-for-sale securities 186,045
Deferred losses on derivatives
' under hedge accounting (398)
Foreign currency translation ‘
adjustments 17,912
Minority interests 40,871
Total net assets 2,461,116
TOTAL LIABILITIES AND NET
TOTAL ASSETS 3,072,501 ASSETS 3,072,501
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CONSOLIDATED STATEMENT OF INCOME

April 1, 2006 to March 31, 2007 (Millions of yen)
Item Amount
Net sales 1,305,167
Cost of sales 279,662
Gross Profit 1,025,505
Selling, general-and administrative expenses 567,005
Operating income 458,500
Non-operating income 140,161
Interest and dividend income 56,244
Equity in eamnings of affiliates 66,201
Other . 17,715
Non-operating expenses 13,642
Interest expenses 247
Other 13,395
Ordinary income: 585,019
Extraordinary gain 40,360
Gain on sales of fixed assets 4321
Gain on sales of shares of affiliates 17,058
Gain on transfer of business 18,981
Jacome before income taxes and minority interests 625379
Income taxes: 285,844
Current: 243,842
Prior years 57,080
Deferred (15,078}
Minority interests 3,730
Net income 335,805
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CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS

April 1, 2006 to March 31, 2007) (Millions of yen)
Shereholders' Equity
: Refzined Totz!
Common Stock Capital Surplus Earni Treasuty Stock | Sharcholders’
Ngs Eaui
quity
Balance as of March 31,2006 63,541 49,641 2,062,226 {3,046) 2172362
Changes during the fisca} year
Ciish dividends (98,778) (98,778)
Boauses to directors and
corparate auditors (320) (320)
Net income 335,805 335,805
Repurchase of treasury stock- (235,834) (235,834)
Disposal of treasury stock 3) (1,495) 44,948 43,451
Net change in items other than
shareholders” equity during: -
fiscal 2006
Total changes during the fiscal year - 3) 235,212 {190,886} - 44323
Balance as of March 31, 2007 63,541 49,638 2,297,438 {193,932) 2216,686
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Valuation ang transiation adjustrnents

Deferred
Unrealized | BIR 1 Foreign Total Minority | Totslner
gain on derivatives currency valuation and interests assels
availeble-for- under trunsiation iranslation
sale securities hedge adjustments adjustments
accounting
Balance ay of Merch 31, 2006 171,844 - 4,224 176,068 47,193 2,395,623
Changes during the fiscal year
Cash dividends (98,778)
Bonuses to directors and
corporgie auditors (320)
Net.income 335,805
Repurchase of treasury stock (235.834)
Disposal of tres ; 43,451
Net change in items other than ) o N
shareholders equity dusing’ 14,202 (398) 13,688 27,492 (6,322) 21,169
fiscal 2006
Teta) changes during the fiscal year . 14202 (398) 13,688 27,492 (6.322) 65,493
Balance &s of March 31, 2007 186,045 (398) 17,912 203,559 40,871 2,461,116
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[Summary of Significant Accounting Policies for the Consolidated Financial Statements)

1._Scope of Corisolidation
(1) Number of consolidated subsidiaries: 46
Names of principal consolidated subsidiaries:
- (Domestic) Wako Pure Chemical Industries, Ltd., Nihon Pharmaceutical Co., Ltd.
(Overseas) Takeda America Holdings, Inc., Takeda Pharmaceuticals North America,

Inc., Takeda San Diego, Inc., Takeda Global Research and Development
Center, Inc., Takeda Europe Holdings B.V., Takeda Pharmaceuticals
Europe Limited, Laboratoires Takeda, Takeda UK Limited, Takeda Italia
Farmaceutici S.p.A., Takeda Pharma GmbH, Takeda Cambridge Ltd,,
Takeda Global Research & Development Centre (Eurcpe) Ltd., Takeda
Ireland Limited and Takeda Pharma Ireland Limited.

(2) Number of consolidated subsidiaries increased and decreased:
JIncreased: 3 (increases caused by establishment and other)
Decreased: 3 (decreases caused by liquidation and other)

(3) Treatment in connection with the consolidated subsidiary with fiscal year end other than
March 3]
Out of the consolidated subsidiaries, the fiscal year of Tianjin Takeda Pharmaceuticals Co.,
Ltd. ends on December 31 of each year. In preparing the consolidated financial statements
of Takeda Group, Tianjin Takeda Pharmaceuticals Co., Ltd. performed a hard close as of
March 31, 2007,

2. Application of the Equity Method
(1} Number of affiliated companies accounted for by the equity method: 21
Names of principal affiliated compani¢s accourited for by the equity method:
(Overseas) TAP Pharmaceutical Products Inc.

(2) Number of affiliated companies accounted: for by the equity methad increased and decreased:
Increased: 2 (increases caused by establishments)
‘Decreased: 1 (a decrease caused by transfer of shares)

(3) Treatment in connection with affiliated companies accounted for by the equity method with
fiscal year end other than March 31 ’
'With respect to companies accounted for by the equity method whose fiscal years end other
than March 31, financial statements of such companies for the. most recent fiscal year are used.
However, in the case of TAP Pharmaceutical Products Inc. whose fiscal year ends on
December 31, in preparing the consolidated financial statements of Takeda Group, TAP
Pharmaceutical Products Inc. performed a hard close as of March 31, 2007.

3. Significant Accounting Policies
(1) Valuation of Assets
1) Valuation of Securities

Trading securities: Valued at fair value (Cost of securities-sold is primarily
‘ calculated using the moving average method.)
Held-to-maturity securities: Valued st amortized cost (straight-line method)
Available-for-sale securities )
With market value: Valued at fair value at the balance sheet date

(Unrealized gains and losses are included in net assets,
and cost of securities sold is primarily calculated using
_ the moving-average method.)
Without market value: Valued at cost using primarily the moving-average
method
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@)

3)

2) Valuation of Derivatives Valued at fair value

3) Valuation of Inventories

Merchandise, finished products,

semi-finished products and

work-in-process: Valued primarily at the lower of cost or market, cost
being calculated using the weighted average cost

_ method

Raw materials and supplies:  Valued primarily at the lower of cost or market, cost

being calculated using the moving-average method

Depreciation of Tangtble Fixed Assets and Real Estates for Lease

The Company and its domestic consolidated subsidiaries primarily use the decllmng-balancc
method. However, for buildings (excluding building improvements) acquired.on or after
April 1, 1998, the straight-line method is applied. Consolidated subsidiaries outside Japan
primarily use the straight-line method. Estimated useful lives-are mainty as follows: .
Buildings and structures: 15-50 years

Machinery, equipment and carriers: 4-15 years

Prowsmn of Reserves

1} With respect 1o allowance for doubtful recejvables, in order to account for potential losses
from uncollectible notes and accounts receivable, the Company and jts domestic
consolidated subsidiaries provide reserve for uncoltectible receivables based on historical
loss ratios.  Specific claims are evaluated in light of the likelihood of recovery and
provision is made to the allowance for doubtful receivables in the arount deemed
uncollectible. Foreign consolidated subsidiaries primarily provide for estimated
unrecoverable losses on specific claims.

2) Inorder tb-appropriate fimds for the payment of bonuses to empldyees, reserve for
employees’ bonuses is provided according to the expected amount of the payment for
employees‘enrolled at the end of the fiscal year, based on the applicable period.

3) In order to cover payment of retirement benefits to employees, reserve for employees’

retiremnent benefits is provided as follows:

* The Company provides reserve for retirement benefits based on the estimated value of
the retirement benefit obligation as of the'end of the fiscal year projected at the
begmnmg of each fiscal year, deducting estimated fair value funded under the corporate
pension plans {contributory and qualified pension plans).

- Four consolidated subsidiaries provide reserve for retirement benefits based on the
estimated value of the retirement benefit obligation s of the end of the fiscal year
projected at the begmumg of each fiscal year, deducting estimated fair value funded
under the corporate pension plans (qualified pension plans).

» Other consolidated subsidiaries provide reserve for retirement benefits equivalent to the
amount thaf would be required to be paid if all eligible employees voluntarily
terminated their employment as of the end of the fiscal year.

Prior service cost is amortized using the straight-line method over 2 fixed number of years
(generally five years) within the average remaining years of service when obligations
arise.

Unrecognized net actuarial gains and losses are expensed from the period of occurrence in
proportianal amounts, mainly on a straight-line basis over the fixed number of years
(generally five years) within the average remaining service time in each period when
obligations arise.
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{Additional information)

The Company reviewed the existing retirement benefit program and decided to transfer
part of a defined benefit lump sum retirement payment plan to a defined contribution
pension plan.  As a result of such transfer, approximately 1 billion yen is expected to be-
accounted for as extraordinary gain for the next fiscal year,

4) In order to cover payment of retirement bonuses to directors, reserve for retirement
bonuses for directors and corporate auditors is stated as the amourt to be paid in
accordance with the Company’s internal regulations.

5) Reserve for SMON compensation is stated at an amount calculated in accordance with the
Memorandum Regarding the Settlements and the settlements entered into with the
Nationwide Liaison Council of SMON Patients’ Associations, etc. in September 1979, in
order to prepare for the future costs of health care and nursing with regard to the subjects
of the settlements applicable to the Company. as of the balance sheet date.

(4) Other Significant Accounting Policies for the Consolidated Financial Statements
1} Hedge Accounting
a. Methods of hedge accounting
Takeda Group uses deferred hedging. However, under certain conditions, forward
exchange transactions and inferest rate swaps are accounted for as if each hedging
instrument.and hedged item were orie combined financial instrument.

b. Hedging instruments, hedged items and hedging policies
Takeda Group uses interest rate swaps and option transactions to hedge a portion of
cash flow related to future investment income that is linked to short-term variable
interest rates.  In addition, Takeda Group uses forward foreign exchange transactions
and currency options to hedge.a portion of foreign currency-denominated transactions
‘that can be individually recognized and are financially material. These hedge
transactions are conducted in accordance with established regulations regarding scope
of usage and standards for selection of counterparty financial institutions.

c. ‘Method of assessing effectiveness of hedges
Preliminary testing is conducted using statistical methods such as regressmn analysis,
-and post-testing is conducted using ratio analysis.

2) Accounting for Lease Transactions
Finance lease transactions other than those in whxch the ownership of the leased property
is deemed to be transferred to the lessee are accounted for as operating lease transactions.

3} Disclosed Amount _
All amounts shown are rounded to the nearest million yen, i.e., not less than a half of a
million is rounded up to a full one million and less than a half of a-million is disregarded.

4) Consumption taxes
Consumption taxes are excluded from items in the consolidated statement of income.

4, Valuation of Assets and Liabilities of Consolidated Subsidiaries
The asséts and liabilities of consolidated subsidiaries are valued usmg the partial mark-to-market
method.,

5. Changes to Significant Accounting Policies for the lidated Fipanci terne

(1) Accounting Standard for Presentation of Net Asseéts in'the Balance Sheet
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@)

@)

“)

From the fiscal year ended March 31, 2007, the Company has adopted the “Accounting
Standard for Presentation of Net Assets in the Balance Sheet® and the “Guidelines on _
Accounting Standard for Presentation of Net Assets in the Balance Sheet™. The amount of
total shareholders’ equity calculated in according with the prior standard is 2,420,643 million
yen.

Valuation of Assets and Liabilities of Consolidated Subsidiaries

In the previous fiscal year, assets and liabilities of consolidated subsidiaries were valued using
the full mark-to-market'method. From the fiscal year ended March 31, 2007, the assets and
liabilities of consolidated subsidiaries are valued using the partial mark-to-market value
method. During the fiscal year ended March 31, 2007, the Company acquired additional
shares of subsidiaries engaged in the real estate business. Under the full mark-to-market
value method, the difference between the amount of the investment made by the Company for
the acquisition of such additional shares‘and the book value of the corresponding net assets of
the subsidiaries would have been recorded as “Goodwill* in the consolidated balance sheet.
However, such difference was primarily;a result of an‘increase in the market value of land and
other assets held by the subsidiaries. Accordingly, the Company deemed it apprapriate to
allocate the difference to land and other assets by using the partial mark-to-market value
method in order to accurately state the economic status of the transaction to acquire additional
shares in the financial statements.  As a result of such change in valuation method, the
operating income, ordinary income and net income increased by 4,924 million yen,
respectively in the consolidated statement of income.

Accournting Standard for Business Combination

From the fiscal year ended March 31, 2007, Takeda Group has adopted the “Accounting
Standard for Business Combination®, the “Accounting Standard for Business Divestitures”,
and the “Guidelines-on Accounting Smndard for Business Combination and Accounting
Standard for Business Divestiture”.

Changes in Presentation in the Consolidated Balance Sheet

The presentation of the “Goodwill” in the consolidated balance sheet was changéd in
Japanese only.  English translation has not been changed,
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[Notes to Consolidated Balance Sheet}

1. Assets pledged as collateral and secured liabilities
(1) Assets pledged as collateral
Time deposit
Tangible fixed assets
Total

(2) Secured liabilities
Accounts payable
Bonds
Long term debt
Total

2. Accumulated depreciation on assets
Tangible fixed assets
Real estates for lease

3. Guarantees

¥21 million
¥5.586 million
¥5,607 million

¥14 million
¥300 million
¥1.550 million
¥1,864 million

¥382,242 million

¥5,699 million

Takeda Group has given guarantees for loans taken by the following person from financial

institutions:

Employees of Takeda Pharmaceutical Company Limited

Other
Total

4. Endorsed trade notes receivable
[Notes to Consolidated Statement of Income]
1. Research and development costs

2, Income taxes

¥2,753 million
—¥173 million
¥2,926 million

¥15 million

¥193,301 million

The amountof 57,080 million yen of additional taxes resulted from the correction for transfer
pricing taxation regarding the product supply transaction between the Company and TAP

Pharmaceutical Products Inc, is presented as “Income taxes — Prior years”.

There are no

edditional income taxes accrued for the fiscal years that have not been subject to tax audit.

[Notes to Consolidated Statement of Changes in Net Assets]

1. Class and total number of shares issued as of March 31,2007

Common Stock 889,272 thovsand shares
2. Dividends

(1) Amount of dividends paid.
Resolutions Class of { Total Amount of Dividends Record Date Effective

Shares - | Dividends per Share Date

Ordinary General Meeting | Common | ¥46,749 million ¥53.00 March- 31, June 29,
of Sharcholders Stock 2006 2006
{June 29, 2006) -
Meeting of Board of Commeon | ¥52,029 million ¥60.00 September 30, | December 8,
Directors Stock 2006 2006
{(November 6, 2008)
Total ¥98778 million | _—m"

{2} Dividends of which the record date is in the fiscal year ended March 31, 2007 and the
effective date is in the following fiscal year
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Matters with respect to dividends on shares of common stock were proposed as the proposal
to Ordinary General Meeting of Shareholders to be held on June 28, 2007 as follows.
(i) Total amount of dividends ¥58,443 million

(i) Dividends per share ¥68.00
(iii))  Record date March 31, 2007
{iv) Effective date June 29,.2007

[n-addition, dividends will be paid from retained eamings.

[Per Share Information]

1. Net assets per share ¥2,816.28

2. Net intome per share ¥386.00

{Significant Subsequent Events)

1.

In April 2007, the Company transferred all of its shares of Takeda-Kirin Foods Corporation, a
34%-owned affiliated company of the Company, and Wyeth K.K., a 20%-owned affiliated
company of the Company, in accordance with the joint-venture agreement with Kirin Brewery
Company, Limited and the share transfer agreement with Wyeth, U.S., respectively. The amount
of consideration for.such transfer totaled approximately 31 billion yen and a gain on sales of
shares, totaling approximately 28 billion yen, is expected to be accounted for in the fiscal year
ending Marck 31, 2008.

[Business Combination and Divestiture]

. Share Exchange
(1) Name of the companies, legal structure of business combination and ocutline of the transacnon

- Name of the companies:
(i) Combining Company: Takeda Pharmaceutical Company Lxrmted (the Company)
(ii) Combined Company: Daiwa Real Estate Company, Ltd. (“Daiwa™)
- Legal structire of business combination: Share.exchange
~Outline of the transaction: On May 11, 2006, the Company entered into a share exchange
agreement with Daiwa, a S0%-owned consolidated subsidiary of
the Company, to convert Daiwa into a wholly-owned subsidiary
for the purpose of improving operational agility and flexibility.
The Company executed the share exchange on June 23, 2006.
As a result of this transaction, Shinwa Real Estate Company, Ltd.,
a consolidated subsidiary owned 50% each by the Company and
Dajwa, also became & wholly-owned subsidiary of the Company.

(2) Outline of the eccounting
Assuch share exchange was a transaction with minority sharehalders, the equity interest
corresponding 10 the additional acquisition of shares were deducted from the minority interest.
The difference between the amount of additional investment and the:decrease in minority
interest was accounted for as goodwill.

(3) Additional acquisition of subsidiary’s shares

- Acquisition costs and breakdown thereaf _
The cost incurred for the additional acquisition of Daiwa’s shares was 43,429 million yen,
which was fully paid by treasury stock of the Company.

- Share exchange ratio
Share exchange ratio of shares of the Company to shares of Daiwa-is I: §34

- Number and valuation of shares allocated
Number of shares allocated: 6,340,000 shares
Valuation of shares: ¥43 429 million

-36-



- Amouit of goodwil)
Takeda Group recognized goodwill of 2,288 miilion yen, which Takeda Group will amortize
by straight-line method over 5 years.

2. Business Divestiture
(1) Name of the companies, description of business divested and outline of the business’
divestiture

- Name of the Company to which business was transferred: House Foods Corpomtmn

- Description of divested business:
The food and beverage business of Takeda Food Products, Ltd,
- Qutline of the business divestiture: o
On April 3, 2006, as a part of the restructuring of non-pharmaceutical business of Takeda
Group, Takeda Food Products, Ltd. (“Takeda Food™), a wholly-owned consolidated
subsidiary of the Company, established House Wellness Foods Corporation, Ltd. (“House
Wellness Foods™) through a corporate division. The food and beverage business of Takeda
'Food was transferred to House Wellness Foods.  On the same day, Takeda Food transferred
66% of shares of House Wellness Foods to House Foods Corporation and 34% of such
shares to the Company.

(2) Outline of the accounting
The amount of 18,981 million yen, calculated by deducting unrealized gain from the
difference between the book value of House Wellness.Foods shares acquired by Takeda
Food and the amount paid in consideration of such transfer, was accounted for as
extraordinary gain on transfer of business in the consolidated statement of income of
Takeda Group.
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|Accounting for Deferred Income Taxes)

1. Major components of deferred tax assets and liabilities

{Millions of ven)
(Deferred tax assets)
Deferred tax assets (current)
Reserve for employees’ bonuses- 10,324
Research and development costs 44,576
Enterprise taxes: 10,024
Unrealized intercompany profits 12,835
Other 63.45]
Deferred tax assets {current) - total 141,210
Deferred tax assets (non-current)
Reserve for employees’ retirement benefits 9,697
Other 57,195
Deferred tax assets (non-current) - subtotal 66,892 .
Valuation allowance 3,443
Deferred tax assets (non-current) - total 63,449
Total deferred tax assets 204,659
(Deferred tax liabilities)
Deferred tax liabilities (current)
Unrealized gain on available-for-sale securities 3)
Other (1.984)
Deferred tax liabilities (current) - total (1,987}
Deferred tax liabilities (non-currert)
Unrealized gain on available-for-sale securities (120,558)
Undistributed eamings of foreign subsidiaries and affiliates (26,999)
Reserve for reduction of fixed assets (13,352)
Other __(8647)
Deferred tax liabilities (non-current) - total (169,555)
Total deferred tax ligbilities (171,542)
Net déferred tax assets —33117

2. The effective income tax rates of the companies after application of deferred tax-accounting
differed from the statutory tax rate for the following reasons:

(%)
Domestic statutory tax rate 40.5
{Adjustments)
Expenses not deductible for tax-purposes 0.5
Equity in earnings of affiliates (3.3)
Non-taxable dividend income . 0.1
Tax credits primarily for research and developrnent costs (1.2)
Correction for transfer pricing taxation 9.1
Other ' (0.2)
Effective tax rate after application of deferred tax accounting 45,7
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[Accounting for Retirement Benefits]

1. Description of retirement benefit program adopted

The Company and its consolidated subsidiaries have adopted a defined benefit plan comprising
of a contributory pension plan, a qualified perision plan and a lumnp-sum retirement payment.

2. Retirement benefit obligation

8. Projected benefit obligation

b. Fair value of plan assets

c. Funded status {a + b)

d. Unrecognized actuarial gains and losses
e. Unrecognized prior service cost

f. Net liability (c+d+e)

g. Prepaid pension costs

h. Reserve for retirement benefits (f-g)

(Millions of yen)
(257,554)

293,967

36,413
(25,681)
—(13,623)
(2,892)

23,750
~{25.642)

Note:-Some cqnso!idatcd subsidiaries adop1 the simplified method in calculating the retirement benefit

obligation.

3. Retirement benefit costs

a. Service cost (Note 2)

b. Interest cost

. Expected return on plan.assets

d. Recognized actuarial gains and losses
e. Amortization of prior service cost

f. Net periodic retirement benefitcosts (@+b+c+d+e)

(Millions of yen)
5,124

5,290
(5,776)
(2,541)

{683)
—Lid

Notes:" 1. The portion of cost for seconded employees which was borue by the companies at which such

employces work is deducted.

2, Retirement benefit costs of consolidated subsidiaries that adopt & simplified method are stated ini

“a. Service cost™.

4. Basis of calculation of retirement benefit obligation
a. Periodic allocation method for. projected benefits:
b. Discount rate:

¢. Expected rate of return on plan assets:
d. Recoguition period of prior service cost :

e. Recognition period of actuarial gains and losses:
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Straight-line standard
2.0%t023%

1.5% t0 2.5% _
Generally five years (using the
straight-line method over the fixed
number of years within the
average remaining years of service
time when obligations arise)
Generally five years (expensed
from the period of occurrence,
mainly using the straight-line
method over the fixed number of
years within the average
remaining years of service when
obligations arise)



NON-CONSOLIDATED BALANCE SHEET

(As of March 31, 2007) {Millions of yen)
Item Amount Item Amount
Current assets 1,068,513 | Current liabilities 315,725
Cash and deposits 167,742 Notes payable. 135
Notes receivable 8,895 Accounts payable 49,272
Accounts receivable 177,190 | Other payable and accrued expenses 145,163
Marketable securities 518,693 Income taxes payable 82,643
Merchandise and products 26,655 | Consumption tax payable: 1,212
Work-in-process and Deposits received . 6,556
semi-finished products 23,806 | Reserve for loss on sales retumn 664
Materials 15,367 | Reserve for sales rebates 6,349
Advances 2,022 | Reserve for sales promotion 509
Advance payments and Reserve for employees’ bonuses 22,392
‘prepaid expenses 2,159 | Reserve for bonuses for directors and
Deferred tax assets 111,396 corporate auditors 213
Other 14,609 | Other 617
Allowance for doubtful Long-term liabilities 74,192
receivables (22){  Reserve for employees” retirement
Fixed assets 976,805 benefits 14,237
Tangible fixed assets’ 104,025 | Reserve for retirement allowances for -
Buildings and structures 58,699 directors and corporate auditors 1,174
Machinery and equipment 20,782 |  Reserve for SMON compensation 4315
Vehicles and carriers 70 | Deferred tax liabilities - 53,442
Tools and fixtures 2379 | Other 1,025
Land 20,800 | Total.liabilities 389,917
Construction in progress 1296 |'Shareholders® Equity 1,525,365
Intangible fixed assets 5 Common stock 63,541
Investments and other assets 872,745 Capital surplus 49,638
Investment securities 234,582 Additional paid-in capital 49,638
Share-s of subsidiaries.and Retzined earnings 1,606,104
afﬁhates o 472,662 Legal reserve 15,885
Contributions to subsidiaries Other retained eamings 1,590,219
and affiliates 43,129 Reserve for retirement benefits 5,000
Long:term deposits 56,147 Reserve for dividends 11,000
Long-term loans 39 Reserve for research and
Long-term prepaid development 2,400
expenses 122 Reserve for capital improvements 1,054
Prepaid pension casts 23,750 Reserve for promotion of exports 434
Real estates for lease. 22,401 Reserve for special depreciation 948
Allowance for doubtful Reserve for reduction of fixed
sccounts (88) assets . 16,486
General reserve 1,192,500
Unappropriated retained earnings
7 at the end of the fiscal year 360,397
Treasury stock ‘ (193,918)
Valuation and translation
adjustments 130,036
Unrealized gain on available-for-sale.
securities 130,333
Deferred losses On derivatives under .
hedge accounting (297)
Total net assets 1,655,400
TOTAL LIABILITIES AND NET _
TOTAL ASSETS 2,045,317 ASSETS 2,045,317
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NON-CONSOLIDATED STATEMENT OF INCOME

(Apri] 1, 2006 to March 31, 2007)

(Millions of ven

Item Amount
Net sales 869,068
Cost of sales 221,188
Gross Profit 647,880
Sellinnglgeneral and administrative expenses 300,228
Operating income 347,652,
Non-operating income 40,980
Interest and dividend income 29,565
Interest on securities 1,477
Other 9,938
‘Non-operating expenses 10,256
Interest expenses 138
Other 10,117
Ordinary income 378,377
Extraordinary gain 29,176
Gain onsales of fixed assets 2,261
Gain on sales of shares of affiliates 19,395
Gain from elimination of shares 6f merged companies’ 7,520
Income before income taxes 407,553
Income taxeés: 187,740
Current 142,583
Prior years 57,080
Deferred (11.923)
Net income 219,813
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[Significant Accounting Policies]

Valuatio sset
" (1) Valuation of Securities
Held-to-maturity securities: Valued at the amortized cost method (straight-line
method)
Shares of subsidiaries and
affiliates: Valued at cost using the moving-average method
Available-for-sale securities
With market values: Valued at fair value at the balance sheet date

(Unrealized gains and losses are included in net
essets, and cost of securities sold is calculated using
the movmg—average method.)

Without market values:  Valued at cost using the moving-average meéthod

(2) Valuation of Derivatives: Valued at fair value

(3) Valuation of Inventories

Merchandise: Valued at the lower of cost or market, cost being
calculated using the weighted average cost method

Finished products: Valued at cost using the weighted average cost
method .

Work-in-process and

semi-finished products: Same as the above
Raw materials: Valued at the lower of cost or market, cost being

calculated using the moving-average method

2. Depreciation of Tangible Fixed Assets _
and Real Estates for Lease: Declining-balance method; provided that the straight-line
method is applied for buildings (excluding building
improvements) acquired on or after April 1, 1998.
Estimated-usefu! lives are-mainly as follows:
Buildings and structures: 15-50 years _
Machinery, equipment and carriers: 4-15 years

3. Provision of Reserves
(1) Withrespect to allowance for doubtful recewables in order to account for potential losses
from uncollectible notes and accounts receivable, the-Company provides reserve for
uncollectible receivables based on historical loss ratios.  Specific claims are evaluated in
light of the likelihood of recovery and provision is madeto the allowance for doubtful
receivables in the amount deemed uncollectible.

(2) Reserve for loss on sales return is stated as the aggregate amount-of profits from sales and
cost of damaged products calculated based on past returns in-order-to account for potential
losses on sales retums.

(3) Reserve for sales rebates is stated at an amount calculated based on the past results in order
to provide for sales rebates on goods sold.

(4) Reserve for sales promotion is stated as the amount calculated by muliiplying the
delivered. amounts. to retailers by the rate of the payment based on the past results in order
1o cover expenditures for sales promotions to be conducted for product sales.



(5) Reserve for employees® bonuses is stated at the projected amount of bonuses required to be
paid to eligible employees at the balance sheet date based on the applicable payment
period.

(6) In order to cover payment of bonuses to directors and corporate auditors, the reserve for
bonuses for directors-and corporate directors is stated as the projected amount to be paid.

(7) Reserve for employees’ retirement benefits is based on the present vaiue of the projected
retirement benefit obligation as of the balance sheet date estimated at the beginning of the
fiscal year, less the estimated amounts of the fair value of pension assets of the corporate
pension plans (the contributory pension plan and the qualified pension plan} in order to
cover payment of retirement benefit to employees.

Prior service cost is amortized using the straight-line' method over a fixed number of years.
(generally five years) within the average remaining years of service when obligations
arise.

Unrecognized net actuarial gains and losses are expensed from the period of occurrence in
proportional amounts, mainly on & strmght-lme basis over the fixed number of years
(generally five years) within the average remaining service time in each period when
oblipations arise.

(Additiona! information)

The Company reviewed the existing retirement benefit program and decided to transfer
part of'a defined benefit fump sum retirement payment plan to a defined contribution
pension plan.  As result of such transfer, approximately 1 billion yen is expected to be
accounted for as extraordinary gain for the next fiscal year.

(8) Reserve for retirement benefits for directors.and corporate auditors is stated at the
estimated amount to be paid as of the balance sheét date in accordance with the-
Company's internal regulations.

(9) Reserve for. SMON compensation is stated at an amount calculated in accordance with the
Memorandum Regarding the Settlements and the settlements entered into with the
Nationwide Liaison Council of SMON Patients’ Associations, etc. in September 1979, in
order to prepare for the future costs of health care and nursing with regard to the subjects of
the settlements applicable to the Company as of the balance sheet date.

1) Hedge Accounting
a. Methods of hedge accounting
The Company uses deferred hedging. Under certain conditions, forward exchange
transactions are accounted for as if each hedging instrument and hedged item were.one
combined financial instrtument.

b. Hedging instruments, hedged items and hedging policies
The Company uses Yen-denominated interest rate swaps to hedge-a portion of cash flow
related to future investment income that is linked to short-term variable interest rates.
In addition, the Company uses forward foreign exchange transactions to hedge a portion
of foreign currency denominated transactions that can be individually recognized and
are financially material. These hedge transactions are conducted in accordance with
established regulations regarding the scope of usage and standards for selection of
counterparty financial institutions.

c.  Method of assessing effectiveness of hedges
Preliminary testing is performed using statistical methods such as regression analysis,
and post-testing is performed using ratio analysis.

2) Accounting for Lease Transactions
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3)

4y .

Finance lease transactions other than those in which the ownership of the leased property is
deemed to be transferred to the lessee are accounted for as opersating lease transactions.

Disclosed Amount
All amounts shown are rounded to the nearest million yen, i.e., not less than a half of a
million is rounded up to a full one million and less than a half of a million is disregarded.

Consumption taxes
Consuinption taxes are excluded from items in the statement of income.

5. _Changes to Significant Accounting Policies

M

)

3

Accounting Standards for Presentation of Net Assets in the Balance Sheet

From the fiscal year ended March 31, 2007, the Company has adopted the “Accounting
Standard for Presentation of Net Assets in the Balance Sheet” and the “Guidelines on
Accounting Standards for Presentation of Net Assets in the Balance Sheet”. The amount of
total shareholders’ equity calculated in accordance with the prior standards is 1,655,698
milion yen.

Accounting Standards for Business Combination ‘

From the fiscal year ended March 31, 2007, the Company has adopted the “Accounting
Standards for Business Combination” and the “Guidelines on Accounting Standard for
Business Combination and Accounting Standard for Business Divestiture”

Accounting Standards for Directors’ Bonus

From the fiscal year ended March 31, 2007, the Company has adopted the “Accounting
Standard for Directors® Bonus™,  This resulted in & decrease of 213 million yen in operating.
income, ordinary income-and income before income taxes compared 1o the amount calculated
in accordance with the prior standard.



[Notes to Non-Consolidated Balance Sheet]

1. Accumulated depreciation on assets:

Tangible fixed assets ¥255,491 million
Real estate for lease ¥5,699 million
2. Guarantees:

The Company has given guarantees for the loans taken by the following person from financial
institutions:

Employees of Takeda Pharmaceutical Company Limited ¥2,753 million
3. Receivables from and Payables to subsidiaries and affiliates _

Short-term receivables: ¥27,581 million

Long-term receivables: ¥52,506 miltion

Short-term payables: ¥43,105 million

Long-tenn payables: ¥808 million

[Notes to Non-Consolidated Statement of Income]

1. Transactions with subsidiaries and affiliates

Operating transactions -
Sales: ¥201,912 million
Purchases: ¥96,941 million
Other: ¥84,352 million
Non-operating transactions:
Non-operating income and extraordinary gain ¥38,422 million
Non-operating expenses ¥472 million
2. Research and development costs: ¥151,945 million

3. Income taxes
The amount of 57,080 million yen of additional taxes resutted from correction for transfer pricing
taxation regarding product supply transaction between the Company and TAP Pharmaceutical
Products Inc. is presented as “Income taxeés - Prior years”. There are no additional income takes
accrued for the fiscal years that have not been subject to tax audit.

[Notes to Non-Consolidated Statement of Changes in Net Assets]

1. Class and total number of treasury stock as of March 31, 2007
Common Stock 29,813 thousand shares

[Fixed Assets under Finance Lease]

L. In addition to the fixed assets in the non-consolidated balance sheet, part of the business equipment
is used under the finance lease agreement without transfer of ownership.

[Per Share Information]
1. Net assets per share ¥1,926.09

2. Net income per share ¥252.12
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[Significant Subsequent Events)

1. In April 2007, the Company transferred all of its shares of Takeda-Kirin Foods Corporation, a

34%-owned affiliated company of the Company, and Wyeth K K., a 20%-owned affiliated

company of the Company, in accordance with the joint-venture agreement with Kirin Brewery
Company, Limited and the share transfér agreement with Wyeth, U.S., respectively. The amount
of consideration for such transfer totaled approximately 31 billion yen and a gain on sales of
shares, totaling approximately 28 billion yen, is expected to be accounted for in the fiscal year
ending March 31, 2008.

[Transactions with Related Parties]

1. Subsidiaries and Affiliates

Name of the Percentage of | Relaticnship Transaction | Amountof | liem Balance
ompany ownership of | betweenthe | Transaction as of
the voting Company and the March
rights _Reiated Parties 31,2007
Subsidiary | Takeda Europe | Directly -Some officer(s) Contribution | ¥32,935 - -
Holdings B.V. | owned 100% | have concurrently | in kind® million
’ of the voting | served &s
rights by the officer{s) or
Company employee(s}of
the Compeany
Subsidiary | Daiwa Real Directly -Reming of lands | Share ¥43,429 - -
, " | Estate owned 50% | and buildings: exchange ? miilion
Compeny,11d. | of the voting | owned by Dniwa
{“Daiwa™) rights by the | -Some officer(s)
Company have concumrently
served as
Directly officer(s) or
owning employee(s) of
0.7% of the the Company
Company's
. voling rights
Subsidiary | Takeda Indircetly -Sale of products | Non-operuting |.- Long-term | ¥50,704
Phermaceuticals | owned 100% | ofthe Company | transaction deposits million
North America, | of the voting | -Some officer(s)
Inc. rights by the | have concumently
Company served as
officer(s) or
employee(s) of.
the Company
Afliliate TAP Indirectly -Sale of produets | Sale of ¥90,615 Accounts | ¥4,602
Pharmsaceutical | owned 50% of the Company cthical drugs | million receivable | million
Products Inc. ofthe voting | -Some officer(s) | ? (including .
rights by the have concurrently royalty
Company served as income)
officen(s) or
employee(s) of
. . the Compsny
Affiliste | Wyeth KK. Directly -Purchase of Purchase of | ¥65,172 Accounts | ¥14,426
owned 20% | products ethical drugs | million payeble million
of the voting | -Some officer(s) |’
rightsby the | have concurrently
Company sefved as
officer(s) or
employee(s) of
the Company.

Terms of the transactions and the palicies on decision made for the terms of transactions

Note 1,

Note 2.
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The Company contributed its subsidiaries® shares it held, The amount of transaction is the book value of such
shares in the Company.
- Al the time of the share exchange {June 23, 2006), the Company, the extended family of a director and snother

individual dircetly bicld 50%, 307 and 20% of the voting rights of Dajwa, respectively.




- In connection with the share exchange between the Company and Daiwa, 6,340 thousand shares of common
stock of the Company were allocated to shar¢hotders of Daiwa (ot including the Company). Asaresultof
such transaction, the Compeny now holds 100% of the voung rights of Daiwa.

- The share exchange ratio between the Company and Daiwa is decided after consultation betwsen bath parties
based on the fajr market value of the two companies as well as taking into consideration an apinion by a third

party. .
Note 3.  Price and other terms of ransactions are decided aRer negotistion between both parties taking into consideration
the current market price and other factors.

(Business Combination]

I. Share Exchange
Please refer to the statements in the [Notes on Business Combination and Divestiture] in the

Consolidated Financizal Statements.

2. Merger
{1) Name of the companies, legal structure of business combination and outline of the transaction

- Name of the companies:
(i) Combining Company: Takeda Pharmaceutical Company Limited (the Company)
(ii) Combined Companies: Daiwa Holdings, Inc. and Shinwa Holdings, Inc.

- Legal structure- of business combination: Merget

- Outline of the tranisaction:
With respect to Daiwa Estate Company, Ltd. and Shinwa Estate Company, Ltd., that were
converted into wholly-owned subsidiaries of the Company through the above-mentioned share
exchange, both companies have divested the real estate companies (Daiwa Estate Company,
Ltd.and Shinwa Estate Company, Ltd.) by corporate division (corporate division in which'new
company is incorporated (shinsetsu-bunkatsu)). The non-real estate companies after such
divestiture (renamed to Daiwa Holdings, Inc. and Shinwa Holdings, Inc.), were merged into the
Company in order to improve the operational efficiency of Takeda Group. There is no
issuance of new shares or increase in capital of the Company in connection with such merger.

(2) Outline of the accounting
The assets and liabilities transferred from Daiwa Holdmgs. Inc. and Shinwa Holdings, Inc. to thie
. Company are:accounted for based on the appropriate book value set forth in the Accounting
. = Standards for Business Combination and other standards or guidelines. In addition, an amount
of 7,520 million yen, the difference between the shares of such subsidiaries and increased
shareholders’ equity, is accounted for as gain from the elimination of shares of merged
companies in the extraordinary gain.
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|Accounting for Deferred Income Taxes)

1. Major components of deferred tax assets and deferred tax liabilities:
Millions of yen

(Deferred tax assets)
Deferred tax assets (current)

Reserve for.employees’ bonuses 9,159

Research and development cost 43,890

Enterprise taxes 9,768

Reserve for sales rebates 2,597

Other 45985
Deferred tax assets (current) - subtotal 111,399
Deferred tax assets (non-current)

Reserve for employees® retirement benefits 5,823

- Excess depreciation of tangible fixed assets 8,444

Other . 34.572

Deferred tax assets (non-current) - subtotal 48,839
Total deferred tax asséts 160,238
(Deferred tax liabilities)

Deferred tax liabilities (current)

Unrealized gain on available-for-sale securities 3
Deferred tax liabilities (current) - subtotal 3)
Deferred tax liabilities (non-current)

Unrealized gain on available-for-sale securities (50,306)

Reserve for reduction of fixed assets (11,319)

Other _ (656)
Defemred tax labilities (non-current) - subtotal (102,281)

Total deferred tax liabilities (102,284)
Net deferred tax assets .&2&-

2. The effective income tax rate of the Company after application of deferred tax accounting differed
from the statutory tax rate for the following reasons:

%
Statutory tax rate . 40.9
{Adjustments)
Expenses not deductible for tax purposés 0.8
Non-taxable dividend income (2.8)
“Tax credits primarily for research and development costs (1.8)
Gain from elimination of shares of merged companies 0.9
Correctian for transfer pricing taxation 14.0
Other 7 (4.3)
Effective tax rate after application of deferred tax accounting 30,1
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[Accounting for Retirement Benefits]

1. Description of retirement benefit program adopted

The Company adopted a defined benefit plan comprising of & lump-sum retirement payment
and a contributory pension plan. A qualified pension plan is adopted to cover benefits to
employees already retired when Takeda Employees’ Pension Fund was established on April 1,

1997.

2. Retirement benéfit obligation

a. Projected benefit obligation

b. Fair value of plan assets

c. Funded status (a + b)

d. Unrecognized actuzrial gains-and Josses
e. Unrecognized prior service cost

f. Netasset (c+d+e)

g. Prepaid pension costs

h. Reserve for retirement benefits (f-g)

3. Retirement benefit costs
a. Service cost (Note)
b. Interest cost
c. Expected return on plan assets
d. Recognized actuarial gains and losses:
€. Amortization of prior service cost

f. Net periodic retirement benefit costs (a +b+c+d +¢)

(Millions of ven)
{233,248)

282.630

49,382
(26,604)
(13.264)

9514

23.750
={14.237)

{Millions of ven)
4,309
4,929

(5,580)

(2,720)

(629).
11’}

Note: The portion of cost for seconded employees which was borne Hy the companies at which such

employees work is-deducted.
4. Basis of caloulation of retirement benefit obligation
a. Periodic allocation method for projected benefits:
b. Discount rate:

c. Expécted rate of retiirn on plan assets;
d. Recognition period of prior service cost:

é. Recognition period of actuarial gains and losses:
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Straight-line standard

2.0%

2.0%

Five years (using the straight-line
method over a fixed number of
years within the average
remaining years of service when
obligations arise)

Five years (expensed from the
period of occurrence using the
straight-line method over a fixed
number of years within the
average remaining years of service

‘when obligations arise)



(TRANSLATION)

INDEPENDENT AUDITORS' REPORT
May 7, 2007

To the Board of Directors of Takeda Pharmaceutical Company Limited:
Deloitte Touche Tohmatsu
Designated Partner,

Engagement Partner,
Certified Public Accountant:

Akira Ishida

Designated Partner,
Engagement Partner,
Certified Public Accountant;

Teruhisa Tamai

Pursuant to the fourth clause of Article 444 of the Corporate Law, we have audited the consolidated
financial statements, namely, the consolidated balance sheet as of March 31, 2007 of Takeda
Pharmaceutical Company Limited (the “Company™) and consolidated subsidiaries, and the related
statements of income and changes in net assets for the 130th fiscal year from April 1, 2006 to March
31,2007. "These consolidated financial statements are the responsibility of the Company's
menagement. Qur responsibility is to express an opinion on these consolidated financial statements
based on our audit.

We conducted oitr audit in accordance with auditing standards génerally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial staternents are free of material misstatement.  An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements.
An audit also'includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall consolidated financial statement presentation. We
believe that our: audit provides areasonable basis for our opinion.

En our opinion, the.consolidated financial statements referred t0 above present fairly, in all material respects, the
financial position of the Company and consolidated subsidiaries as of March 31, 2007, and the consolidated
results-of tieir aperations for the year then ended in conformity with accounting principles generally accepted in
lapan,

As discussed in Significant Subsequent Events, the Company traniferred all shares in. Wycth K.X.and
Takeda-Kirin Foods Corporation in April 2007,

Our firm and the engagement partners do not have any financial interest in the Company for which
disclosure is required under the provisions of the Certified Public Accountants Law.

The zbove represents 8 translation, for convenience only, of the original report issued in the Japanese language.
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{TRANSLATION)
INDEPENDENT AUDITORS' REPORT

May 7, 2007

To the Board of Directors of Takeda Pharmaceutical Company Limited:
Deloitte Touche Tohmatsu

Engagement Partner,
Certified Public Accountant:

Akira Ishida
Designated Partner,

Engagement Partner,
Certified Public Accountant:

|

. \
Designated Partner, |
|

|

Teruhisa Tamai

Pursuant to the first item, second clause of Article 436 of the Corporate Law, we have audited the
findncial statements, namely, the balance sheet as of March 31, 2007 of Takeda Pharmaceutical
Company Limited {the “Company™), and the related statements of income and changes-in net assets
for the 130th fiscal 'year from April 1, 2006 to March 31, 2007, and the accompanying supplemental
schedules. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards.generally accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements and the accompanying supplemental schiedules are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements and the accompanying supplemental schedules. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement and the accompanying supplemental schedules presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinian, the finaneial statements and the accompanying supplemental schedules referred to above present
fairly, in all material respects, the finencial position of the Company as of March 31, 2007, and the results of its
operations for the year then ended in conformity with accounting principles generally accepted in Japan,

As discussed in Signiﬁcmn.Sszgqu@t Events, the Company transferred all shares in Wyeth K.X. and
Takeda-Kirin Foods Corporation in April. 2007,

Our firm and the engagement partners do not have any financial interest in the Company for which
disclosure is required under the provisions of the Certified Public Accountants Law.

<

The above represents a translation, for convenience only, of the original report issued in the Japanese language.
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[AUDIT REPORT OF THE BOARD OF CORPORATE AUDITORS (COPY)]
Audit Report

The Board of Corporate Auditors prepared this audit rt regarding the performance of duties of the
Directors of the-Company during the 130th fiscal year April 1, 2006 to March 31, 2007, upon
deliberation, based on the audit reports prepared by each Corporate Auditor and hereby reports as
follows:

1. Auditing Method Employed by Corporate Auditors and Board of Corporate Auditors and Details
Thereaf
The Board of Corporate Auditors established the audit policy and duties of each Corporate Auditor,
received reports from each Corporate Auditor on the execution of audits and results thereof and
' received reports from Directors and other related persons and Independent Auditors on the
performance of their duties, and ,when necessary, requested explanations.

In accordance with the audit policy established by the Board of Corporate Auditors and the duties
assigned to each Corporate Auditor by the Board of Corporate Auditors, each Co te Auditor
has had communication with Directors, employees and other rélated persons and the internal audit
division of the Company and endeavored to gather information and create an improved
environment for auditing. Each Corporate Auditor also attended meetings of the Board of
Directors and other important meetings, received from Directors, employees and Gther related
persons reports on the performance ot their duties, and, when necessary, requested explanations.
The Corporate Auditors &lso inspected the important materials used for the deliberation-and
reporting, and examined the status of operations and properties at the head office and the principal
offices of the Company. The Corporate Auditors monitored and examined the substance. of
resolution by the Board of Directors regarding establishment of the “system as provided for in
Article 100, Paragraphs 1 and 3 of the Ordinance for Enforcement of the Company Law of Japan
necessary for ensuring that the company's.operation will be conducted appropriately” (Internal
Control System) and the status of such system being established in accordance with such
resolution.  As for the subsidiaries of the Company, the Corporate Auditors examined the status of
operations and properties of the subsidiaries by asking for reports on their respective business from
the Directors and other related persons of the Company in charge of the subsidiaries, having
communication with the directors and corporate auditors of the subsidisries and sharing
information among them as wel as visiting the subsidiariés.as'necessary. According to the
foregoing method, we examined the business report and the accompanying supplemental schedules
for this fiscal year. .

In addition, the Corporate Auditors also monitored and examined whether the Independent
Auditars maintain their independence and conduct their audits in an:appropriate manner. The
Corporate Auditors received reports from the Independent Auditors on the performance of their
duties and, when necessary, requested their explanations. The Corporate Auditors also received
notification from the Indépendent Auditors that they have taken steps to improve the “system for
ensuring appropriate execution of the duties of the independent auditors” (as set forth in ltems of
Article 159 of the Ordinance for Corporate Accounting) in compliance with the “Quality Control
Standard for Auditing” (adopted by the Business Accounting Council on October 28, 2005). The
Corporate Auditors requested explanations on such notifications as necessary.  According 1o the
foregoing method, the Corporate Auditors reviewed the financial statements for this fiscal year
(balance sheet, statement of income and statement. of changes in shareholders® equity) and the
accompanying supplemental schedules and the consolidated financial statements (consolidated
balance sheet, consolidated statement of income and consolidated statement of changes in
shareholders’ equity). ‘

2. Results of Audit
(1) Results of Audit of the Business Report, etc. ,

A. We confinm that the business report and the accompanying supplemental schedules
present fairly the status of the Company in conformity with the applicable laws and
regulations of Japan as well as the Articles of Incorporation of the Company.

B. We confirm that there are no fraudulent acts or material facts that violated the applicable
laws and regulations of Japan or the Articles of Incorporation of the Company in the
course of the performance of the duties of the Directors. )

C. We confirm that the substance of the resolutions by the Board of Directors regarding
establishment of Internal Control System is appropriate.  We do not see-anything to be
pointed out on the performance of the Directors regarding the Internal Control System.
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(2) Results of Audit of the Financial Statements and the Accompanying Supplemental Schedules
We confirm that the method and the results of the audit conducted by Deloitte Touche
Tohmatsu, the Independent Auditors, are appropriate.

(3) Results of Audit of the Consolidated Financial Statements _
We confirm that the method and the results of the-audit.conducted by Deloitte Touche
Tohmatsu, the Independent Auditors, are appropriate.

May 9, 2007 :
The Board of Corporate Auditors .
of Takeda Pharmaceutical Company Limited

Full-time Corporate Auditor:  Yuzurv Takagi

Corporate Auditor: Kiyoshi Taura
Corporate Auditor: Yoichi Asakawa
Corporate Auditor: Tadashi Ishikawa

Note; Corporate Auditors, Kiyoshi Taurs, Yoichi Asakawa and Tadashi ishikawa are Outside Corporate
Auditors ds provided in Article 2, Item 16 of the Company Law of Japan.
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Reference Document for General Meeting of Shareholders

Proposals and Reference Matters:
First Proposal: Appropriation of Surplus

As an R&D-oriented world-class pharmaceutical company, the Company will continue
conducting strategic investments by focusing-on the enhancement of its R&D pipeline and
improvement of the business infrastructure both in Japan and overseas in search of a
sustainable growth of corporate. value.

As per the dividends, the Company seeks to increase the consolidated dividend payout ratio
step by step, with the target ratio in the final year of the 2006-2010 Medium-term Management
Plan of approximately forty-five percent (45%), in addition to basic policy to maintain stable
pmf t distribution to shareholders in 2 manner corresponding to the cansohdated results, based
on the long-term perspective. v

With-due considerations to the policy in respect of the distribution of profits, the Company will
provide for-an enhancement of the corporate quality and the fiture business development.

Taking into consideration the foregoing, the Company is presenting the following proposal
with respect to the appropriation of surplus for this term.

1. Year-end dividends
(1) Typeofdividend asset
Cash
(2). Allocation of dividend assets to shareholders and total amount of allocation

Sixty-eight yen (JPY68) per share of common stock
‘Total amount; Fifty-eight billion four hundred forty-three million two hundred
forty-five thousand three hundred twenty yen (JPY58,443,245,320)

(For your information)

If this proposal is approved, the total dividend for the full business. year.shall amount to one
hundred and twenty-eight yen {(JP'Y 128) per,share (an increase of twenty-two yen (JPY22),
compared to the previous business year, consolidated dividend: payout ratio of 33.2%), which
includes an interim dividend of sixty yen (JPY60) per share.

(3) Effective date of dividend payment
June.29, 2007

2. General reserve

(1) Accounts of surplus showing an increase, and the amount of such increase
General reserve:  Twenty-two billion yen (JPY22,000,000,000)

(2) Accounts of surplus showing a decrease, and the amount of such decrease
Unappropriated retained eamings: Twenty-two billion yen (JPY22,000,000,000)
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Second Proposal: Partial Amendments to the Articles of Incorporation

1. Reasons for Amendments

(1)  From the prospective of clarifying the management responsibilities of Directors and of
further enhancing corporate governance of the Company, it is proposed that the term of
office of Directors in Article 21 be shortened from two (2) years to one (1) year;
accordingly, it is also proposed that Paragraph 2 of Article 21 regarding adjustment of.
the term be deleted. In addition, it is proposed that in respect of the term of office of the
Directors elected at the 130th Ordinary Meeting of Shareholders, the provisions then'in
force apply, with such term of office being up to the time of the close of the ordinary
general meeting of shareholders to be held in June 2008 and accordingly the
supplementary provision for such purpose be established.

(2

It is proposed that provisions regarding exemption from liability of the Directors-and

Corporate Auditors be newly established in Article 27 {with respect to Directors) and
Article 35 (with respect to Corporate Auditors), respectively, so that Directors and
Corporate Auditors may fulfill their expected roles and exercise their duties. In this
connection, each of the Corporate Auditors has agreed to submit the proposal of the
establishment of a new Article 27 to this general meeting of shareholders:

Q)

With the establishment of new articles, it is proposed that.necessary amendments to

numbering of articles be made accordingly.

2. Contents of the Amendments

The Company proposes to amend part of the current Articles of Incorporation as follows..

(Undertined are amended parts.)

Current Articles of Incorporation

Proposed Amendment

Article 21. (Term of Office of Directors)

. The term of office of Directors shall be up to
the time of closing of the ordinary general
meeting of shareholders concerning the last
business year ending within two (2) years after
their election,

{2) The term of office of a Director who was
appointed to fill a vacancy due to the
iration of his_or her term of office shall be

up to the time of expiration of the term of
office of the resigning Director.

(New)

Article 21. (Term of Office of Directors)
The term of officeof Directors shall be up to
the time of closing of the ordinary general
meeting of shareholders concerning the last
business year ending within one (}) year after
their-election.

(Deleted)

Article 27. (Exemption from Liability of
Directors}

e Company ma A resoluti the
Board of Directors, exempt Directoss from
their liabilities for damages set forth in Article
423, Paragraph | of the Company Law to the
extent permitted by faw.

(2) The Company may enter into agreements with

Qutside Directors that limit the maximum

amount of the liability for damages set forth
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in Article 423, Paragraph 1 of the Company

Law to the amount provided by law

Article 27. to Article 33. Article 28. to Article 34.
(Provisions omitted) (Same as present}
(New) Article 35. (Exemption from Liability of
Corpomte Audjtors)

. The Company may, by a resolution of the
Board of Directors, exempt Carporate
ditors ir Jiabiliti
damages set forth in Article 423,

Paragraph ] of the Company Law to the

extent permitted by law.

2DThe C ay ‘enter into agreements

with Qutside Corporate Auditors that

limit the maximum amount of the
liability for damages set forth in Article

423, Para f the Company Law 10
the amount provided by Jaw,
Article 34. to Article 37. Article 36. to Article 39.
{Provisions omitted) - (Same as present)
New) upplemen rovisi

Notwithstending the provisions of Article
2], the term of office 6f Directors elected
at the 130th Ordinary Genersl Meeting
.of Shareholders shall be up to the time of
closing of the Ordinary General Meeting
of Shareholders which will be held in

June 2008,
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. Third Proposal: Election of four (4) Directors

The term of office of the four (4) Directors, Messrs. Kunio Takeda, Yasuchika Hasegawa,

Hiroshi Shinha and Toyoji Yoshida, will expire at the close of this ordinary general meeting
of shareholders. Therefore, you are requested to elect four (4) Directors.

The candidates for Directors are as follows:

Candi-
No.

Name
(Date of Birth)

Career Summary, Positton and Duty

Number of
Shares of
the
Company
Owned

Kunio Takeda
(January 5, 1940)

April 1962

June 1987
June 1989
June 1991

June 1992
June 1993

June 2003

Joined the Company

Director of the Company

Managing Director of the Company

Senior Managing Director of the Company

Executive Vice President and Representative
Director of the Company

President and Representative Director of the
Company

Chairman of the Board and Representative
Director of the Company (to present)

859,201
shares

Yasuchika Hasegawa
(June 19, 1946)

April 1970
Qctober 1998

June 1999
June 2001

April 2002

June 2003

Joined the Company

Corporate Officer and General Manager of
Pharmaceutical International Division of the
Company

Director of the Comipany

General Manager of Corporate Planning
Department of the Company

General Manager of Corporate Strategy &
Planning Department of the Company
President and Representative Director of the
Company (to present)

12,600
shares

Hiroshi Shinha
(July 5, 1947)

April 1971
October 2001

June 2002

June 2002
June 2003

Joined the Company

Deputy General Manager of Legal Departiment
of the Company

General Manager of Legal Department of the
Company (to present)

Corporate Officer of the Company

Director of the Company (to present)

3,800

Yasuhike Yamanaka
(January 18, 1956)

April 1979
April 2002
June. 2003

June 2004
April 2007

Joined the Company

Senior Manager of Corporate Strategy &
Planning Division of the Company
(Pharmaceutical Planning and Control)
General Manager of Corporate Strategy &
Planning Department of the Company
Corporate Officer of the Company (to present)
General Manager of Pharmaceutical Marketing
Division of the Company (to present)

1,600
shares

Note: There are no special interest between the above candidates and the Company.

-59-




Forth Proposal: Election of one (1) Corporate Auditor

The term of office of Mr. Yiuzuru Takagi will expire at the close of this ordinary general

meeting of sharehalders. Therefore, you are requested to elect one (1} Corporate Auditor.
The Board of Corporate Auditors has agreed to this proposal.

The candidate for Corporate Auditor is as follows:

Number of
Name Career § Position and D e
: -areer Summary, Position and Duty e
(Date of Birth) - Company
, Owned
July 1971 | Jained the Company , ‘
April 1996 | Manager of Administration (General Affairs),
* { General Affairs & Personnel Department of the
Company
April 1997 | Manager of Public Relations, General Affairs &.
Toyoji Yoshida , Personne! Department of the Company 4,600
(January 31, 1948) October 1998 | General Manager of Public Relations Department of the shares
'| Company
Iune 2000 | Corporate Officer of the Campany
April 2002 | General Manager of the Corporate Communications
Department of the Company (to present)
June 2003 | Director of the Company (to present)

Note: There is no special interest between the above candidate and the Company.
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Fifth Proposal: Election of an Independent Auditor

The Company’s Independent Auditor, Deloitte Touche Tohmatsu, will resign from its office at
‘the close of this ordinary general meeting of shareholders. Therefore, you are requested to
approve the election of KPMG AZSA & Co. as the new Independent Auditor. The Board of
Corporate Auditors has agreed to-this proposal.

The candidate for Independent Auditor is as follows:

Name KPMG AZSA & Co.

Address of Principal Office | 1-2, Tsukudo-che, Shinjuku-ku, Tokyo

1949  Japan Office of Peat, Marwick, Mitchell & Co. was
established in Tokyo.

1969  Asahi & Co. was established.

1985 ASAHI SHINWA & Co. was formed by the merger of
Asahi & Co. and SHINWA Audit Corperation.

1993 Asahi & Co. was formed by the merger of ASAHI
SHINWA & Co. and Inoue Saito Eiwa Audit
Corporation.

2003 AZSA & Co. was established by a spin-off of the Audit
Department of KPMG from Shin Nihon & Co, Asahi
& Co. officially became 8 member firn of KPMG
International.

2004 KPMG AZSA & Co. was formed by the merger of Asahi
& Co. and AZSA & Co.

"| Amount of Capital: 3,300 million yen

Organization:

History

Certified Public Accountants 1,700
Assistant Certified Accountants 752
New Assistant Certified Accountants 374
Other staff 877
Total 3,703

Number of Clients: 5,543 companies

(Audit: 4,142 companies)
Office Locations: 28 offices (Tokyo and others)

Profile
(as of March 31, 2007)

Sixth Proposal: Payment of bonus allowances to Directors and Corporate Auditors

It is proposed that 200 million yen in total for Directors and 13 million yen in total for
Corporate Auditors respectively be paid to seven (7) Directors and four (4) Corporate
Auditors, as of the end of this business year, in view of the consolidated performance of this
business year, amounts paid in the past and other circumstances. '
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Seventh Proposal: Payment of retirement allowances to a retiring Director and a retiring
Corporate Auditor

It is proposed that retirement allowances be paid to Director, Mr. Toyoji Yoshida, and to
Corporate Auditor, Mr. Yuzuru Takagi, who are retiring at the close of this ordinary general
meeting of shareholders, in appreciation for their meritorious services to the Company. The
amounts of such allowances shall be within the amounts deemed reasonable to be determined
in accordance with the established rules of the Company:

You are requested to authorize the Board of Directors to make decisions with respect to the
retirement allowance to the retiring Director and to authorize the Corporate Auditors, through
discussions amongst themselves, to make decisions with respect to the retirement allowance to
the retiring Corporate Auditor in order to determine the definite amount, the date of payment
and the method of payment.
Summaries of the career of the retiring Director and Corporate Auditor are as follows:

Toyoji Yoshida June 2003  Director of the Company (to present)

Yuzuru Takagi  June 2003  Full-time Corporate Auditor of the Company (to present)

[END OF THIS DOCUMENT]
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Guidance Notes on the Exercise of Voting Rights
through Electromagnetic Means (e.g. the Internet, etc.)

If you wish to exercise your voting rights through electromagnetic means (eg. the Internet, etc.),
please make sure to exercise your voting rights after confirming the following items.

[Note] If you attend the meeting in person, the exercise of vating rights in writing (Voting Right
- Exercise Form) or through electromagnetic means (e.g. the Internet, etc.) are not necessary.

(1) To Shareholders Who Wish to Exercise Their Voting Rights via the Internet
(i} Website for Exercising Voting Rights

a. You may only exercise voting rights via the Internet by accessing the website for
exercising voting rights specified by the Company (http:/fwww.evote.jp/) through a

_ personal computer or cellular phone (i-mode, EZweb or Yahoo! mobile)*. Please note
that you will not be able 10 access the above URL from 2:00 a.m. to 5:00 am. each day
during the exercising period.

* “i_mode™is a trademark or registered trademark of NTT DoCoMo, Inc., “EZweb”is a
trademark or registered trademark of KDDI{ Carporation and “Yahoo!” is a trademark
or registered trademark of Yahoo! Inc. in the United States.

b. With respect to exercising voting rights via the Internet by using a personal computer, in
some network environments (including, but not limited to, the case in which you use
firewalls, etc., antivirus programs or a Proxy Server for Internet access), you may not be
able to exercise voting rights. .

c. 'With respect to the exercise of voting rights via the Intemnet by using a cellular phone,
please use the service by either i-mode, EZweb or Yahoo! mobile. For security
purposes, the website is only compatible with cellular phones that-have & function of an
encrypted communication (SSL communication)-and transmission of cellular phone
information. Therefore, please note that some celiular phones cannot be used for such
exercise of voting rights (please feel free to inquire 4t the helpdesk-mentioned below
about the type of cellular phones available for the exercise of voting rights).

(ii) Method of Exercising Voting Rights via the Internet

a. On the website for exercising voting rights. (httpi//www.evote.jp/), please enter your
approval or disapproval of the proposals, by using the “Code” and “Tentative Password”
described in the Voting Right Exercise Form and by following the instructions on the
screen.

b. Please note that, if you wish to exercise your voting rights via the Intemet, you will be
asked to change your “Tentative Password™ on the website for exercising voting rights in
order to prevent unauthorized access (web spoofing) or alteration of the voting by
non-shareholders.

c. The “Code” and the “Tentative Password” will be renewed and sent to you for each
general meeting of shareholders to be held in the future.

d. Although the exercise of voting rights via the Intemet is acceptable-until 5:30 p.m. on

Wednesday, June 27, 2007, we recommend that you exercise your voting rights‘earlier.
If you have any inquiries, please contact the helpdesk mentioned below.
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(iif) Costs arising from Access to the Website for Exercising Voting Rights

Any costs arising from access to the website for exercising voting rights (Such as dial-up
access fees and phone charges, etc.) shall be borne by you. In addition, with respect to
accessing the website by using a cellular phone, packet communication fees and any other
phone charges shall also be barne by you.

For inquiries with respect to systems

Mitsubishi UFJ Trust and Banking Corporation
Stock Transfer Agency Department (helpdesk)
Telephone: 0120-173-027 (toll-free number)
Operating Hours: 9:00 10 21:00

{2) Electronic Voting Platform

As a method of exercising- voting rights via the Internet for general meetings of shareholders of
the-Company, the electronic voting platform for institutional investors operated by investor
Communications Japan Inc. which was established by Tokyo Stock Exchange, Inc. and/or other
entities, other than the exercise of voting rights via the Internet stated above (1), is available for
custodian banks and any other nominal shareholders (including permanent proxies) who have
applied to-use such platform in advance.
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TRANSLATION: Please note that the following is an English translation of the original
Japanese version, prepared only for the convenience of shareholders residing outside
Japan. In the case of any discrepancy between the translation and the Japanese original,
the latter shall prevail.

June 28, 2007
Té Our Shareholders
<
< . . .
T Yasuchika Hasegawa
o ' President and Representative. Director

Sy,
. \ -

Takeda Pharmaceutical Company Limited
1-1, Doshomachi 4-chome,
Chuo-ku, Osaka 540-8645,

Japan

-
'

-~

Notice of Resolutions of the 131" Ordinary General Meeting of Shareholders
Dear Shareholders:

We hereby report as follows on the matters reported ‘on .and-the resolutions made at the

.131® Ordinary General Meeting of Shareholders of the Company held today.

Items reported on:

1. Business Report, Consolidated Financial Statements, and Non-consolidated
Financial Statements for the. 130" term (from April 1, 2006 to March 31, 2007)

2., Audit:Reports on the Consolidated Financial Statements for the: 130!" térm by the
Independent Auditors and the Board of Corporate Auditors

The contents of these documents were reported.



Items resolved:

First Proposal: Appropriation of Sumplus

This item was approved as originally proposed. (The year-end dividend is 68 yen
(IPY68.00) per share.) '

Second Proposal:  Partial Amendment to the Articles of Incorporation

-

This item was. approved as originally proposed. (The details of the amendment are -

described on page 4.)

Third Proposal: Election of four (4) Directors

As proposed, ﬁee directors — Messrs. Kunio Takeda, Yasuchika Hasegawa, and
Hiroshi- Shinha.— were re-elected, Mr. Yasuhiko Yamanaka was newly elected, and all
four directors a'ssume‘d;their' respective offices..

Fourth Proposal:  Election of one (1) Corporate Auditor

As proposed, Mr. Toyoji Yoshida wasnewly elected and assumed his office.

Fifth Proposal: 'Electio'ti of an Indepéndent Auditor

As proposed, KPMG AZSA & Co. was newly elected and assumed its office.

Sixth Proposal: Payment of bonus allowancés to Directors and Carporate Auditors

It was proposed and approved that ¥200 million' in total for Directors and ¥13million

in total for Corporate Auditors respectively be paid to seven (7) Directors and four (4)

Corporate Auditors, as of the end of this business year.



Seventh Proposal: Payment of retirement allowances 1o a retiring Director and a

retiring Corporate Auditor

It was proposed and approved that retirement allowances be paid to thé retiring
Director, Mr. Toyoji Yoshida, and the retiring Corporate Auditor, Mr. Yuzuru Takagi,
within the amounts deemed reasonable to be determined in accordance with the
established rules of tie Company, and that the Board of Directors, for the retiring
Director, and the Corporate Auditors, through discussion among themselves, for the
retiring Corporate-Auditor, be authorized to determine the definite amount, the date of

payment-and the method of payment.

Payment of Dividends

- Shareholders who have not designated an account for the automatic transfer of dividend
payments are requested to accept their year-end dividends for the 130" term’ at a nearby
Post Office-within the payment period using:the Postal Transfer Payment Note-enclosed.
Shareholders who have -designated an account for the automatic transfer of dividend
payments are requested to confirm their dividend payments-in the. End of Term Dividend
Accoimt Statement and the Confirmation of Designated Account for the Automatic
Transfer of Dividend Payments enclosed.



Details of Amendment of the Articles of Incorporation

(underlines indicate changes)

Before Amendment

After Amendment

Artticle 21, {Term-of Office of Directors)
Thie terrin of office of Directors shall be up to the
time of closing ofthe ordinary general meeting
of shareholders concerning'the-last business year
ending within two {2}).years after their election.

| (2) The term of office of a Director who was

in lav due to the resignation
of a Director from office before expiration of his
or her term of office shall be up to the time of’

expiration of the term of office of the resigning
Director.

Article 21, (Term of Office of Directors)
The term of office of Diréctors shall be'up to the
time of closing of the crdinary general meeting of
shareholders-conceming the last business year
ending within one (1) vear after their election.

{Deleted)

{New)

Article 27. (Exemption from Liability of Directors)
The Company may, by a resoltution of the Board
of Directors,.exempt Directors from their
lighilities for.damages set forth jn Article 423, .
Paraeraph ] of the Company Law fo the extent.
permitted by law,

21 The Company ipay enter into a ts wit
Qutside Directors that limit the maximum_
unt of the Jiabili dama orth i

Article 423, ‘Paragraph 1 of the Company Law to
€ aioun ided by law.

Article 27. 10 Article 33..
{Provisions omitted)

Article 28. to Article 34.
(Same as present)

(Nex)

Article 35. (Exemption from Lisbility of Corporate
Auditors)

e Company ma ution of the Board
of Directors, exempt Corporate Auditors from
their liabiliti es in Article

. P 1 of the C¢ to the

ext L a

Qutside Corporate Auditors that limit the

maximum amount of the liability for damages set
forth in Article 423, Paragraph 1 of the Company
Law to the mount provided by taw.

Article 34, to Article 37.
(Provisions omitted)

Article 36. to Article 39,
(Same as preseént)

(New)

‘Supplementary Provisign
i di isi icle 2
(3 office of Dj elected st the

[dinary’ eet . cholders shall
be up to the time of closing of the Ordinary

Genera i S| ders which will

held in June 2008..
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To All Shareholders

We hereby present our report on the geneial condition of busiriess for the company’s

130" term (1 April 2006 to 31" March 2007).

The company positions Takeda-ism (integrity: fairness, honesty, and perseverance)
" as the basis of all corporate activities and aims at realizing the following management
principle: “We strive toward better health-for inidividuals and progress in medicine by
developing superior pharmaceutical products.”

Last year, Takeda drew up a 5 year management plan, the “06-10 I\did-'i;erm Plan,”
thus initiating a new challenge aimed at becoming a “world-class pharmaceutical company
of Japanese origin,” a company able to keep a steadfast perspective on the mé,d to
long-term future. Throughout the period of this mid-term plan, Takeda will pursue the
comprehensive improvement of its strengths - precise strategic planning and execution
from a long-term perspective, and high productivity and efficiency. The company will
also mobilize the collective efforts of the group to concentrate.efforts on.the-following

management tasks, and will strive to maximize corporate value.

Strengthening of the R&D pipeline (new drug candidate compounds) centered

on the generation of new drugs using the company’s own research

As an international R&D company, we will carry out priority investment in research
activities to construct a framework that brings about the continuous.generation of new
drugs from our own research. We will push forward the reform of our R&D processes
and by concentrating resources on priority themes, we will increase the speed and
efficiency of R&D and bring about steady growth over the mid to long-term centered on
the company’s own products. In fiscal 2007 in particular, Takeda will work with utmost
priority on marketing approval applications for products in late-stage clinical development

and measures to maximize added value.

The establishment of a self-sustaining marketing structure in the three regions

of Japan, US, and Europe
Takeda will establish a uniquely efficient global marketing structure through the sharing




among all group companies of best practices in marketing activities and systems in the
three regions of Japan, US, and Europe while continuing to base marketing efforts on the
differences in regulations and business customs in each of these regions. In Europe in
particular, the company will take advantage of the full-scale operation of the European
marketing arm established last year to work on improving Takeda’s presence in the region.
Furthermore, in the US, we shall look at increasing the number of our products in
association with the new product launches-of the:future-and aim at the.creation of a strong,

highly efficient marketing structure.

‘The promotion of an efficient global management system

Takeda will promote the further development of functional control not only for the
headquarters functions of personnel, accounting and legal work, but also for the research,
development, production, marketing, alliances and intellectual property functions at all
affiliated companies both in Japan and overseas. At the same time, Takeda will construct
an efficient global management structure unique to the company by putting group

management into practice without losing any of the group’s overall consistency.

In@:ltiiﬁon, Takeda has set a 7% annual average growth rate (excluding extraordinary
gains and losses) for current net earnings per share (EPS) and the maintenance of the ratio
of current net earnings to shareholders’ equity (ROE) at the.level of resuits in fiscal 2005
as manageinent benchmarks. The company will make positive efforts towards a wide
1vral.'i'.e:ty;oaf managemetit challenges, including those described above, aiming at realizing
these benchmark targets.

We-humbly request the further understanding -and support of all of cur shareholders

as we move into the future,



The creation of a world-class pharmaceutical company of Japanese origin imbued

with Takeda-ism

Basic Policy

The recovery of Takeda’s ability to create new drugs in R&D

The construction of a self-sustaining structure for marketing functions in the three
regions of Japan, US, and Europe

The establishment of efficient global managemént in head office functions

The enrichment of the human resource pipeline vital to global business management
The pursuit of high productivity and efficiency aimed at the strengthening ofall
MPDRAP functions | | |

+ M (Management) P (Production) D (Development) R (Research) A (Alliances) P (Patents)

| Fiscal 2010 Business Targets

The construction of an R&D pipeline that enables the achievement of ¥2 trillion in-
sales of Takeda ethical drugs in 2015

¥1.4 trillion in sales of Takeda ethical drugs

2.5% share of overseas markets in which Takeda has a presence

R&D investiment of around 20% of ethical drug sales

7% annual average growth rate (excluding extraordinary gains and losses) for current .
net eamnings per share (EPS) '
The maintenance of the ratio of current net-earnings to shareholders’ equity (ROE) at
the level of results in fiscal 2005




Operations Review

Consolidated results for the 130" term.
We hereby report on the consolidated results for this term.
Sales increased ¥93.0 billion (7.7%) from the previous term to finish at ¥1,305.2 billion.

O Sales of ethical drugs increased due to sales of the diabetes treatment drug Actos
increasing significantly at the American subsidiary Takeda Pharmaceuticals North
AmeriéaInc. (“TPNA” below), and in addition, due to sales also increasing

steadily in Japan and Europe.
o Theexchange rate against both the US dollar and the Euro trended towards-a weak
‘yen, so'the effects of currency exchange caused increased revenue of ¥22.8 billion in

‘comparison to the previous term.
o Consolidated sales of international stratégy products were. as follcws‘

pmdncl naine: Leiplin)

nghtazcne o | Against the same period in the previous fiscal term
(Therapeutic agent for 336.3 billion yen Up 92.4 billion yen (37.9%)
_ disbetes/Product name: Actos) ’
Candesartan Against the same'period in the previous fiscal term
{(Therapeuticagent for -Billi Up 15.3 billion yen (8.0%
ot i 2062 biltion yen | UP yen (8.0%)
niame: Blopress)
Lansoprazole Against the same period in the previous fiscal term
(Thérapeutic agent for peptic 1 Rilli ‘Down 9.1 billion yen (5. 1%
sicem/amestic product name: 150.7 billion yen illion yen (5.7%)
Tekepton).
Leuprorelin Against the same pefiod ih the previous fiscdl term
(Therapeutic agent for prostte ‘billi Up.5:2 billion yen (4.2%
e wtic | 1275 billion yen | UP yen{(4.2%)

Gross profit on sales increased ¥95.4 billion (10.3%) to finish at $1,025.5 billion.

m Onthe onehand sales of éthical drugs:increased, on the other, the company
transferred its food and bevérage operations. Consequently, the ratio of gross profit
to-net salesincreased 1.9 points to 78.6%.

Operating income increased b'y ¥55.7 billion (13.8%) from the previous term to finish at

‘¥458.5 billion.

-



o Selling, general and administrative expenses were-¥567.0 billion, an increase of ¥39.7
billion (7.5%) from the previous term. However, this was absorbed by the increase
of gross profit on sales and profit increased.

o R&D expenses increased ¥23.7 billion (13.9%) from the previous term. Expenses
increased due to the strengthening of research activities, the progress of development
activities, and in-licensing and alliance activities such as the acquisition of overseas
development and marketing rights for Hematide, a treatment drug for renal anemia
-and cancerous snemia.

0 Non-R&D selling, general and administrative expenses increased ¥16.1 billion (4.5%)
from the previous term, caused mainly by the increased marketinig expenses in
association with the launches starting from the year before last of the insomnia
treatment drug Rozerem, the type I diabetes treatment drugs Actoplus Met and
Duetact, and the chronic idiopathic constipation treatment drug Amitiza at TPNA.

" Current profit increased ¥99.7 billion (20.5%) from the previous term to finish at ¥585.0

billion.

n Dueto factors such as an increase in interest received in association with interest rate
iicreases in the US, and an increase in equity method investment income in addition
to-the increase in operating profit, non-operating profit and loss also made a
contribution, improving ¥44.0 billion from the previous term.

o Equity method investment income increased ¥12.0 billion (22.2%) from the previous
term to finish at ¥66.2 billion. Of this income, that d_eriveci from the US equity h
method affiliate TAP Pharmaceutical Products Inc. increased ¥8.9 billion yen (17.0%)
to ¥61.0 billion.

Current net profit increased ¥22,6 billion yen (7.2%) from the previous term to finish at

¥335.8 billion.

0o In addition tothe increase of ordinary profit, the ¥7.8 billion increase in extraordinary
profit from the previous term to ¥40.4 billion increased current net profit, even after
the profit absorbed the increased taxes caused by factors such as the posting of ¥57.1
billion in tax penalties related to corrected disposals based on transfer price taxation
during the current business year.

O The capital gains arising from the transfer in April last year of the business of the
Takeda subsidiary Takeda Food Products, Ltd., which manages the group’s food and




beverage operations, to House Wellness Foods Corporation Ltd., a joint venture of the
company and House Foods Corporation, the capital gains arising from the transfer in
April last year of part of Takeda’s holdings in Wyeth K.X. to Wyeth of the US, and the
capital gains arising from the transfer in April last year of stock in Mitsui Takeda
Chemical Industries Ltd. to Mitsui Chemicals Inc. were posted as extraordinary profit.

In addition, due to the transfer of all of the remaining stock held in Wyeth K.X. in April

this year, Takeda’s capital relationship with this company has been extinguished.

o Current net eamnings per share (EPS) increased ¥32.53 from the previous term to stand
at ¥386.00.

0 The ratio of current net earnings to shareholders’ equity (ROE) was 14.1%, a decrease

of 0.3 points from the previous term.

Dividends

With regard to dividends during the term under review, the term-end dividend was set at
¥68 per share, which, in combination with the interim dividend (¥60 per share) gave a -
total dividend of ¥128 per share (consolidated earnings to dividend ratio'of 33.2%), an
increase of ¥22 per share from the previous term. f
Takeda is continuing to implement strategic investments centered on the enhancement of
an R&D pipeline suitable for an international R&D company and on the strengthening of
the company’'s operational base both domestically and overseas, aiming at the continuous
improvement of corporate value. In regard to the distribution of the results of those
efforts, the company’s policy is to combine stable increases in the earnings to dividend
ratio with the flexible implementation of purchases of stockholders’ equity aimed at
improving capital efficiency and at putting an agile financial policy into practice, while
carefully assessing capital needs in a comprehensive fashion.

In regard to dividends, along with making it the basic policy of the company to distribute
profits stably in accordance with consolidated results-and viewed from a long-term
perspective; Takeda is aiming to increase the ratio of consolidated earnings to dividends to
about 45% in the final year of the 06-10 Mid-Tenﬂ Plan, and shall raise this ratio‘in steps
until then. ‘




Total sales in pharmaceutical operations were ¥1,202.8 billion, an increase of ¥128.3
billion (11.9%) from the previous term. Operating profit was ¥448.2 billion, an increase
of ¥60.1 billion (15.5%) from the previous term.

o Sales in ethical drug operations réached ¥1,144.1 billion, an increase-of ¥125.0 billion
(12.3%) from the previous term.

Sales of ethical drugs in Japan absorbed the impacts of the reduction of drug prices in

April last year and the entry into the market of generic products to finish at ¥514.9 billion,

an.increase of ¥21.5 billion (4.3%) from the previous term.  The main products sold were

as shown below.

Blopress s Against the same period in the previous fiscal term
 (Mherupeutic agent for ypertasion) | 1293 BN Y20 | 135 5.7 bittion yen (4.6%)

Leuplin . Against the same period in the previous fiscal term

(Therapeutic agent for prostate 64.3 billion yen | Up 1.1 billion yen (1.8%)

cancer and eadometriosis)

Takepron — Against the same period in the previous fiscal term
(Therapeutic agent far peptic ulcers) | 7> PUHON YEN | 11159 billion yen (5.3%)

Basen ) o Against the same pericd in the-previous fiscal term
(Therupeutic-agent for disbetic 55.7 billion yen | Down 7.8 billion yen (12:3%)

postprandial hyperglycemis)

Actos » -~ Against the same period in the previous fiscal term -
(Therspeutic agent for disbetes) | 257 PHUOT YO | 110 S billion yen (39.1%)

In addition, while the reconstruction of the systems for the provision of medicine in
regional areas is:proceeding against the backdrop of the.laws related to the structural

reform of medicine that were established in June last yedr, from April this year, Takeda has
reorganized from its former system of 13 branch offices and 156 sales officesinto a

system with 12 branches, 19 regional groups and 74 sales offices to start a new marketing
system. This measure is aimed at responding promptly to the needs of universities and
university hospitals, which have much expertise and exert a great influence over regional

‘heaithcare, and at providing more minutely detailed information in regional areas.

Sales of ethical drugs in overseas markets finished at ¥629.1 billion, an increase of ¥103.5

‘billion (19.7%) from the previous term.

Sales in the US were US$2,368 million, an increase of US$584 million (32.8%) from the
previous term, partly due to the contributions of TPNA’s Actos with the increased size of
the market for oral diabetes drugs due to the effects of the start of Medicare Part D, and of

Actoplus Met, which was launched in November last year. Furthermore, sales of



Rozerem, which was launched in September, 2005, reached US$88 million, and sales of
Amitiza, which was launched in April last year, reached US$49 million, also contributing
to the increased income of TPNA.

Sales of the main products such as Actos also increased in Europe, but due to the
expiration of the patents for lansoprazole in the major countries of Europe, sales came

under attack from genéric products and income fell.

Further, in August last year, the company established Takeda Pharmaceuticals Europe L.,
Takeda’s European marketing arm, in the UK. This company will take responsibility for
the strengthening of sales and marketing systems in Europe, and for the formulation and
promotion functions of strategies straddling the whole European region from a mid to
long-term perspective. Takeda Pharmaceuticals Europe welcomed a new CEOQ-at the end
of last year and has already established systems to undertake full-scale activities.

o Sales in healthcare operations finished at ¥58.7 billion, an increase of ¥3.3 billion
(5.9%) from the previous term.  Although sales for the Benza brand increased, sales
for the Alinamin drink brand, the Scorba brand and the Hicee brand all decreased.

0 Other operations

Sales in other operations finished at ¥102.4 billion, a decrease of ¥35.3 billion.(25.6%)

from the previous term, while operating profit fell ¥4.5 billion (30.4%) from me-pmvioﬁs

term to finish at ¥10.2 billion.

The significant dectease in income from the previous term was catised by the transfer of

the food.and beverage business of Takeda Food Products, Ltd. to House Wellness Foods

Corporation Ltd. in April last year.

Further, in association with this transfer of the company’s food and béverage business,

sales by the company to Takeda Food Products, Ltd., which were formerly eliminatéd as

internal sales, have from this term l;een incorporated in the sales of the healthcare business
to external customers; the impact of which is valued at ¥5 billion,

R&D activities

The three pillars of Takeda’s R&D activities are in-house R&D, the maximization of the
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added value of products, and in-licensing and alliances, all of which are aimed at the
expansion of the R&D pipeline, which is the source of the company’s growth, and the
accelerated release of new products to the market. Takeda positions the areas of
lifestylearela‘ted diseases, oncology, urological diseases (including gynecological
disorders), central neurological diseases (including bone and joint disorders), and
gastroenterological diseases as its core therapeutic areas and concentrates its management
resources in these areas accordingly. The main results of R&D activities in the period

under review are as shown on the right.



the treatment of hypertension, in July last year. TAK-491 is expected to provide a

more powerful hypotensive effect, an insulin resistance improvement effect and a

protein urea reducing effect.
0 An application for marketing approval for Ramelteon, a drug for the treatment of
insomnia, was made to the European Agency for the Evaluation of Medical Products
- (EMEA) in March this year.

Lansoprazole (product name in Japan: Takepron}

0 In June last year, an indication for non-erosive gastroesophageal regurgitation was
acquired from the Ministry of Health, Labour and Welfare for-the peptic ulcer
treatment drugs Takepron Capsule 15mg and Takepron OD Tablet*' 15mg.

*! Orally Dispersing Tablet.

0 Manufacturing approval was acquired from the Ministry of Health, Labour and
Welfare in October last year for Takepron 1.V. for injection 30mg, a drug for the
treatment of peptic ulcer. Marketing was initiated in December.

Candesartan (product name in Japan: Blopress)

o In July last year, the July edition of the medical periodical, American Heart Journal,

" presented sub-analysis data from the CHARM® trial, stating that Candesartan
significantly suppressed the new onset of atrial fibrillation in patients with chronic
heart failure,

*2 Candesartan in Heart Failure: Assessment of Reduction in-Mortality and morbidity

0 The results of the CASE-J large-scale clinical trial were announced at the 21" meeting
of the International Society of Hypertension in October last year. This trial, which
compared Candesartan and Amlodipine, a ¢alcium antagonist, confirmed that
Candesartan and Amlodipine had the same effect on the onset of cardiovascuilar
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events‘in high-risk hypertension patients, and that Candesartan had superior effects to

Amlodipine in the suppression of new onset of diabetes.

Q Pioglitazone (product name: Actos)

o Theresults of additional analysis from the PROactive*’ large-scale clinical trial were
announced at the 667 meeting of the American Diabetes Association (ADA) in June
last year. ‘This trial confirmed that Actos reduced the incidence of major
cardiovascular events, such as death due to cardiac disease, in high-risk type I1
diabetes-patients,-and also reduced the number of such patients who require
continuous administration of insulin. ‘

** PROspective pioglitAzone Clinical Trial In macroVascular Events .

0o Marketing approval was acquired from the US Food and Drug Administration (FDA)
in-July last year for Duetact, a drug that combines Actos with the sulfonylurea (SU)
agent glimepiride, TPNA began marketing the drug in November.

o Marketing approval was acquired from the European Commission in July last year for
_Competﬁcg a drug that combines Actos with Metformin,

o The results of additional analysis from the PROaétive large-scale clinical trial were
announced at the 15% meeting of the World Congress of Cardiology in September last
year. This analysis confirmed that Actos significantly reduced the recccurrence of
cerebral embolism in high-risk type II diabetes patients.

o In October last year, an indication for concomitant treatment with the 3 drugs Actos,
Metformin and a sulfonylurea (SU) agent was-acquired from the European
Commission.

o InNovember last year, the results of the sub-analysis from the CHICAGO** trial was
announced at the American College of Cardiology. These sub-analysis results
confirmed that Actos significantly suppressed the development of atherosclerosis
measured by the levels of thickness of the tunica intima and tunica media of the
carotid artery.

** Carotid intima-media tHICkness in Atherosclerosis using pioGlitazOne

O Marketing approval was acquired from the European Commission in January this year
for Tandemact, a drug that combines Actos with the sulfonylurea (SU) agent

glimepiride.
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0 Anapplication for an additional indication for concomitant treatrment using Actos and
biguanide was made to the Ministry of Health, Labour and Welfare in January this
year.

o Approval for an indication for concomitant treatment using Actos and insulin was

acquired from the European Commission in January this year.

Ramelteon (product name in the US: Rozerem)
o Aphase I clinical trial for Ramielteon was initiated in the US in April last year in
subjects with and sleeping and awakening disorders in Alzheimer’s disease patients.

Risedronate (product name in Japan: Benet)

0 Manufacturing and marketing approval for Benet Tablet 17.5mg, a once-weekly
preparation of Benet, an osteoporosis treatment drug, was acquired from the Ministry
of Health, Labour and Welfare in April this year.

o In June last year, ak
Inc. of the US for Hematide, a drug developed by Affymax for use in the treatment of
1:e1_151 anemia and cancerous anemia.  Witli this agreement, Takeda acquired éxclusive
development and commercialization rights for the product worldwide in combination
‘with the licensing agreement for Japah agreed in February ]ast"year.

O InJuly last year, Takeda concluded an.agreement with Galaxy Biotech, LLC of the
USA for the-in-licensing of HuL2G7, a humanized anti-HGF (hepatocellular growth
factor) antibody that Galaxy developed. Under this agreement, Takeda has acquired
exclusive development, production and commercialization rights for the product
worldwide.

0 In September last year, Takeda acquired exclusive development and
commercialization rights in Japan and several other Asian countries from Xenon
Pharmaceuticals Inc. of Canada for XEN40Q1, an analgesic preparation that Xenon
developed.

0 InNovember last year, Takeda concluded an agreement with Xoma Ltd. of the US for
joint R&D related to searching for monoclonal antibodies, as well as their
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development and production. The companies also feached agreement to expand the
alliance in question in February this year.

In'March this year, Takeda reached agreement with 3M Company of the US for the
transfer to Takeda of R-851, a drug 3M developed for the treatment of human
papillomayirus (HPV) infection accompanied by uterine cervical d:}s,piasia.

In March this year, Takeda concluded an agreement with LG Life Sciences Ltd. of
Korea for joint research aimed-at:drug targets in the obesity area.

In March this year, Takeda concluded an agreement with CanBas Co., Ltd.of Japan for
Jjoint-commercialization of CBP501, a treatment drug for cancer that CanBas
discovered and 1s currently developing.

e B v Sl b WL B o

order to unify Takeda's drug discovery res in Japan, it- was decided in

October last year to integrate the company’s research functions in Osaka City and
Tsukuba City; Ibaraki Prefecture and establish a New Research Lab within the
precinets of the company’s Shonan Plant in Fujisawa City, Kanagawa Prefecture,
aiming-at operation in 2010,

In March this year, the company acquired Paradigm Therapeutics Ltd.,.a UK
bio-venture (currently known as Takeda Cambridge Ltd.). This company has world ‘
level drug discovery target identification and validation capabilities based on genetic
recombination technologies, while it is also working on new drug discovery targets
and the creation of compounds.
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Research and Development
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Financial Data (Consolidated)

Consolidated Balance Sheet (Unit: Hundred milllon yen)

Cuirrent period Previgus Current period Previous
period Liabilities and 1 period
Assets { _ Sharcholders Equity 4
FY2006 FY2005 FY2006 FY2005
Account item As of 31 Asof 31 Account item Asof31% Asof3i®
Merch 2007 March 2006 March 2007_ March 2006
Assets Liahilitiss:
Curmrent assets 23,577 23,720 Current liabilities 4,424 4,882
Notes end sccounts
Cosh o cah 3,854 4507 payable 774 782
Short-terrn debt 50 54
Acounts receivable 2,620 2,367 Accrued Income t2x, ef. 1,007 1,519
Marketeble sccaritics 14,145 14,058 Accrued expenses. 1,113 1,251
Inventory assets 1,053 983 Reszrve 440 421
Defemred tax asscts 1,39 1,350 Orher linbilities 1,040 854
Allowanos for docbthil Total lighilities 6,114 6,467
receivables LS A3 Minofity interests
Fixed assets 7,148 6,703 lemts’ imerests 472
Tangible fixed assets 2384 2,157 Cg’;ﬁ s
Buildings snd structures 1,079 1,005 qu] s 496.
Manchinery and 533 426 Retnined camings 20,622
Land 623 449 ‘murketable 1718
Oxher assets 150 277 :::’““ )
Intangible assets 108 53 msistion sdpusments 42
Investments and , : “Treasury stock A30
_other assets 4636 4493 Total capital 23,484
Jnvestnent securitics 3,946 3,880 Total lishifities, minority 30423
Leng-term Joans interests and capital v
recoivable. 2 2 Net assets &
i : Sharcholdrrs® equity 22,167
Prepaid pension costs
Real estite for feas ;;8 ]83 (st stock) (£1,939)
Teast. 4 23 Unseaize g on
.Deferred tax gsvets 186 126 muaretnhle seburities / )
' s ‘ foreign cwrrency 2,036
Otterissen 61 65 ransistion sdjustments
Allowanoe for doheftd Mmnarity interests 409
vaht Al FaNy]
— Total net assets 24,611
Total assets 30,725 30,423 Total lizbilities and 30725
net assets i
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Consolldated Statements of Income {Unit:

Hundred million yen)

Consolidated Statements of Cash Flow
(Unit; Hundred million yen)

Current period Previous Current period Previous
period period
N !
FY2006 FY2005 FY2006 FY2005
; 1= April 2006 to | 1% April 2005 to . 1% April 2006 to | 1% April 2005 to
Account item 3% March | 31%Marchr Account ifem 31" March, | 31°Marchr
2007 2006 2007 2006
Net salés 13,052 12,122 Cash flow from
: : ;0w lrom 2,093 3,736
Cast of sales 2,797 2,821 m& ag"ihﬂ i
i oW ¢}
Gms.s mm on z!dm 19255 9,301 in ot activities 1,164 66
mmsmq;g. gq,?f i 5,670 5,213 Cash flow from financiel A 3159 A 893
(Including RED costs) (1,933) (1,696) activities '
: Tramsiation adjustments
Opérating income 4,285 4028 eiatod to cash end cash 17 m
Mon-operating income 1,402 1,039 equivalentis, etc.
Non-gperating expenses 136 213 Increased value of cash .
Ordinary gain 5,850 4854 and cash oquivalents 215 3,619
Extraordinary gain 404 326 Balance of cash end cash
. Cinrent net income equivalents at the stan of 16,262 12,643
‘before takes and 6,254 5180 _the period
_minurity interests Balance of cash and cash
Corporation tax, ) equivalents gt the énd of 16,477 16,262
residents’ tax and 2,858 2014 the period
enterprise tei
Minority interésts 37 33
" Current net income 3,358 3,132

Consolidated Statements of Changes in Shareholders’ Equity, etc. (Unit: Hundred

million yen)

- Unrealized gains an marketable securities /
Sharcholders' equity SR translation sdjustmerts, et Mty ot et
AcmitFm ) Totzl U:m:mm Diefermed Qmw tireabrd micn P inority asses
_ amiags oy | mkcmble | BRI [ MO | caey e
_ socuritiey
Balance 25 of 31 @as| 46| 08m2] an]| 274 178 . 2 1761 42| 238%
Change i value during
e curent period
Distribustion: of surplos A9s8 A988 ASRE
- Bortoses for directors. A3 A3 A3
Current net income 3358 3,358 3358
Treaswry siock scquired A2358 | 42,358 22358
Troasury stock disposed AO| AlS| 449| 435 45
Chenge in valoo during
"““L"“ﬁ;‘m Jd 0 e adl wm 75| a6 22
~“Toral change @ valus
%m‘m i a0 232(Aa1509| 43 142 A4 137 27s| A63| 655
-
Belance g i 31 as| av6] moms|awsm| maer| 18| a4] w206 4| e
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Financial and Data (Non-Consolidated)

Balance Sheet (Unit: Hundréd million yen)

- 18-

Currentperiod  Previous Cumrentperiod  Previous
period Liebilities and i period
Assets 4 Sharehalders Equity d
o ) FY2006 FY2005 FY2006 FY2005
Account ftem As of31° Asof 317 Accquat ftem Asof31° | Asef3l®
. March 2007 | March 2006 March 2007 | March 2006
Assets Liabilities i 7
Crrent assefs’ 10,685 12,067 Current lisbilities: 3,157 3427
g 1,677 2134 payshle 494 53
) .. . . Accrued linbilities and aé
Accounts receivabie 1,861 ez medlieblitiem 1452 1,158
Marketablo securifies. 5,187 6,350 Accrued income tx, etg., 826 1,336
Inventory sssels 658 622 Resave 301 308
Deferred tax assets” 1,114 1,667 Oter lisililies' 84 102
I
Foid assety 9,768 9508 g3 | ebiites 3 29
Tangible fixcd assets. 1,040 1,088 Capita 635
Bailtings and structire$ 587 607 Capital surplus 456
Land. 208 208 Jother marketable 1,309
et : . “securities )
Ivvestmeis and 77 32 Tregsury stock A28
Ow‘mm : 8,727 8,453 i.;llﬁii::lﬁ i 17,284
.- e : -k o ; B .
ﬁwestxmmmmo{ 2,546 2,573 capizal 21,575
Tyvestieat in siocls of 4,727 4,756  Netassets
afflisted compaies ‘Sharcholders® equity 15,254
x| a3i 142 (s (a1939)
orcpa 7 _ Urrealiséd gains &
Prepaid pension-costs. 238 189 m&mf 1300
Réal tate i lease 24 23 i A
Of’“mfw o 563 361 Total net assets 16,554
iy FaN | &1 Total liablities and ;
membts - ' net assets 20,453
Total assets 20,453 21,575



Statements of Income (Unit: Hundred

million yen)
Current period Previous
1 peziod
L
FY2006 FY2005
. 1 April 2006 to | 1% April 2005 0
Account item ?l;','nMarch 315 Mareh
. 2007 2006
Net sales 3,691 8,402
Cost of sales: 2,212 2,085
" Gross profit.on sales 6,479 6317
i B paICTi ¢ _ 3,002 2:857
Qperating income 34717 3,450
Non-operating income 410 348
Non-operating expenses 103 163
Ordinary gnin 3,784 3,644
Extraordinary gain 292 384
Corret nt income 4,076 4,029
Cozporation tex,
rsidmgs‘ tax and 1,877 1,535
“enterprise tax
Current net intome 2,198 2,494
Carry-furwn:d from R 1.598
previous-period ;
Interim dividend - 47
Undivided ts of the .
current pmp‘?dﬁ ’ - 3;621
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Statements: of Changes in Shareholders’ Equity, etc. (Unit: Hundred million yen)

. Unpeatized gains on mareteble seourities / |
Shareholders” equity fortiggr currency traisition adjustrhents, otc.
Account item : : Towl | Unreslized ; on e | Total net
Copiel | Sl | Roetaned | Treasry | shae g o e hg?gﬁ oS! | et
RITPIUS * 1 e. . 4
| S| el S e
Balazce s GF 31" @s| 6] uan|  anl s 1,309 . 1309 17284
“March 2006 - '
Change in vifue during
e cirrent perind )
Distribution of surplus A951 Fak. )] AL
Bomuses fir directors | AH2 A2 H2
Current et income 2,198 ‘ 2198 2,198
Tressury stivd disposed Ad At b 449 435 435,
Chrerpr iy vehae during
;‘*‘“‘mm . a6 A3 po| b9
mﬂnﬁw‘«pmy
Teital change in value ) o ) ) ’ '
during the curean - Aol niso| aisu| am N A3, asl a0
frert-t il @s| . 405| 16061] argw| 1525 e a3 1300 1639




Topics

The integration of Paradigm Therapeutics I.td., a UK bio-venture company

Takeda reached agreement on March 12 with Paradigm Therapeutics Ltd., a UK
bio-venture company, for the integration of Paradigm into the Takeda group. On March
30, Paradigm and its Singaporean subsidiary were inaugurated formally as members of the
group as Takeda Cambridge Ltd., and Takeda Singapore Pte Ltd. respectively.

The company, which was established in 1999 by researchers at Cambridge University,
possessés world level drug discovery target identification and validation capabilities based
on genetic recombination technologies. At the same time, the company’s priority areas
are pain, central nerve disease, hormone dependent diseases such as prostate cancer and
breast cancer, and metabolic diseases such as diabetes, hypertension and obesity; and it is
working on new drug discovery targets and the creation of compounds.

The company will {ink Paradigm’s technology to the acceleration of various research
projects, including the selection of candidate drug discovery targets derived from genome
research, the establishment of animal models reflecting human pathologies, and the
optimization of ¢andidate compounds at the pre-clinical stage, etc.

The establishmeént of Takeda Pharmaceuticals Europe, Ltd., Takeda’s

European marketing arm

Takeda established the wholly owned subsidiary Takeda Pharmaceuticals Eurape, Ltd., its
European marketing arm, in August last year, aiming at strengthening the company’s
operational foundations in Europe. Giacomo Di Nepi was appointed CEO of the

_ company in December last year. The company will control and support Takeda’s
marketing companies in 6 European countries in comprehensive fashion by formulating
and promoting measures straddling the whole of Europe from both the short and mid to
long-term perspectives. By implementing such policies centered on the new company,
Takeda is aiming to further improve the presence of the company in the European market

and at expanding its.operations there.
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In-licensing and alliance activities

o Conclusion of an agreement with Xoma Ltd of the US for joint R&D related to
monoclonal antibodies ‘

On November 1,]ast year, Takeda concluded an agreement with Xoma Ltd of the US for

joint R&D related to searching for monoclonal antibodies, as well as their development

and production. Further, on February 28, the companies also reached agreement to

expand the alliance, under which Xoma will create the antibedies for several targets

selected by Takeda.

Takeda has targets for many cancer-related diseases that promise to ead on to antibody

drugs. This.alliance with Xoma will further accelerate antibody drug creation in

Takeda’s cancer area.

o Acquisition from 3M of the US of all rights for R-851, a treatment drug for human
papillomavirus infection

On March 29 this year, Takeda reached agreement with 3M Company ofithe US for the

transfer to Takeda of all rights related to R-851, a drug 3M developed for the treatment of

human papillomavirus infection.

This agént is a compound belonging to the immune response modifiers and shows promise

for the treatment of HPV infection accompanied by uterine cefvical dysplasia, which is

supposed to be strongly related ta the risk of onset of uterine cervical cancer.

New products

o New launch of Takepron IV for Injection 30mg, a peptic ulcer treatment-drug

Takeda released Takepron IV for Injection 30mg-on December 7 last year. This product
is the injection-use version of Takepron, the peptic ulcer treatment drug developed by
Takeda. Prompt hemostatic effects have been confirmed with twice daily administration
against gastric ulcer accompanied by bleeding, duodenal ulcer, acute stress ulcer, and
acute gastric mucosal lesion in patients-in whom oral administration is not possible.
Takeda believes that this new addition of a-preparation for injection use to the Takepron

range will be of assistance in the treatment of even more patients with peptic ulcers.

o Launch of a newly packaged Rubina product, a renjuin preparation

-2 .



On March 12, the Healthcare Company released Rubina, a drug for handling menopausal
disorders, in rejuvenated packaging. Rubina is a kampo traditional Chinese medicine
derived from the formulation known as renjuin and exhibits outstanding effects on
symptoms caused by menopausal disorders such as intolerance to cold, hot flushes, and
dizziness. Renjuin is a combination of shimotsuto, which improves the circulation of the
blood, and ryokeijutsukanto, which fixes poorly balaticed body water and orders the
movement of the nerves.

Through this drug, Takeda will seek to promote understanding of menopausal disorders
and respond to the needs of customers wanting to improve the various symptoms

associated with such conditions.
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Takeda Overview (as of 1 April 2007)

Overview

Date of Incorporation  January 1925

Paid-In Capital ¥563.5 billion

Number.of Employees  5,904:(non-consolidated)

Head Office 1-1, Doshomachi 4-Chome
Chuo-ku, Osaka 540-8645, Japan

Tokyo Head Office. 12-10, Nihonbashi. Z-Chome
Chuo-ku, Tokyo 103-8668, Japan

‘Biancheés Sapporo.Branch, Tohoku Branch (Sendai City), Tokyo Branch,
Yokohama Branch, Chiba/ Saitama Branch (Tokyo), Kits-Kanto/
‘Koshin’etsu Branch (Tx okye), Nagoya Branch, Osaka Branch, Kyoto
Branch, Shikoku Branch (Takamatsu City), Chugoku Branch (H:roshxma
City), Fukuoka Branch

Factories Osaka Plant, Hikaii Planit

Research Centers Exploratory Research Cénter, Bio-Pharmaceutical Laboratory, Chemical

Research Laboratory, No.1 Drug Discovery Laboratory; No.3 Drug
Discovery Laboratory, R&D Center, Pharmaceutical Laboratory, Drug
Formulation Technology Laboratmy, Development Analysis Laboratory,
Health Science Laboratory (all in Osaka City) .

Development Laboratory, No.2 Drug Discovery Laboratory (both in
Tsukuba City), Biotechnology Laboratory (Hikari City)

Takeda also has offices in major cities nationwide apart from the sbove,

Board of Directors and Auditors

Chairman of the Board Kunio Takeda
Pres:dent Yasuchika Hasegawa
Senior Mansging Director )

(General Manager, Corporate Strategy-and Planning Department) Makoto Yamaocka
Managing Director (SpecialTask) Hiroshi Akimoto
‘Managing Director (General Manages, Strategic Product Planiting Department) ~ Kiyoshi Kitazawa.
Director (Ge.ne:ra! Manager, Legal Department) Hiroshi Shinha
Direttor (General Manager, Corporate Commiinications Departmenty  Toyoji Yoshida
Full-Time Corporate Atditor Yuzuru Takagi
Carpotite Auditor (Attorney) Kiyoshi Taura
Corporate Auditor (Certified Public Accountant, New York, USA) Yoichi Asakawa.
Corporate Auditor (Attorney) Tadashi Ishikawa

{Note} The duditors Kiyoshi Taura, Yoichi Asakaws, end Tadashi Ishikawa'are extersial auditors as stipulated in Article
2.16 of the Compiny Law;
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Corporate Officers

Tsudoi Miyoshi (General Manager, Huirian Resources Department)

Hiroshi Takghara (General Manager, Finance & Accounting Department)

Hirodki Ogata (General Manager, Global Licensing & Business Departient)

Yasuhiko Yamanaka {General Mangér, Pharmaceutical Marketing Division)

Teutomu:Miura < (Deputy General Manger, Pharmaceutical Marketing Division)

Hiroshi Sakiyarha (Genieral Manager, Tokyo Branch, Pharmaceutical Marketing Department)
Teruo Sakurada (General Manager, Osaka Branch, Pharmaceutical Marketing Department)
Naohisa Takeda (Genieral Manger, Department.of Europe and Asia) (Currently General

Manager, Overseas Business Planning Départment)

‘Hiroslii Otsuki, Ph.D.  (President, Consumer Healthcare Company)

Takeda Global ,Nét‘wqu_

USA
1
@

Takeda America Holdings, In¢.
Takeda Pharmaceiticals North America, Inc.

(3) Takeda Global Research & Development Center, Inc.
(4) Takeda SanDiego, Inc:
(5)  Takeda Research Investment, Inc,
(6)  TAP Pharmaceitical Prodicts, Inc,
_ Europe
(1) Takeda Europe Holdings, B:V,
{2) “Tikeds Pharmaceuticals. Eurape Limited (UK)
(3) Lsboratoires Takeda (France)
{4) ‘Tekeda UK Limited
(5)  Takeda Pharma GmbH (Germany)
(6) Takeda Pharma Ges.m.bH (Austriz)
(7)  Takeda Pharma AG (Switzerland)
(8)  Takedaltalia Farmaceutici Sp.A.
(%)  Takeda Cambridge Limited
(10} Takeda Global Research & Development Centre (Eirope) Ltd. {UK)
{ ) Takeda freland Limited
(12) Takeda Pharma lreland Liiited
Asia
(1)  Takeda Pharmaceutica) Company Limited.
) ‘Takeﬁa Chiemical Industries (Taiwan), Lid.
(3)  Tianjin Takeds Pharmaceuticals Co., L:td.
(4) PT: Takeda Indonesia
(5) Takeda Singapore Pte Limited
(6) Boie-Takeda Chemicals, Inc. (Philipping)
(7)  Takeda (Thailand), Lid
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Stock Information

Stock Information (As of 31% March 2007)
0 Number of shareholders

112,113
0 Number of shares

889,272,395

0 Big shareholders

Nippon Life Insurance Company 56,400 6.34
Japan Trustee Services Bank, Ltd. (trust account) 50,682 5.70
The Master Trust Bank of Japan, Ltd. (trust account) 43,782 492
State Street Banking and Trust Company 505103 20,659 2.32
Dai-ichi Life Mutual Insurance Company 119,029 2.14
Takeda Science Foundation 17,912 201 -
The Chase Manhattam N A, London 16,926 1.90
The Chase Manhattan N.A. London $.L. Onmibus Account 15,903 1.79
Nomura Secirities Co., Ltd. 15,527 1.75
BNP PARIBAS Securities (Japan) Limited - - 13,330 1.50

* The figure is not included in the table above, but Takeda holds 29,8 13thousand shares(3.35% of
shares outstanding).
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Stock Information

Fiscal Year 1" April to 31% March each year

Ordinary General Meeting of June each year

Shareholders :

Reference Dates Ordinary general meeting of shareholders 317 March each year

Term-end dividend 31® March each year
Interim dividend 30™ September each year

L]

Share Trading Unit 100 shares
Administrator of the Mitsubishi UFJ Trust and Banking Corporation

Shareholders' Register i 4-5, Marunouchi 1-Chome
, ) Chiyoda-ku, Tokyo 100-8212, Japan
Mlmubish: UFJ] Osaka Office  Osaka Stock Transfer Agency
(All References) Mitsubishi UFJ Trust and Banking Corporation
1-1-5, Doujimahama, Kita-ku, Osaka City
* Mitsubishi UFJ Trust and Banking Corporation moved to the address
above on May 7, 2007.
“Tel:0120-094-777 (Free Call)
Tel: 0120-244-479 (Head Office Stock Transfer Agency)
{Free Call) 0120-684-479 (Oszka Stock Transfer Agency)
Internet
{Mitsubishi UFJ Trust and Banking Corporation Homepage)
http:iiwww.tr.mfg, jp/daikou/
" Share-related requests are taken 24 hours a day via the Mitsubishi
UFJ Trust-and Banking Corporation phone numbers and internet
portal listed above,

Prowdmal Fonn

Other Offices Mitsubishi UFJ Trust and Banking Corporation offices nationwide

Nomura Securities-Co., Ltd, offices natwnmde

Method for Public
Anoouncements

Electronic annoimcements

Listed at: http://www.takeda.co.jp/invest-info/koukoky/index.html
However, in cases-of accident or other unavoidable reason in which it is
not possible to' niake a public arnouncement electronically,

anpouncements will be made in the Nihop Keizgi Shimbun.

S IS N 4_,,,__M,.,__u.§_,,_._.,ﬂ_
£
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O Additional purchasés/ disposals of fractional shares

It is possible for shareholders owning fractional shares {units of less:than 100 shares) to request and
purchase the additional shares required to complete 1 share unit (100 shares) or to request the purchase
of the fractional shares. (by the company). Please contact one of the offices listed above if you wish to
make a request relating tp the additional purchase or disposal of fractional shares.

0O Methods for Raceivmg Dividend Payments

Shargholders may use any of the following methods to receive a dividend payment from the:company.
(1) Receipt via Post Office transfer payment hotice

(2) Receipt via Post Office savings account automatic transfer receipt

(3) Receipt via bank deposit account automatic transfer receipt

" Customers who. receive dividends using a Post Office transfer payment notice are recommended to
use automatic transfer into a deposit or savings acéount, which is safer and riore certain.
Please contact one of the offices listed above if you are a sharéholder and wish to change your
method for receiving dividend payments,

Information relating to Takeda may be browsed at the following address:

http:fiwww.takeda. co.jp/ :
| ‘}@
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